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SECTION | - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies or
unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulations,
rules, guidelines or policies shall be to such legislation, act, regulations, rules, guidelines or policies as amended,
supplemented, or re-enacted from time to time and any reference to a statutory provision shall include any subordinate
legislation made from time to time under that provision.

The words and expressions used in this Prospectus, but not defined herein shall have, to the extent applicable, the
meaning ascribed to such terms under SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act,
and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms not defined but used in the chapters titled “Statement of Possible Tax
Benefits”, “Restated Financial Statements”, “Outstanding Litigations and Material Developments”, “Key Industry
Regulations and Policies” and section titled “Main Provisions of the Articles of Association” on page 92, 164, 190,
140 and 246 respectively of this Prospectus, shall have the meanings ascribed to such terms in the respective sections.

GENERAL TERMS

Term

Description

Srivasavi/ The Company
/ Our Company / The
Issuer / Srivasavi
Adhesive Tapes Limited

Srivasavi Adhesive Tapes Limited, A company incorporated in India under the
Companies Act, 1956 having its Registered office at No. B - 100, KSSIDC Industrial
Estate, Yellupura Village, Kasaba Hobli, Doddaballapur, Bangalore — 561 203,
Karnataka, India.

We / us / our

Unless the context otherwise indicates or implies, refers to our Company

you / your / yours

Prospective Investors in this Issue

COMPANY RELATED TERMS

Term

Description

AO0A / Articles / Articles
of Association

The articles of association of our Company, as amended from time to time

Audit Committee

The audit committee of our Company, constituted on September 29, 2022 in
accordance with Section 177 of the Companies Act, 2013, as described in “Our
Management” beginning on page 143 of this Prospectus

Auditors  /
Auditors

Statutory

The statutory auditors of our Company, currently being M/s C S M R & Associates,
Chartered Accountants, having their office at No. 6, 2™ Floor, 80 Feet Road,
Nagarabhavi Main Road, Chandra Layout, Bangalore - 560 040, Karnataka, India.

Bankers to our company

Kotak Mahindra Bank Limited

Board of Directors /
Board / Directors (s)

The Board of Directors of Srivasavi Adhesive Tapes Limited, including all duly
constituted Committees thereof as the context may refer to

Chairman / Chairperson

The Chairman / Chairperson of Board of Directors of our Company being D N
Anilkumara

Chief Financial Officer /
CFO

The Chief Financial Officer of our Company is Ashwini D A

Company Secretary and
Compliance Officer

The Company Secretary and Compliance officer of our Company is Nikhil Jain

Corporate Identification
Number / CIN

U24295KA2010PLC052908

Equity Shares

Equity Shares of our Company of Face Value of 210/- each fully paid-up

Equity Shareholders /
Shareholders

Persons / entities holding Equity Share of our Company
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Term

Description

“Corporate Social
Responsibility
Committee” or “CSR

Committee”

The corporate social responsibility committee of our Board, as described in “Our
Management” on page 143 of this Prospectus.

Group Companies

In terms of SEBI ICDR Regulations, the term “Our Group Companies” includes
companies (other than our Promoter and Subsidiaries) with which there were related
party transactions as disclosed in the Restated Financial Statements as covered under
the applicable accounting standards, any other companies as considered material by
our Board, in accordance with the Materiality Policy and as disclosed in chapter titled
“Our Group Companies” beginning on page 160 of this Prospectus.

Independent Director(s)

Independent directors on the Board, and eligible to be appointed as an independent
director under the provisions of Companies Act and SEBI LODR Regulations. For
details of the Independent Directors, please refer to chapter titled “Our Management”
beginning on page 143 of this Prospectus.

ISIN International Securities Identification Number. In this case being INEONP101014.
Key managerial personnel of our Company in terms of Regulation 2(1) (bb) of the
Key Management | SEBI ICDR Regulations, together with the Key Managerial Personnel of our Company

Personnel / KMP

in terms of Section 2(51) of the Companies Act, 2013 and as disclosed in the chapter
titled “Our Management” beginning on page 143 of this Prospectus.

KPI

Key Performance Indicators.

Materiality Policy

The policy adopted by our Board on September 29, 2022 for identification of Group
Companies, material outstanding litigation and outstanding dues to material creditors,
in accordance with the disclosure requirements under the SEBI ICDR Regulations.

Managing Director

The Managing Director of our Company being D N Anilkumara.

MOA / Memorandum /

Memorandum of | The Memorandum of Association of our Company, as amended from time to time.
Association

The Nomination and Remuneration Committee of our Company, constituted on
Nomination and | September 29, 2022 in accordance with Section 178 of the Companies Act, 2013, the

Remuneration Committee

details of which are provided in “Our Management” beginning on page 143 of this
Prospectus.

Non-Executive Director

A Director not being an Executive Director or is an Independent Director.

Peer Reviewed Auditors

M/S. A'Y & Company, Chartered Accountants having its office located at: 505, Fifth
Floor, ARG Corporate Park Ajmer Road, Gopal Bari, Jaipur — 302 006, Rajasthan,
India

Promoter

The Promoters of our Company is D N Anilkumara and Ashwini DA.

Promoter Group

Such persons, entities and companies constituting our promoter group pursuant to
Regulation 2(1) (pp) of the SEBI ICDR Regulations as disclosed in the Chapter titled
“Our Promoters and Promoter Group” beginning on page 156 of this Prospectus.

Reqgistered Office

The Registered Office of our Company situated at No. B - 100, KSSIDC Industrial
Estate, Yellupura Village, Kasaba Hobli, Doddaballapur, Bangalore — 561 203,
Karnataka, India.

Registrar of Companies /
RoC

Registrar of Companies, Bangalore, situated at E Wing, 2" Floor, Kendriya Sadan,
Kormangala, Bengaluru — 560 034 Karnataka, India.

Restated Financial Statements of our Company for the period ended September 30,
2022 and for the financial years ended on March 31, 2022, 2021 and 2020 (prepared
in accordance with the Indian GAAP read with Section 133 of the Companies Act,

S;itear;egnts Financial 2013 and restated in accordance with the SEBI ICDR Regulations) which comprises
the restated summary statement of assets & liabilities, the restated summary statement
of profit and loss and restated summary statement of cash flows along with all the
schedules and notes thereto.

Stakeholders’ The Stakeholders’ Relationship Committee of our Company, constituted on September

Relationship Committee

29, 2022 in accordance with Section 178 of the Companies Act, 2013, the details of
which are provided in “Our Management” beginning on page 143 of this Prospectus.
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Term

Description

Shareholder(s)

The holders of equity shares of our Company, from time to time.

Whole-Time Directors

The whole—time directors of our Company.

ISSUE RELATED TERMS

Term

Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such salient features of a
Prospectus as may be specified by the SEBI in this behalf.

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof
of registration of the Application Form.

Allot / Allotment /
Allotted / Allotment of
Equity shares

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to
the Issue to the successful applicants, including transfer of the Equity Shares pursuant
to the Issue to the successful applicants.

Allotment Advice

A note or advice or intimation of Allotment sent to the Applicants who have been or
are to be Allotted the Equity Shares after the Basis of Allotment has been approved by
the Designated Stock Exchange.

Allotment Date

Date on which the Allotment is made.

Allottees

The successful applicant to whom the Equity Shares are being / have been allotted.

Applicant / Investor

Any prospective investor who makes an application pursuant to the terms of the
Prospectus. All the applicants should make application through ASBA only.

Application lot

3,000 Equity Shares and in multiples thereof

Application Amount

The amount at which the prospective investors shall apply for Equity Shares of our
Company in terms of this Prospectus.

Application Supported by
Blocked Amount / ASBA

A bank account maintained with an SCSB by an ASBA applicant, as specified in the
ASBA Form submitted by ASBA applicants for blocking the Application Amount
mentioned in the relevant ASBA Form and includes the account of UPI applicants
which is blocked upon acceptance of a UPI Mandate Request made by the UPI
Applicants using the UPI Mechanism.

Account maintained with an SCSB which may be blocked by such SCSB or the account
of the UPI Applicant blocked upon acceptance of UPlI Mandate Request by UPI

ASBA Account Applicant using the UPI Mechanism to the extent of the Application Amount of the
Applicant.
. Any prospective investors in the Issue who intend to submit the Application through
ASBA Applicant(s) theyApSBA[\) process. i ’

ASBA  Application /
Application

An application form, whether physical or electronic, used by ASBA Applicants which
will be considered as the application for Allotment in terms of the Prospectus.

ASBA Form

An application form (with and without the use of UPI, as may be applicable), whether
physical or electronic, used by the ASBA Applicants and which will be considered as
an application for Allotment in terms of the Prospectus.

Banker(s) to the

Company

Such banks which are disclosed as Banker(s) to our Company in the chapter titled
“General Information” beginning on page 59 of this Prospectus.

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), the Refund Bank(s), the Sponsor Bank
and the Public Issue Account Bank(s), as the case may be.

Banker(s) to the Issue and
Sponsor Bank Agreement

Agreement dated January 30, 2023 entered into between our Company, Lead Manager,
the Registrar to the Issue, Banker to the Issue and Sponsor Bank for collection of the
Application Amount on the terms and conditions thereof.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under
the Issue and which is described in the chapter titled “lssue Procedure” beginning on
page 223 of this Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges where Applicants can submit the
ASBA Forms to a Registered Broker. The details of such Broker Centres, along with
the names and contact details of the Registered Broker are available on the respective
websites of the Stock Exchange.
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Term

Description

Bidding Centers

The centers at which at the Designated Intermediaries shall accept the ASBA Forms,
i.e., Designated SCSB Branches for SCSBs, Specified Locations for Syndicate, Broker
Centres for Registered Brokers, Designated RTA Locations for RTAs and Designated
CDP Locations for CDPs.

Business Day

Monday to Friday (except public holidays).

CAN / Confirmation of
Allocation Note

The note or advice or intimation sent to each successful Applicant indicating the Equity
Shares which will be Allotted, after approval of Basis of Allotment by the Designated
Stock Exchange.

Client identification number maintained with one of the Depositories in relation to

Client ID

Demat account.

A depository participant as defined under the Depositories Act, 1996, registered with
Collecting  Depository | SEBI and who is eligible to procure Applications at the Designated CDP Locations in

Participant(s) or CDP(s)

terms of circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI.

Controlling Branches

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar
to the Issue and the Stock Exchange and a list of which is available at www.sebi.gov.in
or at such other website as may be prescribed by SEBI from time to time.

Collection Centres

Centres at which the Designated intermediaries shall accept the Application Forms,
being the Designated SCSB Branch for SCSBs, specified locations for syndicate,
broker centre for registered brokers, designated RTA Locations for RTAs and
designated CDP locations for CDPs.

Demaographic Details

The demographic details of the Applicants such as their Address, PAN, Occupation,
Bank Account details and UPI ID (if applicable).

Designated CDP

Locations

Such locations of the CDPs where applicants can submit the ASBA Forms. The details
of such Designated CDP Locations, along with names and contact details of the CDPs
eligible to accept ASBA Forms are available on the respective websites of the Stock
Exchange (www.nseindia.com), as updated from time to time.

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to the
Public Issue Account or the Refund Account, as the case may be, and the instructions
are issued to the SCSBs (in case of UPI applicants using UPI Mechanism, instruction
issued through the Sponsor Bank) for the transfer of amounts blocked by the SCSBs in
the ASBA Accounts to the Public Issue Account or the Refund Account, as the case
may be, in terms of the Prospectus following which Equity Shares will be Allotted in
the Issue.

Designated
Intermediaries /
Collecting Agent

In relation to ASBA Forms submitted by Rlls authorising an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs.

In relation to ASBA Forms submitted by UPI applicants where the Application
Amount will be blocked upon acceptance of UPI Mandate Request by such applicant
using the UPI Mechanism, Designated Intermediaries shall mean syndicate members,
sub-syndicate members, Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIBs (not using the UPI
mechanism), Designated Intermediaries shall mean SCSBs, syndicate members, sub-
syndicate members, Registered Brokers, CDPs and RTAs.

Designated Market

Maker

Shreni Shares Private Limited will act as the Market Maker and has agreed to receive
or deliver the specified securities in the market making process for a period of three
years from the date of listing of our Equity Shares or for a period as may be notified
by amendment to SEBI ICDR Regulations.

Designated RTA

Locations

Such locations of the RTAs where Applicants can submit the Application Forms to
RTAs. The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept Application Forms are available on the websites
of the Stock Exchange.
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Term

Description

Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA
Forms submitted by RIls where the Application Amount will be blocked upon

Designated SCSB | acceptance of UPI Mandate Request by such RII using the UPI Mechanism), a list of

Branches which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes Intermediaries or
at such other website as may be prescribed by SEBI from time to time.

Esz;]gar;aggd Stock EMERGE Platform of National Stock Exchange of India Limited (“NSE EMERGE”).
This Draft Prospectus issued in accordance with the SEBI ICDR Regulations which

Draft Prospectus does not contain complete particulars of the price at which the Equity Shares will be
Allotted and the size of the Issue, including any addenda or corrigenda thereto.

Eligible FPls FPIs that are eligible to participate in this Issue in terms of applicable laws.
NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the ASBA Form and the Prospectus

Eligible NRI(s) will constitute an invitation to subscribe to or to purchase the Equity Shares and who
have opened dematerialized accounts with SEBI registered qualified depository
participants.
Qualified Foreign Investors from such jurisdictions outside India where it is not
unlawful to make an offer or invitation to participate in the Issue and in relation to

Eligible QFIs whom the Prospectus constitutes an invitation to subscribe to Equity Shares issued
thereby, and who have opened dematerialized accounts with SEBI registered qualified
depository participants, and are deemed as FPIs under SEBI FPI Regulations.
Applicant whose name shall be mentioned in the Application Form or the Revision

First Applicant Form and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names.

Foreign Institutional | Foreign Institutional Investor (as defined under SEBI FIl Regulations) registered with

Investors / FII SEBI under applicable laws in India.

Foreign Portfolio | Foreign Portfolio Investor as defined under the Securities and Exchange Board of India

Investor / FPIs (Foreign Portfolio Investors) Regulations, 2019.

Fugitive Economic | An individual who is declared a fugitive economic offender under Section 12 of the

Offender Fugitive Economic Offenders Act, 2018.

“Fraudulent Borrower”

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

General Information
Document or GID

The General Information Document for investing in public offers, prepared and issued
by SEBI, in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 issued by SEBI, suitably
modified and updated pursuant to, among others, the circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 issued by SEBI and the
UPI Circulars, as amended from time to time. The General Information Document shall
be available on the websites of the Stock Exchanges and the LM.

Issue

The Initial Public Offer of 37,80,000 Equity Shares of face value of 10/- each for cash
at a price of 241/ per Equity shares (including premium of Z30/- per Equity Share)
aggregating to ¥ 1,549.80 Lakhs.

Issue Agreement

The agreement dated September 30, 2022 and addendum to the agreement dated
January 30, 2023 entered amongst our Company and the Lead Manager, pursuant to
which certain arrangements are agreed to in relation to the Issue.

Issue Closing date

The date on which the Issue closes for subscription being Tuesday, February 28, 2023.

Issue Opening date

The date on which the Issue opens for subscription being Thursday, February 23, 2023
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Term

Description

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive of
both days and during which prospective Applicants can submit their applications
inclusive of any revision thereof. Provided however that the applications shall be kept
open for a minimum of three (3) Working Days for all categories of applicants. Our
Company, in consultation with the Lead Manager, may decide to close applications by
QIBs one (1) day prior to the Issue Closing Date which shall also be notified in an
advertisement in same newspapers in which the Issue Opening Date was published.

Issue Price

The price at which the Equity Shares are being issued by our Company and in
consultation with the Lead Manager under this Prospectus being I41/- per Equity
share.

Issue Proceeds

The gross proceeds of the Issue which shall be available to our Company, based on the
total number of Equity Shares Allotted at the Issue Price. For further information about
use of the Issue Proceeds, see “Objects of the Issue” beginning on page 82 of this
Prospectus.

LM / Lead Manager

Lead Manager to the Issue, in this case being Shreni Shares Private Limited.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our Company and NSE

The Market lot and Trading lot for the Equity Share is 3,000 and in multiples of 3,000

Lot Size thereafter; subject to a minimum allotment of 3,000 Equity Shares to the successful
applicants.
Market Maker The Reserved portion of 1,92,000 Equity shares of X10/- each at an Issue Price of X
. . 41/- aggregating to X 78.72 Lakhs for Designated Market Maker in the Public Issue of
Reservation Portion
our Company.
Market Making | The Agreement among the Market Maker, the Lead Manager and our Company dated
Agreement January 30, 2023.
The mobile applications listed on the website of SEBI at
Mobile App(s) https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=43 or such other website as may be updated from time to time, which may be used
by applicants using the UPI Mechanism.
M A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
utual Fund
1996, as amended.
Net Issue The Net Issue (excluding Market maker portion) of 35,88,000 Equity Shares of 10/-
each at price of ¥41/- per Equity Shares aggregating to X 1,471.08 Lakhs.
The Issue Proceeds less the Issue related expenses. For further details regarding the
Net Proceeds use of the Net Proceeds and the Issue expenses, see “Objects of the Issue” beginning
on page 82 of this Prospectus.
N I All Investors including FPIs that are not Qualified Institutional Buyers or Retail
on - Institutional

Investors / Nlls

Individual Investors and who have Applied for Equity Shares for a cumulative amount
more than 2,00,000 (but not including NRIs other than Eligible NRIs).

Non-Resident / NR

A person resident outside India, as defined under FEMA and includes Eligible NRIs,
Flls registered with SEBI and FVCIs registered with SEBI.

0oCB /
Corporate Body

Overseas

Overseas Corporate Body means and includes an entity defined in clause (xi) of
Regulation 2 of the Foreign Exchange Management (Withdrawal of General
Permission to Overseas Corporate Bodies (OCB’s) Regulations 2003 and which was
in existence on the date of the commencement of these Regulations and immediately
prior to such commencement was eligible to undertake transactions pursuant to the
general permission granted under the Regulations. OCBs are not allowed to invest in
this Issue.

Person / Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.
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Term

Description

Prospectus

The Prospectus filed with the RoC in accordance with Section 26 of the Companies
Act, 2013 containing, inter alia, the Issue opening and closing dates and other
information.

Public Issue Account

Account opened with Bankers to the Issue under section 40(3) of the Companies Act,
2013 for the purpose of transfer of monies from the SCSBs from the bank accounts of
the ASBA Applicants on the Designated Date.

Quialified  Institutional
Buyers / QIBs

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations.

Refund Account

The account to be opened with the Refund Bank, from which refunds, if any, of the
whole or part of the Application Amount to the Applicants shall be made. Refunds
through NECS, NEFT, direct credit, NACH or RTGS, as applicable.

Refund Bank(s)

The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in this
case being ICICI Bank Limited.

Registered Brokers

Stock brokers registered with SEBI under the Securities and Exchange Board of India
(Stock Brokers and Sub Brokers) Regulations, 1992 and the stock exchanges having
nationwide terminals, other than the Members of the Syndicate eligible to procure Bids
in terms of Circular No. CIR/CFD/14/2012 dated October 04, 2012 issued by SEBI.

Registrar Agreement

The agreement dated September 30, 2022 among our Company and the Registrar to
the Issue in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to the Issue.

Registrar and  Share
Transfer Agents/RTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of No.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Registrar / Registrar to
the Issue

Registrar to the Issue being Bigshare Services Private Limited.

Retail Individual

Investors / Rlls

Individual Applicants or minors applying through their natural guardians (including
HUFs, in the name of Karta and Eligible NRIs) who apply for the Equity Shares of a
value of not more than 22,00,000 in this Issue.

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the
Applicant Amount in any of their ASBA Form(s) or any previous Revision Form(s).
QIB Applicants and Non-Institutional Investors are not allowed to withdraw or lower
their applications (in terms of quantity of Equity Shares or the Application Amount) at
any stage. Retail Individual Investors can revise their Application during the Issue
Period or withdraw their Applications until Issue Closing Date.

Self-Certified Syndicate
Bank(s) / SCSBs

The list of SCSBs notified by SEBI for the ASBA process is available at
http://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , or at such
other website as may be prescribed by SEBI from time to time. A list of the Designated
SCSB Branches with which an ASBA applicant (other than a UPI Investor), not
applying through Syndicate/Sub Syndicate or through a Registered Broker, RTA or
CDP may  submit  the  Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=34, or at such other websites as may be prescribed by SEBI from time to time.

In relation to Applications (other than Applications by Anchor Investors) submitted to
a member of the Syndicate, the list of branches of the SCSBs at the Specified Locations
named by the respective SCSBs to receive deposits of Application Forms from the
members of the Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
1d=35 ) and updated from time to time. For more information on such branches
collecting Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intml
d=35 as updated from time to time. In accordance with SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and April 5, 2022 Circular,
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Term Description
UPI Investors may apply through the SCSBs and mobile applications whose names
appears on the website of the SEBI

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
1d=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intm
1d=43) respectively, as updated from time to time.

SME Exchange

A trading platform of a recognized stock exchange having nationwide trading terminals
permitted by SEBI to list the specified securities issued in accordance with the SEBI
ICDR Regulation s and includes stock exchange granted recognition for this purpose
but does not include the Main Board.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended from time to time.

Specified Locations

Centres where the Syndicate shall accept ASBA Forms from Applicants, a list of which
will be included in the Application Form.

Specified securities

The equity shares issued through this Draft Prospectus/ Prospectus.

Sponsor Bank

A Banker to the Issue which is registered with SEBI and is eligible to act as a Sponsor
Bank in a public issue in terms of applicable SEBI requirements and has been
appointed by the Company, in consultation with the LM to act as a conduit between
the Stock Exchanges and NPCI to push the UPI Mandate Request in respect of Rlls as
per the UPI Mechanism, in this case being ICICI Bank Limited.

Systemically  Important
Non-Banking Financial
Company

Systemically important non-banking financial company as defined under Regulation
2(1)(iii) of the SEBI ICDR Regulations.

TRS [ Transaction
Registration Slip

The slip or document issued by a member of the Syndicate or an SCSB (only on
demand), as the case may be, to the Applicant, as proof of registration of the
Application.

Underwriters

The Underwriters in this case are Shreni Shares Private Limited.

Underwriting Agreement

The Agreement among the Underwriters and our Company dated January 30, 2023.

Unified Payments
Interface / UPI

The instant payment system developed by the National Payments Corporation of India.

UPI Circulars

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019,
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, March 2021 Circular,
SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, June
2021, April 5, 2022 Circular, April 20, 2022 Circular, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and any subsequent
circulars or notifications issued by SEBI in this regard.

UPI'ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the National Payments Corporation of India (NPCI).

UPI Investor

Collectively, individual investors applying as (i) Retail Individual Investors in the
Retail Portion, and (ii) Non-Institutional Investors with an application size of up to
%5.00 lakhs in the Non-Institutional Portion and applying under the UPI Mechanism
through ASBA Form(s) submitted with Syndicate Members, Registered Brokers,
Collecting Depository Participants and Registrar and Share Transfer Agents.

Pursuant to the April 5, 2022 Circular, all individual investors applying in public issues
where the application amount is up to X5.00 lakhs shall use UPI and shall provide their
UPI ID in the application form submitted with: (i) a syndicate member, (ii) a stock
broker registered with a recognized stock exchange (whose name is mentioned on the
website of the stock exchange as eligible for such activity), (iii) a depository participant
(Whose name is mentioned on the website of the stock exchange as eligible for such
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Term

Description

activity), and (iv) a registrar to an issue and share transfer agent (Whose name is
mentioned on the website of the stock exchange as eligible for such activity).

UPI Mandate Request

A request (intimating the UPI applicant by way of a notification on the UPI application
and by way of a SMS directing the UPI applicant to such UPI application initiated by
the Sponsor Bank to authorise blocking of funds on the UPI application equivalent to
Application Amount and subsequent debit of funds in case of Allotment. In accordance
with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and
SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 da ted July 26, 2019, UPI
applicants, using the UPI Mechanism may apply through the SCSBs and mobile
applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&int
mid=40)and(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=43) respectively, as updated from time to time.

UPI mechanism

The Application mechanism that may be used by an UPI applicant to make an
Application in the Issue in accordance the UPI Circulars to make an ASBA Applicant
in the Issue.

UPI PIN

Password to authenticate UPI transaction.

U.S. Securities Act

U.S. Securities Act of 1933, as amended.

Working Day

Any day, other than the second and fourth Saturdays of each calendar month, Sundays
and public holidays, on which commercial banks in Mumbai are open for business;
provided however, with reference to (i) announcement of Price Band; and (ii) Issue
Period, “Working Day” shall mean any day, excluding all Saturdays, Sundays and
public holidays, on which commercial banks in Mumbai are open for business; and
with reference to (iii) the time period between the Issue Closing Date and the listing of
the Equity Shares on the Stock Exchanges, “Working Day” shall mean all trading days
of the Stock Exchanges, excluding Sundays and bank holidays, as per the SEBI circular
number SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 and the SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018,
including the UPI Circulars.

INDUSTRY RELATED TERMS

Term Description

BHT Butylated hy Droxytoluene

BOPP Biaxial Oriented Polypropylene

CAD Current Account Deficit

CAGR Compound Annual Growth Rate

CEPA Comprehensive Partnership Agreement

CPI Consumer Price Index

DCFT Deformation Cladding Flexible Tool

DFMT Dolphy Floor Marking Tape

DPIIT Department for Promotion of Industry and Internal Trade
DPWT Deep Penetration Welding Threshold

DsPVC Double Sided Polyvinyl Chloride

DSCT Double Sided Adhesive Tapes

EUR Euro

FDI Foreign Direct Investment

FICCI Federation of Indian Chambers of Commerce and Industry
FMCG Fast Moving Consumer Goods

FPI Foreign Portfolio Investment

FTA Free Trade Agreements

GCC Gulf Cooperation Council
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Term Description

GDP Gross Domestic Product

HDPE High Density Polyethylene

HMA Hot Melt Adhesives

IDRCL India Debt Resolution Company Limited

ISR Indian Institute of Spices Research

IndAus ECTA India-Australia Economic Cooperation and Trade Agreement
MMF Man-made Fibre

NARCL National Asset Reconstruction Company Limited
PET Polyethylene Terephthalate

PE-VC Private equity-Venture Capital

PLI Productivity Linked Incentive

PP Polypropylene

PPEP Pro-Pro Endopeptidase

PTFE Polytetrafluoroethylene

PVC Polyvinyl Chloride

SMD Surface Mount Devices

SPF Superplastic Forming

VvOC Volatile Organic Compounds

CONVENTIONAL TERMS / ABBREVIATIONS

Term Description
Alc Account
ACS Associate Company Secretary
AGM Annual General Meeting

Alternative Investment Fund as defined in and registered with SEBI under the SEBI
AlF .

AIF Regulations
étin darés Accounting Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount
AY Assessment Year
Banking Regulation Act | Banking Regulation Act, 1949
BN Billion
BSE BSE Limited
CAGR Compound Annual Growth Rate
CARO Companies (Auditor’s Report) Order, 2016, as amended
Catego_ry . | foreign FPIs who are registered as “Category I foreign portfolio investors” under the SEBI FPI
portfolio investor(s) / -

Regulations
Category | FPIs
Catego_ry . Il foreign FPIs who are registered as “Category II foreign portfolio investors” under the SEBI FPI
portfolio investor(s) / R -

egulations

Category Il FPIs
Catego_ry . Il foreign FPIs who are registered as “Category III foreign portfolio investors” under the SEBI
portfolio investor(s) / .

FPI Regulations
Category |1l FPIs
CDSL Central Depository Services (India) Limited
CFPI Consumer Food Price Index
CFO Chief Financial Officer
CGST Act Central Goods and Services Tax Act, 2017
CIBIL Credit Information Bureau (India) Limited
CIN Company Identification Number
CIT Commissioner of Income Tax
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Term

Description

Client ID

Client identification number of the Applicant’s beneficiary account

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companies Act,
2013 (to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the
sections which have not yet been replaced by the Companies Act, 2013 through any
official notification

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

Companies Act, 2013

The Companies Act, 2013 published on August 29, 2013 and applicable to the extent
notified by MCA till date

CSR Corporate Social Responsibility

CST Central Sales Tax

COVID — 19 A pub_Iic health emergency of international concern as declared by the World Health
Organization on January 30, 2020 and a pandemic on March 11, 2020

CPI Consumer Price Index

CYy Calendar Year

Depositories

A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996, CDSL and NSDL

DPIT

Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India

Depositories Act

Depositories Act, 1996

DIN Director Identification Number

DP Depository Participant, as defined under the Depositories Act 1996

DP ID Depository Participant’s identification

EBITDA Earnings before Interest, Taxes, Depreciation and Amortization

ECS Electronic Clearing System

EGM/ EoGM Extra-ordinary General Meeting

EMDEs Emerging Markets and Developing Economies

EPS Earnings Per Share

EPFO Employees’ Provident Fund Organization

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952
ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non-Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2017

Foreign Institutional Investors (as defined under Foreign Exchange Management

Flls (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2017)
registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations

FTP Foreign Trade Policy

EVCl Foreign Venture Capital Investors as defined and registered under the SEBI FVCI

Regulations

FY / Fiscal / Financial
Year

Period of twelve months ended March 31 of that particular year, unless otherwise stated

GDP Gross Domestic Product

Gol / Government Government of India

GST Goods & Services Tax

HNIs High Net worth Individuals

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time
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Term Description

IAS Rules Indian Accounting Standards, Rules 2015

ICAI The Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IGST Act Integrated Goods and Services Tax Act, 2017

IMF International Monetary Fund

Indian GAAP Generally Accepted Accounting Principles in India

Ind AS Indiaq Accounting Standards prescrib_ed under sec_tion 133 of the Companies Act, 2013,
as notified under the Companies (Indian Accounting Standard) Rules, 2015

IPO Initial Public Offering

IRDA . Investment Insurance Regulatory and Development Authority (Investment) Regulations, 2016

Regulations

I1ISO International Organization for Standardization

IST Indian Standard Time

KM /Km/km Kilo Meter

KMP Key Managerial Personnel

Ltd Limited

MCA Ministry of Corporate Affairs, Government of India
Merchant Banker as defined under the Securities and Exchange Board of India

Merchant Banker (Merchant Bankers) Regulations, 1992, as amended

MoF Ministry of Finance, Government of India

MICR Magnetic Ink Character Recognition

MOU Memorandum of Understanding

NA/N. A Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NBFC Non-Banking Financial Company

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

NOC No Obijection Certificate

NPCI National Payments Corporation of India

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NECS National Electronic Clearing Service

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OPC One Person Company as defined under section 2(62) of The Companies Act, 2013

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PLR Prime Lending Rate

PMI Purchasing Managers’ Index

PPP Purchasing power parity

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RoC Registrar of Companies

ROE Return on Equity

RONW Return on Net Worth

Rupees / Rs. /X Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
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Term Description

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds) Regulations,
2012, as amended

SEBI FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019, as amended

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Regulations, 2000, as amended

Investor)

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended

SEBI LODR
Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

SEBI MB Regulations

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992, as
amended

SEBI PIT Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015, as amended

SEBI SAST Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
repealed by the SEBI AIF Regulations, as amended

Sec. Section

Securities Act U.S. Securities Act of 1933, as amended

SGST Act State Goods and Services Tax Act, 2017

SICA Sick Industrial Companies (Special Provisions) Act, 1985
STT Securities Transaction Tax

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended

TIN Taxpayers Identification Number
TDS Tax Deducted at Source
UGST Act Union Territory Goods and Services Tax Act, 2017
Unified Payments Interface, a payment mechanism that allows instant transfer of money
UPI between any two persons bank account using a payment address which uniquely

identifies a person’s bank account.

US/United States

United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax
VC Venture Capital

VCF / Venture Capital
Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India

WIP

Work in process

Wilful Defaulter(s) or a
Fraudulent Borrower

Wilful defaulter or a Fraudulent Borrower as defined under Regulation 2(1)(lll) of the
SEBI ICDR Regulations

WHO World Health Organization
WEO World Economic Outlook
YoY Year on Year
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PRESENTATION OF FINANCIAL INDUSTRY AND MARKET DATA
CERTAIN CONVENTIONS

All references in this Prospectus to ‘India’ are to the Republic of India and its territories and possessions and all
references herein to the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central Government’ or the ‘State Government’
are to the Gol, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Prospectus is in Indian Standard Time (“IST”).
Unless indicated otherwise, all references to a year in this Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Prospectus are to the page numbers of this Prospectus.
In this Prospectus, our Company has presented numerical information in “lakhs” units. One lakh represents 1,00,000.

PAGE NUMBERS
Unless otherwise stated, all references to page numbers in this Prospectus are to page numbers of this Prospectus.
FINANCIAL DATA

Unless stated otherwise, the financial statements in this Prospectus are derived from our Financial Statements. The
Restated Financial Statements included in this Prospectus is for the period ended September 30, 2022 and for the
financial years ended on March 31, 2022, 2021 and 2020 has been prepared in accordance with Indian GAAP and the
Companies Act and has been restated in accordance with the SEBI ICDR Regulations. For further information, see
please refer section titled “Restated Financial Statements” beginning on page 164 of this Prospectus.

In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures have
been rounded off to two decimal places.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references to a particular financial year, unless stated otherwise, are to the 12-month period ended on March 31 of that
year. Unless stated otherwise, or the context requires otherwise, all references to a “year” in this Prospectus are to a
calendar year.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such
differences and their impact on the Company’s financial data. Accordingly, to what extent, the Restated Financial
Statements included in this Prospectus will provide meaningful information is entirely dependent on the reader’s level
of familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian
Accounting Practices on the financial disclosures presented in this Prospectus should accordingly be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page 26,
111 and 167 respectively, of this Prospectus, and elsewhere in this Prospectus have been calculated on the basis of the
“Restated Financial statements” of our Company as beginning on page 164 of this Prospectus.

CURRENCY AND UNITS OF PRESENTATION
All references to “Rupees”, “Rs.” or “X” are to Indian Rupees, the official currency of the Republic of India. All
references to “US$” or “US Dollars” or “USD” are to United States Dollars, the official currency of the United States

of America, EURO or "€" are Euro currency.

All references to the word ‘Lakh’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten Lakhs’
and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion” means ‘One thousand Million’.
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In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off. All figures derived from our Restated Financial Statements in decimals have been rounded off to the
second decimal and all percentage figures have been rounded off to two decimal places.

This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that
have been presented solely to comply with the requirements of the SEBI Regulations. These conversions should not
be construed as a representation that those US Dollar or other currency amounts could have been, or can be converted
into Indian Rupees, at any particular rate.

EXCHANGE RATES
This Prospectus may contain conversions of certain other currency amounts into Rupees that have been presented

solely to comply with the requirements of SEBI ICDR Regulations. Unless otherwise stated, the exchange rates
referred to for the purpose of conversion of foreign currency amounts into Rupee amounts, are as follows:

Currency Exchange Rate as on
September 30, 2022 March 31, 2022 March 31, 2021 March 31, 2020
1US$ Rs.81.55 Rs.75.81 Rs.73.50 Rs.75.39

Source: Foreign exchange reference rates as available on www.fbil.org.in
Note: Exchange rate is rounded off to two decimal point.

Such conversion should not be considered as a representation that such currency amounts have been, could have been
or can be converted into Rupees at any particular rate, the rates stated above or at all.

DEFINITIONS

For definitions, please refer the chapter titled “Definitions and Abbreviations” beginning on page 1 of this Prospectus.
In the section titled “Main Provisions of the Articles of Association” beginning on page 246 of this Prospectus, defined
terms have the meaning given to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, the industry and market data and forecasts used throughout this Prospectus has been obtained
from industry sources as well as Government Publications. Industry sources as well as Government Publications
generally state that the information contained in those publications has been obtained from sources believed to be
reliable but that their accuracy and completeness and underlying assumptions are not guaranteed, and their reliability
cannot be assured.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are standard data
gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may
vary widely among different industry sources.

TIME

Unless otherwise specified, all references to time in this Prospectus are to Indian Standard Time.
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FORWARD LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking
statements. All statements regarding our expected financial condition and results of operations, business, plans and
prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Prospectus regarding
matters that are not historical facts. Investors can generally identify forward-looking statements by the use of

G LRI LEINNT3

terminology such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”,
“may”, “will”, “will continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will
seek to” or other words or phrases of similar import. All forward looking statements (whether made by us or any third
party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause actual results

to differ materially from those contemplated by the relevant forward-looking statement.

CERNT3] CEINNT3 EEINNT3

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements
are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements
based on these assumptions could be incorrect.

Further the actual results may differ materially from those suggested by the forward-looking statements due to risks
or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industries in India in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India and overseas which have an impact on our business activities or
investments, the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation,
unanticipated volatility in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance
of the financial markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition
in our industry and incidence of any natural calamities and/or acts of violence. Other important factors that could
cause actual results to differ materially from our expectations include, but are not limited to, the following:

Uncertainty in relation to continuing effect of the COVID-19 pandemic on our business and operations;
Changes in laws and regulations relating to the sectors/areas in which we operate;

Our ability to successfully implement our growth strategy and expansion plans;

Our ability to meet our further capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain personnel;

Conflict of Interest with affiliated companies, the promoter group and other related parties;

General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

Changes in government policies and regulatory actions that apply to or affect our business;

Changes in political and social conditions in India, the monetary and interest rate policies of India and other
countries;

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

The occurrence of natural disasters or calamities;

Our inability to maintain or enhance our brand recognition;

Inability to adequately protect our trademarks;

Changes in consumer demand;

Other factors beyond our control; and

Our ability to manage risks that arise from these factors.

For further discussions of factors that could cause our actual results to differ, please refer the section titled “Risk
Factors” and chapter titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 26, 111, and 167 of this Prospectus, respectively.
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By their nature, certain market risk disclosures are only estimating and could be materially different from what actually
occurs in the future. As a result, actual gains or losses could materially differ from those that have been estimated.

Forward-looking statements reflect the current views as of the date of this Prospectus and are not a guarantee of future
performance.

Neither our Company, our Directors, our Promoter, the Lead Manager nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance
with SEBI requirements, our Company will ensure that investors in India are informed of material developments from
the date of this Prospectus until the time of the grant of listing and trading permission by the Stock Exchange.
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SECTION Il - SUMMARY OF OFFER DOCUMENT

The following is a general summary of certain disclosures and terms of the Issue included in this Prospectus and is
neither exhaustive, nor purports to contain a summary of all the disclosures in this Prospectus or all details relevant
to prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more
detailed information appearing elsewhere in this Prospectus, including “Risk Factors”, “The Issue”, “Capital
Structure”, “Objects of the Issue”, “Industry Overview”, “Our Business”, “Our Promoters and Promoter Group,

“Restated Financial Statements”, “Outstanding Litigation and Material Developments”, and “Issue Procedure” on
pages 26, 54, 70, 82, 96, 111, 156, 164, 190 and 223, respectively.

SUMMARY OF OUR BUSINESS

ISO 9001:2015 certified company certified by TUV Nord and engaged in manufacturing/ coating, converting and
Die cuts of industrial Specialty self-adhesive tapes, We do customized die cutes of Films, Foams and allied products
catering to various industries such as Automotive, Locomotives, Aerospace, Defence, Electrical & Electronics,
Renewable Energy, Print & Paper, Food & Pharma, FMCG, White & Brown Goods, Furniture, Retail, Construction,
Infrastructure, Sports & Fitness Equipment, Textiles & Leather Industries serves wide range of pressure sensitive
adhesive tapes, , BOPP tapes, Eco Friendly paper Tapes, Filament tapes, Double Side tapes, Packaging tapes, Specialty
Protection tapes, Surface Protection tapes, Masking tapes, Specialty Foams/ Films.

For more details, please refer chapter titled “Our Business” beginning on page 111 of this Prospectus.
SUMMARY OF OUR INDUSTRY

The India adhesives and sealants market was valued at more than USD 1,100 million in 2021, and it is expected to
register an estimated CAGR of over 8% over the forecast period (2022-2027).

The country was negatively affected by the COVID-19 pandemic. The adhesives and sealants market in the country
also faced a similar situation. But the market has now reached pre-pandemic levels, and it is expected to grow steadily.
The major factors driving the market are the increasing demand from the packaging industry and the growing
construction industry in the country. On the flip side, the slowdown of the automotive industry is hindering the growth
of the market.

For more details, please refer chapter titled “Our Industry” beginning on page 96 of this Prospectus.

OUR PROMOTERS

Our Promoters are D N Anilkumara and Ashwini DA.

For further details, see “Our Promoters and Promoter Group” beginning on page 156 of this Prospectus.

SIZE OF ISSUE

Issue 37,80,000 Equity shares of Rs.10/- each for cash at a price of Rs.41/- per
Equity shares aggregating to Rs.1,549.80 Lakhs

Of which:

Market Maker  Reservation | 1,92,000 Equity shares of Rs.10/- each for cash at a price of Rs.41/- per

Portion Equity shares aggregating to Rs.78.72 Lakhs

Net Issue 35,88,000 Equity shares of Rs.10/- each for cash at a price of Rs.41/- per
Equity shares aggregating to Rs.1,471.08 Lakhs

For further details, please refer to chapter titled “The Issue” beginning on page 54 of this Prospectus.
OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects (“Objects of the Issue”):

18|Page



(Rs. In Lakhs)

Sr. | Object Amount to be | Estimated Estimated
No. financed  from | Utilization of Net | Utilization of Net
Net Proceeds* Proceeds in F. Y. | Proceeds in F. Y.
2022-23 2023-24
1. Funding working capital requirements 1,084.19 325.26 758.93
2. General Corporate Purpose” 309.96 92.99 216.97
Total 1,394.15 418.25 975.91

#The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the issue
For further details, please refer to chapter titled “Objects of the Issue” beginning on page 82 of this Prospectus.

PRE-ISSUE SHAREHOLDING OF OUR PROMOTER, PROMOTER GROUP AS A PERCENTAGE OF
THE PAID-UP SHARE CAPITAL OF THE COMPANY

Set forth is the Pre-1ssue shareholding of our Promoter, Promoter Group as a percentage of the paid-up share capital
of the Company

Pre-lssue Post-Issue

0, - [0) -
Category of Promoter No. of Shares % Qf Pre-lssue No. of Shares % of Post

Capital Issue Capital
Promoters
D N Anilkumara 72,87,366 70.11% 72,87,366 51.41%
Ashwini D A 30,90,000 29.73% 30,90,000 21.80%
Promoter Group
Total 1,03,77,366 99.84% 1,03,77,366 73.21%

SUMMARY OF RESTATED FINANCIAL STATEMENTS

(Rs. in lakhs other than share data)

Particulars September 30, For the year ended March
2022 31

2022 2021 2020
Share Capital 1,039.42 | 12473 | 12473 | 124.73
Net worth 1,224.25 681.41 | 494.07

1,043.53

Total Revenue 3072.61 | 6392.19 | 5566.61 | 4634.50
Profit after Tax 180.73 | 362.12 | 187.34 | 101.13
Earnings per share (Basic & diluted) (%) 1.74 3.48 1.80 0.97
Net Asset Value per Equity Share (%) * 11.78 10.04 6.56 4.75
Total borrowings 600.06 607.08 | 395.02 | 572.93

*Net Asset Value per Equity Share = Share Capital plus Reserves and Surplus / Outstanding Number of Equity Shares
QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualifications which have not been given effect in the restated
financial statements.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Company is provided below:
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Name of Criminal Tax Statutory Disciplinary Material Aggregate

Entity Proceedings | Proceedings | or actions by the Civil amount
Regulatory | SEBI or Stock Litigations | involved
Proceedings | Exchanges (Rsin

against our Lakhs)
Promoters

Company

By the NA NA NA NA 1 20.00

Company

Against the NA 4 NA NA NA 13.81

Company

Directors

By our NA NA NA NA NA NA

Directors

Against the NA 1 NA NA NA 0.13

Directors

Promoters

By Promoters NA NA NA NA NA NA

Against NA 5# NA NA NA 6.39

Promoters

Subsidiaries

By Subsidiaries NA NA NA NA NA NA

Against NA NA NA NA NA NA

Subsidiaries

Group

Companies

By Group NA NA NA NA NA NA

Companies

Against Group

Companies NA 3 NA NA NA 0.53

For further details, please refer chapter titled “Outstanding Litigations and Material Developments” beginning on
page 190 of this Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 26 of this Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

(Rs. In Lakhs)

Particulars

As at September
30, 2022

As at 31st March

2022

2021

2020

1. Bank Guarantee/ LC Discounting for
which FDR margin money has been
given to the bank as Security

10.00

375.00

400.00

400.00

2. Capital Commitment

3. Income Tax Demand

4, TDS Demands

5. ESIC Demand

Total

10.00

375.00

400.00

400.00

For details, please refer to Section titled “Restated Financial Statements” beginning on page 164 of this Prospectus.

SUMMARY OF RELATED PARTY TRANSACTIONS
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RESTATED STATEMENT OF RELATED PARTY DISCLOSURES

As required under Accounting Standard 18 “Related Party Disclosures” as notified pursuant to Company (Accounting
Standard) Rules 2006, following are details of transactions during the year with related parties of the company as
defined in AS 18.

List of Related Parties and Nature of Relationship:

Particulars Name of Related Parties
Anil Kumar D.N.
Ashwini D.A.

a) Key Management Personnel's Nagarajashetty K N (Rathnamma)
Gopi DK

Prajakta Sangoram

Aneel Coating and Polymers Pvt Ltd

Sneha Diecut Products

Indigene Medcorp Private Limited

Giri Textiles Pvt Ltd

Note 1. The above statements should be read with the significant accounting policies and notes to restated summary,
profits and losses and cash flows appearing in Annexure D,A,B,C.

b) Sister Concern

Transactions carried out with related parties referred to in (i) above, in ordinary course of business:
(Rs. In Lakhs)

Nature of Name of Related Parties As at As at March 31
Transactions September 2022 2021 2020
30, 2022
Directors Anil Kumar D.N. 18.00 36.00 36.00 36.00
Remuneration Ashwini D.A. 12.00 24.00 24.00 24.00
Nagraja Shetty - 10.00 15.00 -
Total 30.00 70.00 75.00 60.00
Purchase of Aneel Coating & Polymers - 2.02 - 31.26
Goods Aneel Coating & Polymers Private Limited 108.42 | 177.25 59.12 4.53
Sneha Diecut Products 63.56 | 943.62 65.55 | 199.14
Sales of Aneel Coating & Polymers - 0.04 3.51 45.91
Goods/Payment Aneel Coating & Polymers Private Limited 85.89 33.46 41.90 9.17
against Purchase | Sneha Diecut Products 113.86 | 733.05 89.82 50.58

Unsecured Loan Anil Kumar D N

Opening Balance 7.79 3.58 21.61 30.55
Add: Loan Received During the Year 5.00 | 100.00 71.23 8.65
Less: Loan Repaid During the year 12.79 95.79 89.26 17.59
Closing Balance (0.00) 7.79 3.58 21.61
Ashwini D A

Opening Balance (0.00) (0.00) 27.91 38.45
Add: Loan Received During the Year - 56.00 | 101.25

Less: Loan Repaid During the year - 56.00 | 129.16 10.54
Closing Balance (0.00) (0.00) (0.00) 27.91

Nagarajashetty K N (Rathnamma)
Opening Balance 39.00 - - 30.38
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Nature of Name of Related Parties As at As at March 31

Transactions September 2022 2021 2020
30, 2022
Add: Loan Received During the Year - 39.00 1.34 -
Less: Loan Repaid During the year 15.00 - 1.34 30.38
Closing Balance 24.00 39.00 - -

ANEEL COATING AND POLYMERS
PVT LTD — 290017

Opening Balance -2.05 -0.03 -3.51 | (37.35)
Add: Amount paid/Sales during the Year - 0.66 65.44 | 163.08
;:;f: Amount received/Purchases during the i 267 61.96 | 129.23

Closing Balance (2.05) (2.05) (0.03) | (3.51)

ANEEL COATING AND POLYMERS
PVT LTD — 290909

Opening Balance 19.99 44,31 5.47 -
Add: Amount paid/Sales during the Year 85.89 | 188.38 | 143.18 10.82
I);g:f: Amount received/Purchases during the 108.42 | 21270 | 10434 534
Closing Balance (2.54) 19.99 4431 5.47

GIRI TEXTILES PVT LTD

Opening Balance 4,76 8.76 17.86 19.00
Trade Add: Amount paid/Sales during the Year 0.75 - 411 3.02
Receivables ;g;f: Amount received/Purchases during the 491 4.00 13.21 415
Closing Balance 0.60 4.76 8.76 17.86

SNEHA DIECUT PRODUCTS

Opening Balance -47.96 -26.91 -51.46 | (93.86)
Add: Amount paid/Sales during the Year 113.86 | 1,657.52 90.46 | 336.76
I);g:f: Amount received/Purchases during the 63.56 | 1.678.56 65.92 | 29436
Closing Balance 234 | (47.96) | (26.91) | (51.46)

INDIGENE MEDCORP  PRIVATE

LIMITED

Opening Balance -2.87 11.79 - -
Add: Amount paid/Sales during the Year - 13.87 11.87

Less: Amount received/Purchases during the

year - 28.53 0.09 -
Closing Balance (2.87) (2.87) 11.79 -

Note: The above statements should be read with the significant accounting policies and notes to restated summary,
profits and losses and cash flows appearing in Annexure D,A,B,C.

Outstanding Balance as at the end of the year
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(Rs. In Lakhs)

Particulars 30.09.2022 | 31.03.2022 31.03.2021 | 31.03.2020
Indigene Medcorp Private Limited 2.87 2.87 - -
Anil Kumar DN (0.00) 7.79 3.58 21.61
Nagarajashetty K N (Rathnamma -
Legal Hier) 24.00 39.00 - -
Payable Aneel Coating and Polymers Pvt Ltd
- 290017 2.05 2.05 0.03 3.51
Ashwini D A - - - 27.91
Aneel Coating and Polymers Pvt Ltd
— 290909 2.54 - - -
Sneha Diecut Products - 47.96 26.91 51.46
Total 31.45 99.67 30.53 104.48
Particulars 30.09.2022 | 31.03.2022 | 31.03.2021 | 31.03.2020
Aneel Coating and Polymers Pvt
Receivables Lt_d_— 290_909 - 19.99 44.31 5.47
Giri Textiles Pvt Ltd 0.60 4.76 8.76 17.86
Indigene Medcorp Private Limited - - 11.79 -
Sneha Diecut Products 2.34 - - -
Total 2.94 24.74 64.85 23.34

Note: The above statements should be read with the significant accounting policies and notes to restated summary,
profits and losses and cash flows.

For details, please refer to chapter titled “Restated Financial Statements” beginning on page 164 of this Prospectus.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, members of the Promoter Group, our directors
and their relatives have financed the purchase by any other person of securities of our Company during a period of six
(6) months immediately preceding the date of this Prospectus.

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTER

The weighted average price of equity shares acquire by our Promoters in the last one year is set forth in the table

below:
Name of Promoter Number of Equity Shares Held | Weighted Average cost of acquisition (in Rs.)
D N Anilkumara 64,27,666 NIL
Ashwini D A 27,19,200 NIL
Total 91,46,866 NIL

*As certified by CSMR & Associates, Chartered Accountants, by way of their certificate dated September 29, 2022.

AVERAGE COST OF ACQUISITION OF PROMOTERS

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Name of Promoter

Number of Equity Shares Held

Average cost of acquisition (in Rs.)

D N Anilkumara

7,287,366

1.17

Ashwini D A

3,090,000

1.20

*As certified by CSMR & Associates, Chartered Accountants, by way of their certificate dated January 30, 2023.
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Details at which Equity Shares were acquired by our Promoter, members of the Promoter Group, the Selling
Shareholder and Shareholders entitled with right to nominate directors or any other rights, as applicable, in the last
three years preceding the date of this Prospectus, is set forth below:

Sr. | Name of | Date of | Promoter/ | Number of | Number | Face Issue Subscribed/
No. | Shareholder | Allotment | Promoter | Equity of Value Price Acquired/
/ Group/ Shares Equity | }®) / Transferred
Director Subscribed | Shares Transfer
to/ Sold Price (%)
Acquired
Promoter
Bonus Issue in
ratio of 22:3
64,27,666 - Rs. 10/- Nil (Consideration
other than
Cash)
- Transfer To
1,500 Rs. 10/- | Rs. 15/- Harisha M

- Transfer To
1,500 Rs. 10/- | Rs. 15/- | Rohit Kumar
Joshi

- Transfer To
1,100 Rs. 10/- | Rs.15/- | P \Y/
Raghunandan
- Transfer To
1,000 Rs. 10/- | Rs. 15/- Ramesha G C
- Transfer To
1,000 Rs. 10/- | Rs.15/- | Sunita

Ravikumar
] 1,000 | Rs.10/- | Rs. 15/ | lransferTo
) t Jayarama T
DN September arzzmo - ) Transfer To
1. Anilkumara | 14, 2022 Managing 800 Rs. 10/- | Rs. 15/- \S/edamurthy K
pirector ) Transfer To
700 Rs. 10/- | Rs. 15/-
Venugopal

- Transfer To
700 Rs. 10/- | Rs. 15/- Tejoo Yadav

- Transfer To
700 Rs. 10/- | Rs. 15/- Manjula C V

- Transfer To
700 Rs. 10/- | Rs. 15/- Mrudula P

- Transfer To

Abhay
300 Rs. 10/- | Rs. 15/- Shridhar
Divekar
- Transfer To

1,000 Rs. 10/- | Rs. 15/- | Ronika

Kumari Joshi

- Transfer To
1,000 Rs. 10/- | Rs.15/- Prameela D N

- Transfer To
1,000 | Rs.10/- | Rs.15/- Nagaveni D N

- 500 Rs. 10/- | Rs. 15/- | Transfer To
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Sr. | Name of | Date of | Promoter/ | Number of | Number | Face Issue Subscribed/

No. | Shareholder | Allotment | Promoter | Equity of Value Price Acquired/
/ Group/ Shares Equity | ®) / Transferred
Director Subscribed | Shares Transfer
to/ Sold Price (%)
Acquired
Promoter

Ashok Kumar

Varma

- 300 | Rs.10/- | Rs.15/- | Lransfer To
Bramharaju N

- Transfer To

1,500 Rs. 10/- | Rs. 15/- | Sachin A

) 500 Rs. 10/- | Rs. 15/- Transfer To

Geetha
Promoter
Bonus Issue in
September Promoter ratio of 22:3
2. | AshwiniD A P Executive 27,19,200 - Rs. 10/- Nil (Consideration
14, 2022 .
Director other than
Cash)

DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Prospectus till
the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1)
YEAR

Date of | No. of | Face | Issue | Reasons of | Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment | accrued to Shares
Shares ® ® company Allotted
September Capitalization | D N Anilkumara 64,27,666
P 91,46,866 10/- - Bonus Issue | of Reserves | Ashwini D A 27,19,200
14, 2022
and Surplus

For further details, kindly refer to the chapter titled; “Capital Structure” beginning on page 70 of this Prospectus.
SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the date
of this Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our company has not applied or received any exemption from complying with any provisions of securities laws by
SEBI.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in the
Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares.
In making an investment decision, prospective investors must rely on their own examination of our Company and the
terms of this Issue including the merits and risks involved. Any potential investor in, and subscriber of, the Equity
Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory
environment which in some material respects may be different from that which prevails in other countries. The risks
and uncertainties described in this section are not the only risks and uncertainties we currently face. Additional risks
and uncertainties not known to us or that we currently deem immaterial may also have an adverse effect on our
business. If any of the following risks, or other risks that are not currently known or are now deemed immaterial,
actually occur, our business, results of operations and financial condition could suffer, the price of our Equity Shares
could decline, and you may lose all or part of your investment. Additionally, our business operations could also be
affected by additional factors that are not presently known to us or that we currently consider as immaterial to our
operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information
of our Company used in this section is derived from our Restated Financial Information prepared and restated in
accordance with the SEBI ICDR Regulations. To obtain a better understanding, you should read this section in
conjunction with the chapters titled “Our Business” beginning on page 111, “Industry Overview” beginning on page
96 and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on
page 167 respectively, of this Prospectus as well as other financial information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

e  Some events may not be material individually but may be found material collectively.

e  Some events may have material impact qualitatively instead of quantitatively.

e Some events may not be material at present but may have material impact in future.
The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the
same has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company
used in this section is derived from our financial statements as restated in this Prospectus. Unless otherwise stated,
we are not in a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms
used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations” beginning on page 1
of this Prospectus. The numbering of the risk factors has been done to facilitate ease of reading and reference and
does not in any manner indicate the importance of one risk factor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding

Internal Risk Factors

Risks Relating Our Business

1. There are outstanding legal proceedings involving our Company, Promoter, Directors and Group Companies.
Any adverse decision in such proceedings may have a material adverse effect on our business, results of
operations and financial condition.

We are involved in certain legal proceedings which are pending at different levels of adjudication before various
courts, tribunals, enquiry officers, and appellate authorities.

We cannot provide assurance that these legal proceedings will be decided in our favour. Any adverse decisions in
any of the proceedings may have a significant adverse effect on our business, results of operations, cash flows and
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financial condition. A summary of the pending civil and other proceedings involving the Company is provided
below:

Cases against our Company

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints -- --

Statutory/ Regulatory Authorities -- --

Taxation Matters 4* 13.78

Other Litigation -- --

*The demand period for TDS has been taken as 1 aggregating from F.Y. 2007-08 till 2021-22.

Cases filed by our Company

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints -- -
Statutory/ Regulatory Authorities -- --
Taxation Matters - -
Other Litigation - -

Cases against our Directors and Promoters: -

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints - -

Statutory/ Regulatory Authorities -- --

Other Litigation — Taxation 7* 6.55

Other Litigation - -

*Includes Litigation filed against our Promoter cum Managing Director

Cases against our Group Companies: -

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints - -

Statutory/ Regulatory Authorities -- --
Other Litigation — Taxation 2 0.27
Other Litigation - -
*The demand period for TDS has been taken as 1 aggregating from F.Y. 2007-08 till 2021-22.

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts
claimed jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by
appellate courts or tribunals, we may need to make provisions in our financial statements that could increase our
expenses and current liabilities.

For further details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments”” on page 190 of this Prospectus.

2. Inadequate or interrupted supply and price fluctuation of our raw materials could adversely affect our business,
results of operations, cash flows, profitability and financial condition.

Manufacturing quantity and cost of our products are dependent on our ability to source raw materials at acceptable
prices and maintain a stable and sufficient supply of our raw materials. The principal raw materials used in our
manufacturing process are film, foil, paper & foam & adhesives. The costs of materials consumed for the period
ended September 30, 2022 and for the Fiscals 2022, 2021 and 2020 was Rs 2,516.67 lakhs, Rs. 5275.76 lakhs,
Rs. 4632.69 lakhs and Rs. 3893.88 lakhs respectively, representing 82.31%, 83.17%, 83.84%, and 84.64%
respectively of our revenue from operations the raw materials we use are subject to price volatility and
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unavailability caused by external conditions, such as commaodity price fluctuations within India and globally,
weather conditions, supply and demand dynamics, logistics and processing costs, our bargaining power with the
suppliers, inflation and governmental regulations and policies. We generally pass on the cost escalations to our
customers; however, we may not be able to pass on every instance of escalation in input costs and may have to
pursue internal cost control measures or may have absorb in some instances. If we are not able to effectively pass
on our escalated costs to customers, such price escalations could have a material adverse impact on our result of
operations, financial condition and cash flows. We source our raw materials requirement indigenously. We have
not entered into any long-term agreements with any of our raw material or inputs suppliers and we purchase such
raw materials and inputs on spot order basis. Purchases made from our top 10 suppliers for the period ended
September 30, 2022 and for the Fiscals 2022, 2021 and 2020 were Rs 1,454.79 lakhs, Rs. 2893.35 lakhs, Rs.
2612.11 lakhs, and Rs. 2156.97 lakhs representing 59.15 %, 56.17%, 65.15% and 60.00% of our total raw material
purchases for the period ended September 30, 2022 and Fiscals 2022, 2021 and 2020 respectively. While we may
find additional suppliers to supply these raw materials, any failure of our suppliers to deliver these raw materials
in the necessary quantities or to adhere to delivery schedules, credit terms or specified quality standards and
technical specifications may adversely affect our production processes and our ability to deliver orders on time
and at the desired level of quality. As a result, we may lose customers which could have a material adverse effect
on our business, financial condition and results of operations. Further our raw material supply and pricing may
become volatile due to a number of factors beyond our control, including global demand and supply, general
economic and political conditions, transportation and labour costs, labour unrest, natural disasters, competition,
import duties, tariffs and currency exchange rates, and there are inherent uncertainties in estimating such
variables, regardless of the methodologies and assumptions that we may use. Therefore, we cannot assure that we
will be able to procure adequate supplies of raw materials in the future, as and when we need them on
commercially acceptable terms. Further, there can be no assurance that we will be able to effectively manage
relationships with our existing or new suppliers or that we will be able to enter into arrangements with new
suppliers at attractive terms or at all. If we fail to successfully leverage our existing and new relationships with
suppliers, our business and financial performance could be adversely affected.

3. The outbreak of COVID-19, or outbreak of any other similar severe communicable disease could have a
potential impact on our business, financial condition and results of operations.

The outbreak, or threatened outbreak, of any severe communicable disease (particularly COVID-19) could
adversely affect the overall business sentiment and environment, particularly if such outbreak is inadequately
controlled. The spread of any severe communicable disease may also adversely affect the operations of our
customers and suppliers, which could adversely affect our business, financial condition and results of operations.
The outbreak of COVID-19 has resulted in authorities implementing several measures such as travel bans and
restrictions, quarantines and lockdowns. These measures have impacted and may further impact our workforce
and operations, the operations of our customers, and those of our respective vendors and suppliers. There is
currently substantial medical uncertainty regarding COVID-19 and no government-certified treatment or freely
accessible vaccine for larger section of the population is available yet. In case there is a rapid increase in severe
cases of infections leading to deaths, where the measures taken by governments are not successful or are any bans
imposed by the government in this regard are lifted prematurely, may cause significant economic disruption in
India and in the rest of the world. The scope, duration and frequency of such measures and the adverse effects of
COVID-19 remain uncertain and could be severe. Our ability to meet our ongoing disclosure obligations might be
adversely affected, despite our best efforts.

If any of our employees were suspected of contracting COVID-19 or any other epidemic disease, this could require
us to quarantine some or all of these employees or disinfect the facilities used for our operations. In addition, our
revenue and profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak
harms the Indian and global economy in general. The outbreak has significantly increased economic uncertainty.

It is likely that the current outbreak or continued spread of COVID-19 will cause an economic slowdown and it is
possible that it could cause a global recession. The extent to which the COVID-19 further impacts our results will
depend on future developments, which are highly uncertain and cannot be predicted. Existing insurance coverage
may not provide protection for all costs that may arise from all such possible events. We are still assessing our
business operations and system supports and the impact COVID-19 may have on our results and financial
condition, but we cannot assure that this analysis will enable us to avoid part or all of any impact from the spread
of COVID-19 or its consequences. The above risks can threaten the safe operation of our facilities and cause
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disruption of operational activities, environmental harm, loss of life, injuries and impact the wellbeing of our
people. Further if the lockdown is extended, it could result in muted economic growth or give rise to a recessionary
economic scenario, in India and globally, which could adversely affect the business, prospects, results of operations
and financial condition of our Company.

. We may not be able to accurately manage our inventory, this may adversely affect our goodwill and business,
financial condition and results of operations.

We maintain physical inventory for substantially all of our products. Changes in consumer requirements and
demands for these products expose us to significant inventory risks. The demand for specific products can change
between the time of manufacturing a product and the time of shipment of these products from our facilities. Further,
accurate assessment of market demand requires significant investment in the creation of a sales and marketing
network and training of marketing personnel. There is no guarantee that our estimate of market demand in India
or in foreign countries will be accurate. In the event that we overestimate the demand for our products, we will
have expended resources in manufacturing excess products, export costs, insurance costs, distribution expenses
and storage and other allied expenditures and if we under-stock one or more of our products, we may not be able
to obtain additional units in a timely manner and will loose out on sales opportunities that our competitors will
capitalize on and thereby increase their respective market shares. In addition, if our products do not achieve
widespread consumer acceptance, we may be required to take significant inventory markdowns, or may not be
able to sell the products at all. Any incorrect assessment of the demand for our products may adversely affect our
business, financial condition and results of operations.

. Our top 10 customers contribute majority of our revenues from operations for the year ended March 31, 2022.
Any loss of business from one or more of them may adversely affect our revenues and profitability.

Our top 10 and top 5 customers contributed 58.10%, 49.32%, 56.40% and 60.58% of our total revenue for the
period ended September 30, 2022 and for the financial year ended March 31, 2022, 2021 and 2020, respectively
and top 5 customers contributed 47.64%, 61.46%, 43.87% and 47.05% of our total revenue for the period ended
September 30, 2022 and for the year ended March 31, 2022, 2021 and 2020. Larger contracts from few customers
may represent a larger part of our portfolio, increasing the potential volatility of our results and exposure to
individual contract risks. Such concentration of our business on a few projects or clients may have an adverse
effect on our results of operations and result in a significant reduction in the award of contracts which could also
adversely affect our business if we do not achieve our expected margins or suffer losses on one or more of these
large contracts, from such clients. We cannot assure that we shall generate the same quantum of business, or any
business at all, and the loss of business from one or more of them may adversely affect our revenues and results
of operations. However, the composition and revenue generated from these customers might change as we continue
to add new customers in the normal course of business. While we believe that we shall not face challenges in
finding new customers in the ordinary course of business, our results of operations and financial condition may be
adversely affected if we remain dependent on few customers.

Our Company has manufacturing facilities located at Bengaluru, Karnataka. Any delay in production at, or
shutdown of, or any interruption for a significant period of time, in this facility may in turn adversely affect
our business, financial condition and results of operations.

Our Company has manufacturing facilities located at Bengaluru, Karnataka. Our success depends on our ability
to successfully manufacture and deliver our products to meet our customer demand. Our manufacturing facilities
is susceptible to damage or interruption or operating risks, such as human error, power loss, breakdown or failure
of equipment, power supply or processes, performance below expected levels of output or efficiency,
obsolescence, loss of services of our external contractors, terrorist attacks, acts of war, break-ins, earthquakes,
other natural disasters and industrial accidents and similar events. Further, our manufacturing facilities are also
subject to operating risk arising from compliance with the directives of relevant government authorities. Operating
risks may result in personal injury and property damage and in the imposition of civil and criminal penalties. If
our Company experiences delays in production or shutdowns at any or all of these facilities due to any reason,
including disruptions caused by disputes with its workforce or any external factors, our Company’s operations
will be significantly affected, which in turn would have a material adverse effect on its business, financial
condition and results of operations.
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The shortage or non-availability of power facilities may adversely affect our manufacturing processes and
have an adverse impact on our results of operations and financial condition.

Our manufacturing processes requires substantial amount of power facilities. The quantum and nature of power
requirements of our industry and Company is such that it cannot be supplemented/ augmented by alternative/
independent sources of power supply since it involves significant capital expenditure and per unit cost of
electricity produced is very high in view of increasing oil prices and other constraints. We are mainly dependent
on State Government for meeting our electricity requirements. Any defaults or non-compliance of the conditions
may render us liable for termination of the agreement or any future changes in the terms of the agreement may
lead to increased costs, thereby affecting the profitability. Further, since we are majorly dependent on third party
power supply; there may be factors beyond our control affecting the supply of power. However, we have installed
DG sets at our manufacturing facilities to meet any disruption or non-availability of power supply failures. Any
disruption / non-availability of power shall directly affect our production which in turn shall have an impact on
profitability and turnover of our Company.

We could become liable to customers, suffer adverse publicity and incur substantial costs as a result of defects
in our products, which in turn could adversely affect the value of our brand, and our sales could be diminished
if we are associated with negative publicity.

We face an inherent business risk of exposure to product defects and subsequent liability claims if the use of any
of our product’s results in personal injury or property damage. We may not be able to meet regulatory relevant
quality standards in India, or the quality standards imposed by our customers and applicable to our manufacturing
processes, which could have a material adverse effect on our business, financial condition, results of operations
and cash flows.

If any of our products do not meet regulatory standards or are defective, we may be, inter alia, (i) responsible for
damages relating to any defective products, (ii) required to replace, recall or redesign such products or (iii) incur
significant costs to defend any such claims.

The failure by us or any of our suppliers to achieve or maintain compliance with regulatory requirements or
quality standards may disrupt our ability to supply products sufficient to meet demand until compliance is
achieved or, until a new supplier has been identified and evaluated. The quality of raw materials will have an
impact on the quality of the finished products and in turn affect our brand image, business and revenue. There is
no assurance that our products will always meet the satisfaction of our customers’ quality standards. Our failure
to comply with applicable regulations could cause adverse consequences to be imposed on us, including fines,
injunctions, civil penalties, the refusal of regulatory authorities to grant approvals or renewal, delays, suspensions
or withdrawal of approvals, license revocation, seizures or recalls of products, operating restrictions and criminal
prosecutions, all of which could harm our business. There can be no assurance that if we need to engage new
suppliers to satisfy our business requirement, we will be able locate new suppliers in compliance with regulatory
requirements in a timely manner, or at all. Failure to do so could lead to the cancellation of existing and future
orders and have a material adverse effect on our business and revenue.

The restated financial statements have been provided by peer reviewed chartered accountants who is not
statutory auditor of our Company.

The restated financial statements of our Company for the period ended September 30, 2022 and for the financial
year ended March 31 2022, 2021, 2020 has been provided by a peer reviewed chartered accountants who is not
statutory auditor of our Company. Our statutory auditor does not hold a valid peer reviewed certificate and hence
the same has been provided by the different chartered accountant.

Our Company has advanced funds against purchase of land, not in consonance with the terms of allotment of

the land to original allottee and any event of failure to comply with the land allotment details may require us
to loose the land allotment;
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Our company has entered into a Memorandum of Understanding for purchase of an industrial land originally
allotted to the vendor on a lease with condition that the allottee shall not transfer the land to any third party without
the commencement of commercial operations. Accordingly in the event, the Karnataka Industrial Development
Board does not transfer the land in favour of our Company, on terms of breach of terms of allotment, our company
may stand to loose the amount so advanced against the purchase of the said land and any other amount it have
invested in terms of development, deployed on the land.

We generally do business with our customers on purchase order basis and do not enter into long term contracts
with most of them.

We have not entered into any long term or definitive agreements with our customers and instead rely on purchase
orders to govern the volume, pricing and other terms of sales of our products. However, such orders may be
amended or cancelled prior to finalization, and should such an amend mentor cancellation take place, we may be
unable to seek compensation for any surplus unpurchased products that we manufacture. Our customers do not,
typically, place firm purchase orders until a short time before the products are required from us as a result of
which, we do not hold a significant order book at any time, making it difficult for us to forecast revenue,
production or sales. Consequently, there is no commitment on the part of the customer to continue to source their
requirements from us, and as a result, our sales from period to period may fluctuate significantly as a result of
changes in our customers’ vendor preferences.

Additionally, our customers have standards for product quantity and quality as well as delivery schedules. Any
failure to meet our customers’ expectations could result in cancellation of orders. There are also a number of
factors other than our performance that are beyond our control and that could cause the loss of a customer.
Customers may demand price reductions, set-off any payment obligations, require indemnification for themselves
or their affiliates, change their outsourcing strategy by moving more work in-house, or replace their existing
products with alternative products, any of which may have an adverse effect on our business, results of operations
and financial condition.

Our Company is dependent on third party transportation providers for the delivery of our goods and any
disruption in their operations or a decrease in the quality of their services could affect our Company's
reputation and results of operations.

Our Company uses third party transportation providers for delivery of our goods. Though our business has not
experienced any disruptions due to transportation strikes in the past, any future transportation strikes may have
an adverse effect on our business. In addition, goods may be lost or damaged in transit for various reasons
including occurrence of accidents or natural disasters. There may also be delay in delivery of products which may
also affect our business and results of operation negatively. An increase in the freight costs or unavailability of
freight for transportation of our raw materials may have an adverse effect on our business and results of operations.
Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs, inadequacies
in the road infrastructure, or other events could impair ability to procure raw materials on time. Any such
disruptions could materially and adversely affect our business, financial condition and results of operations.

Our results of operations and cash flows could be adversely affected, if we are unable to collect our dues and
receivables from, or invoice our unbilled services to, our clients.

Our business depends on our ability to successfully obtain payment from our clients of the amounts they owe us
for work performed. We evaluate the financial condition of our clients and usually bill and collect on relatively
short cycles. There is no guarantee that we will accurately assess the creditworthiness of our clients. Such
conditions could cause clients to delay payment, request modifications of their payment terms, or default on their
payment obligations to us, all of which could increase our receivables. Timely collection of fees for client services
also depends on our ability to complete our contractual commitments and subsequently bill for and collect our
contractual service fees. If we are unable to meet our contractual obligations, we might experience delays in the
collection of, or be unable to collect, our client balances, and if this occurs, our results of operations and cash
flows could be adversely affected. Our results of operations and cash flows could be adversely affected, if we are
unable to meet our contractual obligations, we might experience delays in the collection of, or be unable to collect,
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our client balances. In addition, if we experience delays in billing and collection for our services, our cash flows
could be adversely affected.

We appoint contract labour for carrying out certain of our operations and we may be held responsible for
paying the wages of such workers, if the independent contractors through whom such workers are hired default
on their obligations, and such obligations could have an adverse effect on our results of operations, cash flows
and financial condition.

We engage independent contractors through whom we engage contract labourers for performance of certain
functions at our manufacturing facilities for the performance of non-core tasks. Although we do not engage these
labourers directly, we are responsible for any wage and statutory payments to be made to such labourers in the
event of default by such independent contractors. Any requirement to fund their wage requirements may have an
adverse impact on our results of operations and our financial conditions. In addition, we may be liable for or
exposed to litigations, sanctions, penalties or losses arising from accidents or damages caused by our workers or
contractors.

There are certain discrepancies and non-compliances noticed in some of our corporate records relating to
forms filed with the Registrar of Companies and taxation authorities.

In past, our company has obtained vehicle loans, however, we have failed to file Form CHG-1 in respect of such
modifications on two instances, with the concerned Registrar of Companies, however, the said loans are now
repaid. Further, our Company had made an allotment of Rs. 30,00,000/- divided into 3,00,000 equity shares of
Rs. 10/- each on 30.12.2015 for which Form PAS-3 was filed with a delay of 6 years and 11 months along with
the payment of late fees. Moreover, there are certain discrepancies noticed in the ROC records in respect of certain
allotment resolutions. Further, Form AOC-4 filed for 2016-17, 2018-19 and 2020-21 do not contain proper and
complete attachments and the same cannot be rectified/ re-filed since re-filing of Annual Returns are not allowed
under the provisions of the Companies Act.

While no legal proceedings or regulatory action has been initiated against our Company in relation to such non-
compliance or instances of non-filings or incorrect filings or delays in filing statutory forms with the RoC as of
the date of this Prospectus, we cannot assure you that such legal proceedings or regulatory actions will not be
initiated against our Company in future and we cannot assure you that we will not be subject to penalties imposed
by concerned regulatory authorities in this respect. Therefore, if the authorities impose monetary penalties on us
or take certain punitive actions against our Company in relation to the same, our business, financial condition and
results of operations could be adversely affected.

There are certain discrepancies and non-compliances noticed in some of our corporate records relating to
filing or returns and deposit of statutory dues with the taxation and other statutory authorities.

In the past, our company has at several instances, delayed in filing our GST returns mainly due to timely non-
available of populated data in the portal and deposit of statutory dues, as a result of which, we have been required
to pay the late filing fees along with interest on delayed deposit of due taxes and statutory dues. Although the late
filing fees levied are small but if we continue this practice, the accumulated amounts of each delay may adversely
affect our cash flows. Further no-show cause notice has been issued against our Company till date, in respect of
above, in the event of any cognizance being taken by the concerned authorities in respect of above, actions may
be taken against our Company and its directors, in which event the financials of our Company and our directors
may be affected. Further we cannot assure that we may not do delay filings and deposit of statutory dues (PF
dues) in future and not be subjected to penalty or interest. Further with the expansion of our operations there can
be no assurance that deficiencies in our internal controls and compliances will not arise, or that we will be able to
implement, and continue to maintain, adequate measures to rectify or mitigate any such deficiencies in our internal
controls, in a timely manner or at all.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and
liquidity
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The results of operations of our business are dependent on our ability to effectively manage our inventory and
stocks. To effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirements and manufacture and trade inventory accordingly. If our management has misjudged expected
customer demand it could adversely impact the results by causing either a shortage of products or an accumulation
of excess inventory. Further, if we fail to sell the inventory we manufacture, we may be required to write-down
our inventory or pay our suppliers without new purchases, or create additional vendor financing, which could
have an adverse impact on our income and cash flows. We estimate our sales based on the forecast, demand and
requirements and also on the customer specifications. Natural disasters such as earthquakes, extreme climatic or
weather conditions such as floods or droughts may adversely impact the supply of raw material and local
transportation. Should our supply of raw materials be disrupted, we may not be able to procure an alternate source
of supply in time to meet the demands of our customers. Such disruption to supply would materially and adversely
affect our business, profitability and reputation. In addition, disruptions to the delivery of product to our customer
may occur for reasons such as poor handling, transportation bottlenecks, or labour strikes, which could lead to
delayed or lost deliveries or damaged products and disrupt supply of these products. To improve our line
capability, we try to stock our inventory at our manufacturing facilities. An optimal level of inventory is important
to our business as it allows us to respond to customer demand effectively. If we overstock inventory, our capital
requirements will increase and we will incur additional financing costs. If we under-stock inventory, our ability
to meet customer demand and our operating results may be adversely affected. Any mismatch between our
planning and actual consumer consumption could lead to potential excess inventory or out-of-stock situations,
either of which could have an adverse effect on our business, financial condition and results of operation.

Compliance with, and changes in, safety, health and environmental laws and regulations may adversely affect
our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and increasingly stringent
environmental, health and safety laws and regulations and various labour workplace and related laws and
regulations. We are also subject to environmental laws and regulations, including but not limited to:

e  Environment (Protection) Act, 1986

e Air (Prevention and Control of Pollution) Act, 1981

e  Water (Prevention and Control of Pollution) Act, 1974
e Hazardous Waste Management & Handling Rules, 2008

e  Other regulations promulgated by the Ministry of Environment and Forests and the Pollution Control Boards
of the state of Karnataka.

which govern the discharge, emission, storage, handling and disposal of a variety of substances that may be used
in or result from the operations of our business.

The scope and extent of new environmental regulations, including their effect on our operations, cannot be
predicted and hence the costs and management time required to comply with these requirements could be
significant. Amendments to such statutes may impose additional provisions to be followed by our Company and
accordingly the Company needs to incur clean-up and remediation costs, as well as damages, payment of fines or
other penalties, closure of production facilities for non-compliance, other liabilities and related litigation, could
adversely affect our business, prospects, financial condition and results of operations.

Our manufacturing activities are subject to certain hazards, which can cause injury to people or property in
certain circumstances. Such accidents could cause a significant disruption at our manufacturing facilities and
these disruptions may adversely affect our production schedules, costs, sales and ability to meet customer
demand.

Our business operations are subject to hazards such as risk of equipment failure, work accidents, fire or explosion
and require individuals to work under potentially dangerous circumstances or with flammable materials. Although
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we have not had any such incidents in the past and we employ safety procedures in the operation of our facilities
and maintain what we believe to be adequate insurance, there is a risk that an accident or death may occur in one
of our facilities. An accident may result in destruction of property or equipment, environmental damage,
manufacturing or delivery delays, or may lead to suspension of our operations and/or imposition of liabilities.
Any such accident may result in litigation, the outcome of which is difficult to assess or quantify, and the cost to
defend litigation can be significant. As a result, the costs to defend any action or the potential liability resulting
from any such accident or death or arising out of any other litigation, and any negative publicity associated
therewith, may have a negative effect on our business, financial condition, results of operations, cash flows and
prospects.

In particular, if operations at our manufacturing facilities were to be disrupted as a result of any significant
workplace accident, equipment failure, natural disaster, power outage, fire, explosion, terrorism, adverse weather
conditions, labour dispute, obsolescence or other reasons, our financial performance may be adversely affected
as a result of our inability to meet customer demand or committed delivery schedules for our products.

Interruptions in production may also increase our costs and reduce our sales and may require us to make
substantial capital expenditures to remedy the situation or to defend litigation that we may become involved in as
a result, which may negatively affect our profitability, business, financial condition, results of operations, cash
flows and prospects.

Continued operations of our manufacturing facilities are critical to our business and any disruption in the
operation of our facility may have a material adverse effect on our business, results of operations and financial
condition.

Our manufacturing facilities are subject to operating risks, such as unavailability of machinery, break-down,
obsolescence or failure of machinery, disruption in power supply or processes, performance below expected levels
of efficiency, labour disputes, natural disasters, industrial accidents and statutory and regulatory restrictions. Our
machines have limited lives and require periodic cleaning as well as annual over hauling maintenance. In the
event of a breakdown or failure of such machinery, replacement parts may not be available and such machinery
may have to be sent for repairs or servicing. We have not entered into any technical support service agreements
for the maintenance and smooth functioning of our equipment and machineries. This may lead to delay and
disruption in our production process that could have an adverse impact on our sales, results of operations, business
growth and prospects.

The orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on
our business, financial condition and results of operations. Further any defaults or delays in payment by a
significant portion of our customers, may have an adverse effect on cash flows, results of operations and
financial condition.

We may encounter problems in executing the orders in relation to our products or executing it on a timely basis.
Moreover, factors beyond our control or the control of our customers may postpone the delivery of such products
or cause its cancellation. Due to the possibility of cancellations or changes in scope and schedule of delivery of
such products, resulting from our customers discretion or delay in procurement of raw material or problems we
encounter in the delivery of such products or reasons outside our control or the control of our customers, we
cannot predict with certainty when, if or to what extent we may be able to deliver the orders placed. Additionally,
delays in the delivery of such products can lead to customers delaying or refusing to pay the amount, in part or
full, that we expect to be paid in respect of such products. In addition, even where a delivery proceeds as
scheduled, it is possible that the customers may default or otherwise fail to pay amounts owed.

In the ordinary course of business, we extend credit to our customers. Consequently, we are exposed to the risk
of the uncertainty regarding the receipt of the outstanding amounts. Our results of operations and profitability
depend on the credit worthiness of our customers. Certain of these customers may have weak credit histories and
we cannot assure that these counterparties will always be able to pay us in a timely fashion, or at all. Any adverse
change in the financial condition of our customers may adversely affect their ability to make payments to us.
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The Company is yet to start its operations for the proposed manufacturing unit (Unit 3). Any delay in
procurement of plant & machineries, receipt of requisite government approvals may affect our financial
position further affecting our revenue and profitability.

Our Company is proposing to install a new manufacturing facility at Industrial Shed No 103 & 104, situated at in
Gowribidanur, 2" Industrial Area, Sy No Part 213, Kudumalakunte Village, Kasabahobli, Gowribidanur Taluk,
Chikkallapura District, Karnataka, India, details of the said property is mentioned in the section, titled, “Our
Properties” on page 128 of this Prospectus. We are also in receipt of Combined consent for discharge of effluents
under the Water (Prevention and control of Pollution) Act, 1974 and emission under air (Prevention and control
of Pollution) Act, 1981 for the said unit and have also placed ordered for plant and machineries to be installed at
this manufacturing unit, however. However, we cannot assure that we would be in receipt of all the requisite
government approvals required for the said unit and whether we would be able to start our operations within
budgeted costs and timelines. Delays in acquisition of the same could result in the cost and time overrun, which
would have a material adverse effect on our business, results of operations and financial condition.

Pricing pressure from customers may affect our gross margins and ability to increase our prices, which in turn
may adversely affect our revenue from operations, profits and cash flows.

Consumer demand for our products depends in part on the pricing of our products. We differentiate certain of our
products based on their economical pricing coupled with their quality. Our pricing depends on various factors,
from time to time. We cannot assure you that we will be able to maintain our margins while offering discounts,
or that our discounts will continue to attract consumer demand for our products. The pricing of our products is
agreed between us and distributors, and changes to such prices require mutual agreement. The pricing is
determined by our cost of products and other costs and other factors. Our cost of products may increase in the
future due to various factors, including factors beyond our control such as inflation. We cannot assure that, in the
future, we would be able to pass increased costs on to our customers. Any inability to do so may adversely affect
our business and results of operations.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in respect of loans
/ facilities availed by us from banks and financial institutions. The total amounts outstanding and payable by us
as secured loans were Rs. 576.61 Lakhs as on September 30, 2022. In the event we default in repayment of the
loans / facilities availed by us and any interest thereof, our properties may be subject to Invocation/forfeiture by
lenders, which in turn could have significant adverse effect on business, financial condition or results of
operations. Any failure on our part to comply with the terms in our loan agreements would generally result in
events of default under these loan agreements. In such a case, the lenders under each of these respective loan
agreements may, at their discretion, accelerate payment and declare the entire outstanding amounts under these
loans due and payable, and in certain instances, enforce their security which has been constituted over our various
assets and take possession of those assets, which could adversely affect our liquidity and materially and adversely
affect our business and operations.

We have taken guarantees from Promoters in relation to debt facilities provided to us.

We have taken guarantees from Promoters in relation to our secured debt facilities availed from our Bankers. In
an event any of these persons withdraw or terminate its/their guarantees, the lender for such facilities may ask for
alternate guarantees, repayment of amounts outstanding under such facilities, or even terminate such facilities.
We may not be successful in procuring guarantees satisfactory to the lender and as a result may need to repay
outstanding amounts under such facilities or seek additional sources of capital, which could adversely affect our
financial condition. For more information, please see the chapter titled “Financial Indebtedness” beginning on
page 185 of this Prospectus.

Our Group Companies has incurred losses in past financial years.
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Our Group Companies, Giri Textiles Private Limited and Indigene Medcorp Private Limited have incurred losses
in the following financial years for which their respective audited financial statements were available, as set forth
in the table below-

Giri Textiles Private Limited

(In Lakhs)
Particulars March 31, 2022 March 31, 2021 March 31, 2020
Profit/Loss after tax 21.33 9.32 (18.62)
Net Worth (3.22) (24.55) (54.05)

Indigene Medcorp Private Limited

(In Lakhs)
Particulars March 31, 2022 March 31, 2021 March 31, 2020*
Profit/Loss after tax (1.90) (2.64) NA
Net Worth (1.54) (5.68) NA

*Indigene Medcorp Private Limited is incorporated on June 26, 2020.

We cannot assure you that our Group Company will not incur losses in the future or that such losses will not
adversely affect our reputation or our business. For further details, see “Our Group Companies” on page 160 of
this Prospectus.

Any increase in interest rates would have an adverse effect on our results of operations and will expose our
Company to interest rate risks.

We are dependent upon the availability of equity, cash balances and debt financing to fund our operations and
growth. Any fluctuations in interest rates may directly impact the interest costs of such loans and, in particular,
any increase in interest rates could adversely affect our results of operations. Furthermore, our indebtedness means
that a material portion of our expected cash flow may be required to be dedicated to the payment of interest on
our indebtedness, thereby reducing the funds available to us for use in our general business operations. If interest
rates increase, our interest payments will increase and our ability to obtain additional debt and non-fund-based
facilities could be adversely affected with a concurrent adverse effect on our business, financial condition and
results of operations. For further details, please refer chapter titled “Financial Indebtedness” beginning on page
185 of this Prospectus.

Our loan agreements with various lenders have several restrictive covenants and certain unconditional rights
in favour of the lenders, which could influence our ability to expand, in turn affecting our business and results
of operations.

We have entered into agreements for short term and long-term borrowings with certain lenders. As on September
30, 2022 an aggregate of Rs.600.60 Lakhs was outstanding towards loans availed from banks and financial
institutions. The credit facilities availed by our Company are secured by way of mortgage of fixed assets,
hypothecation of assets. In case we are not able to pay our dues in time, the same may amount to a default under
the loan documentation and all the penal and termination provisions therein would get triggered and the loans
granted to the Company may be recalled with penal interest. This could severely affect our operations and
financial condition. In addition to the above, our loan documentation includes certain conditions and covenants
that require us to obtain consents from the aforesaid banks prior to carrying out certain activities like entering into
any amalgamation, demerger, merger and corporate reconstruction, changing our management and operating
structure, making any fresh borrowings or creating fresh charges on assets, etc. Any failure to comply with any
condition or covenant under our financing agreements that is not waived by the lending banks or is not otherwise
cured by us, may lead to a termination of our credit facilities, acceleration of all amounts due under the said credit
facility, which may adversely affect our ability to conduct our business and operations or implement our business
plans. Further, the said credit facilities can be renewed/enhanced/cancelled/suspended/reduced and the terms and
conditions of the same can be altered by the lending banks, at their discretion. In the event, the lending banks
refuse to renew / enhance the credit facilities and/or cancels / suspends / reduces the said credit facilities and/or
alters the terms and conditions to the derogation of our Company, our existing operations as well as our future
business prospects and financial condition may be severely affected.
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Unsecured loans taken by our Company can be recalled by the lenders at any time.

As on September 30, 2022 our Company has unsecured loans amounting to Rs.24.00 Lakhs from directors that
are repayable on demand to the relevant lender. These loans are not repayable in accordance with any agreed
repayment schedule and may be recalled by the relevant lender at any time. In such cases, our Company may be
required to repay the entirety of the unsecured loans together with accrued interest. Our Company may not be
able to generate sufficient funds at short notice to be able to repay such loans and may resort to refinancing such
loans at a higher rate of interest and on terms not favourable to it. Failure to repay unsecured loans in a timely
manner may have a material adverse effect on our business, cash flows and financial condition. For further details
of unsecured loans of our Company, please refer the chapter titled “Restated Financial Statements ” beginning on
page 164 of this Prospectus.

Our Company had negative cash flows in the past years, details of which are given below. Sustained negative
cash flow could impact our growth and business.

We have experienced negative cash flows in the past which have been set out below:

(In Lakhs)
Particulars September March March March
30, 2022 31, 2022 31, 2021 31, 2020
Net cash generated from/(used in) operating activities 186.47 (203.99) 500.06 276.58
Net cash generated from/(used in) investing activities (156.67) (128.48) (172.45) (59.98)
Net cash generated from/ (used in) financing activities (29.19) 175.02 (199.26) (183.77)

Cash flows of a company is a key indicator to show the extent of cash generated from the operations of a company
to meet capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If we are not able to generate sufficient cash flows, it may adversely affect our business and
financial operations. For further details, see section titled “Restated Financial Statements” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 164 and 167, respectively
of this Prospectus.

Our Promoters play key role in our functioning and we heavily rely on their knowledge and experience in
operating our business and therefore, it is critical for our business that our promoters remain associated with
us.

We benefit from our relationship with our Promoters and our success depends upon the continuing services of
our Promoter who have been responsible for the growth of our business and is closely involved in the overall
strategy, direction and management of our business. Our Promoter have been actively involved in the day-to-day
operations and management. Accordingly, our performance is heavily dependent upon the services of our
Promaoter. If our Promoter is unable or unwilling to continue in his present position, we may not be able to replace
them easily or at all. Our Promoters, have over the years-built relations with various customers and other persons
who are form part of our stakeholders and are connected with us. The loss of their services could impair our ability
to implement our strategy, and our business, financial condition, results of operations and prospects may be
materially and adversely affected.

We may be unable to protect our intellectual property or knowhow from third party infringement which could
harm our brand and services.

We have registered our logo / trademark under class 17 before the Registrar of
Trademarks. is granted. We do not have any control over the registration of a trademark and a a trademark may
also be opposed by third parties that claim to have prior or superior rights. Such actions are not within our control
and can severely impact business and may result in requirement to undertake rebranding exercises, all of which
result in additional costs for us and could also impact our reputation. We routinely monitor third party trademarks,
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including domain names, by keeping a check on the use of our trademarks. However, it is possible that we are not
aware of misuse of our trademarks, and this could potentially cause loss of our reputation, which could impact
our business and may even affect our goodwill. The use of a deceptively similar or identical third-party mark may
result in a loss/injury to us. Such an action may also become a lengthy and costly exercise for us and may not
always be in our favor.

Our Registered Office, manufacturing facilities and corporate office are located on leased premises. If we are
unable to renew these leases or relocate on commercially suitable terms, it may have a material adverse effect
on our business, results of operation and financial condition.

Our manufacturing facilities, registered Office and Corporate office situated at Bengaluru; Karnataka are located
on premised leased from third party. For details, please refer chapter titled “Our Business” beginning on page
111 of this Prospectus. Though we have entered into long-term lease agreements with respect to our facilities,
such lease agreements may be terminated early in the event of a default or upon the expiry of their tenure and
may not be renewed or if do not comply with certain conditions of the lease, which could have an adverse effect
on our operations. We cannot further assure you that the lease agreement will be renewed at all or renewed on
favourable terms. In the event of non-renewal of lease, we may be required to shift our existing facilities, to a
new location and there can be no assurance that the arrangement we enter into in respect of new premises would
be on such terms and conditions as the present one. This could have a material adverse impact on our business
and operations.

Our existing manufacturing facilities are concentrated in a single region i.e., Bangalore and the inability to
operate and grow our business in this particular region may have an adverse effect on our business, financial
condition, results of operations, cash flows and future business prospects.

All our facilities like registered office, manufacturing units is located in Bangalore, which exposes us to risks of
concentration. Our success depends on our ability to successfully manufacture and deliver our products to meet
our customer demand. Our manufacturing facilities are susceptible to damage or interruption or operating risks,
such as human error, power loss, breakdown or failure of equipment, power supply or processes, performance
below expected levels of output or efficiency, obsolescence, loss of services of our external contractors, terrorist
attacks, acts of war, break-ins, earthquakes, other natural disasters and industrial accidents and similar events. It
is also subject to operating risk arising from compliance with the directives of relevant government authorities.
Operating risks may result in personal injury and property damage and in the imposition of civil and criminal
penalties. If our Company experiences delays in production or shutdowns at our facility due to any reason,
including disruptions caused by disputes with its workforce or any external factors, our Company’s operations
will be significantly affected, which in turn would have a material adverse effect on its business, financial
condition and results of operations.

Further, any materially adverse social, political or economic development, civil disruptions, or changes in the
policies of the state government or state or local governments in this region could adversely affect our
manufacturing operations, and require a modification of our business strategy, or require us to incur significant
capital expenditure or suspend our operations. Any such adverse development affecting continuing operations at
our manufacturing facilities could result in significant loss due to an inability to meet customer contracts and
production schedules, which could materially affect our business reputation within the industry. The occurrence
of or our inability to effectively respond to, any such events or effectively manage the competition in the region,
could have an adverse effect on our business, results of operations, financial condition, cash flows and future
business prospects. Further, continuous addition of industries in and around our manufacturing facilities without
commensurate growth of its infrastructural facilities may put pressure on the existing infrastructure therein, which
may adversely affect our business.

Failure or disruption to our Information Technology and/or business resource planning systems may adversely
affect our business, financial condition, results of operations, cash flows and prospects.

We have implemented various information technology (“IT”) and/or business resource planning systems to cover

key areas of our operations. We are dependent on technology in relation to customer order management and
dispatches, financial accounting and scheduling raw material purchase and shipments. We rely on our IT
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infrastructure to provide us with connectivity and data backup across our locations and functions. While the
business resource planning systems that we have implemented have enabled us to improve our working capital
cycles, despite an increase in our sales over the period, we can provide no assurance that we will be able to do so
in the future.

We believe that we have deployed adequate IT disaster management systems including data backup and retrieval
mechanisms, at our manufacturing facilities and registered office. However, any failure or disruption in the
operation of these systems or the loss of data due to such failure or disruption (including due to human error or
sabotage) may affect our ability to plan, track, record and analyze work in progress and sales, process financial
information, manage our creditors, debtors and hedging positions, or otherwise conduct our normal business
operations, which may increase our costs and otherwise adversely affect our business, financial condition, results
of operations and cash flows.

Our success depends on our ability to attract and retain key employees, and our failure to do so could harm
our ability to grow our business and execute our business strategies.

We rely on the skills, expertise and experience of our employees to provide quality services to our customers.
Our performance and success substantially depend on the ability to attract and retain our key employees, including
our management team and experienced engineers. Although some of the members of our senior management have
been with us for a long period of time, there can be no assurance that any member of our senior management or
other key employees will not leave us in the future. Our success is also highly dependent on our continuous ability
to identify, hire, train, retain and motivate highly qualified management, technical, sales and marketing personnel.
In particular, the recruitment of skilled engineers and experienced sales personnel remains critical to our success.
Further, if we fail to identify suitable replacements of our departed staff, our business and operation could be
adversely affected and our future growth and expansions may be inhibited.

We depend on skilled personnel and if we are unable to recruit and retain skilled personnel, our ability to
operate or grow our business could be affected.

Our services are skilled and creative manpower intensive and we engage a considerable number of skilled
personnel every year to sustain our growth. Further, we spend significant time and resources in training the
manpower we hire. Our success is substantially dependent on our ability to recruit, train and retain skilled
manpower. High attrition and competition for manpower may limit our ability to attract and retain the skilled
manpower necessary for our future growth requirements. We cannot assure you that skilled manpower will
continue to be available in sufficient numbers suitable to our requirements or that we will be able to grow our
workforce in a manner consistent with our growth objectives, which may affect our business, financial condition,
results of operations and prospects.

We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course of our
business. Some of the approvals are required to be transferred in the name of Srivasavi Adhesive Tapes Limited
from Srivasavi Adhesive Tapes Private Limited pursuant to name change of our Company and any failure or
delay in obtaining the same in a timely manner may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business. Many of these
approvals are granted for fixed periods of time and need renewal from time to time. Inability to obtain or non-
renewal of the said permits and licenses would adversely affect our Company’s operations, thereby having a
material adverse effect on our business, results of operations and financial condition. Further, we are required to
keep already obtained valid key approvals such as Tax Registrations, IEC Code, for running our operations in a
smooth manner. There can be no assurance that the relevant authorities will issue any of such permits or approvals
in the time-frame anticipated by us or at all. Further, some of our permits, licenses and approvals are subject to
several conditions and we cannot provide any assurance that we will be able to continuously meet such conditions
or be able to prove compliance with such conditions to the statutory authorities, which may lead to the
cancellation, revocation or suspension of relevant permits, licenses or approvals including registration under
Regulation and Abolition of Contract Labour act. Any failure by us to apply in time, to renew, maintain or obtain
the required permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits,
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licenses or approvals may result in the interruption of our operations and may have a material adverse effect on

the business.

For further details, please see chapters titled “Key Industry Regulations and Policies” and “Government and
Other Approvals” at pages 131 and 198 respectively of this Prospectus.

Our Company requires significant amounts of working capital for a continued growth. Our inability to meet
our working capital requirements may have an adverse effect on our results of operations.

Our business is working capital intensive. Summary of our working capital position as per our Restated Financial

Information is given below: -

(In Lakhs)
Particulars September 30, | March 31, | March 31, | March 31,
2022 2022 2021 2020

A: Current Assets

Current Investment 6.65 6.49 10.70 15.81
Inventories 1,001.71 810.44 362.49 486.76
Trade Receivables 1,015.11 1,007.85 1,044.08 935.82
Cash and Cash Equivalents 5.77 5.16 162.60 34.24
Short-Term Loans and Advances 201.82 196.78 9.06 27.00
Other Current Assets 22.77 59.55 56.85 31.45
B: Current Liabilities

Trade Payables: 1,078.30 862.61 1,024.83 840.28
Other Current Liabilities 54.98 67.02 43.09 32.50
Short Term Provisions 48.32 124.05 69.75 57.83
C: Working Capital (A-B) 1,072.22 1,032.59 508.10 600.45

We have contingent liabilities, and our financial condition could be
contingent liabilities materializes.

adversely affected if any of these

The following table sets forth our contingent liabilities as derived from our Restated Financial Statements;

(In lakhs)
Particulars September As at 31% March
30, 2022 2022 2021 2020

1. Bank Guarantee/ LC Discounting for which FDR 10.00 375.00 400.00 | 400.00
margin money has been given to the bank as Security

2. Capital Commitment - - - -
3. Income Tax Demand - - - -
4. TDS Demands - - - -
5. ESIC Demand - - - -
Total 10.00 375.00 400.00 | 400.00

We operate in a competitive environment and face fair competition in our business from organized and
unorganized players, which may adversely affect our business operations and financial condition.

The industry in which the Company operates is fairly competitive and our results of operations and financial
condition are sensitive to, and may be materially adversely affected by competitive pricing and other factors.
Competition may result in pricing pressures, reduced profit margins, lost market share or a failure to grow our
market share, any of which could substantially harm our business and results of operations. The domestic segment
which we cater to is fragmented and fairly competitive. We compete primarily on the basis of quality of our
services, customer satisfaction and marketing. Thus, some of our competitors may have certain other advantages
over us, including established track record, superior service offerings, larger portfolio of services, technology and
greater market penetration, which may allow our competitors to better respond to market trends. They may also
have the ability to spend more aggressively on marketing initiatives and may have more flexibility to respond to
changing business and economic conditions than we do. We believe that in order to compete effectively, we must
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continue to maintain our reputation, be flexible and prompt in responding to rapidly changing market demands
and customer preferences, and offer customer quality services at competitive prices. There can be no assurance
that we can effectively compete with our competitors in the future, and any such failure to compete effectively
may have a material adverse effect on our business, financial condition and results of operations.

We export our products in 13 countries. Any change in law or any other adverse events affecting these
countries could have a significant adverse impact on our export orders and consequently on our results from
operations.

We derive a portion of our revenue from operations from exports. For the period ended September 30, 2022 and
for the financial year ended March 31, 2022. 2021 and 2020 our exports constituted 1.29%, 4.55%, 6.18% and
4.74% of the revenue from operation respectively. Our Company exports to 13 countries Egypt, France, Indonesia,
Kuwait, Poland, Qatar, Spain, Australia, Italy, South Africa, Sri Lanka, United State of America and UAE based
on sales made for the period ended September 30, 2022. Consequently, any adverse changes in these economies
such as slowdown in the economy, appreciation of the Indian Rupee vis-a-vis the currencies of these economies,
acts of terrorism or hostility targeting these countries, change in the economic laws would directly impact our
revenues and results from operations. In the event of change in policies or laws in these regions with respect to
Environment, Health and Safety (EHS) norms, quality standards, branding or restrictions on usage of certain
products/raw materials, our financial condition and business operations may be adversely affected. In case of any
contingencies in future due to which we are unable to operate effectively in these markets, our results from
operations, revenues and profitability may be adversely affected.

Changes in latest technology or requirement of machinery based on business opportunity may adversely affect
Our Company’s results of operations and its financial condition.

Modernization and technology upgradation is essential to reduce costs and increase the output. Changes in
technology may render our current technologies obsolete or require us to make substantial capital investments.
Further, the costs in upgrading our technology and modernizing the software may be significant which could
substantially affect our finances and operations. Also, the cost of implementing new process as well as R & D
would require substantial new capital expenditures and could adversely affect our business, prospects, results of
operations and financial condition.

We have in the past entered into related party transactions and may continue to do so in the future.

We have entered into various transactions with our Promoter, Directors and their relatives and Group Companies.
While we believe that all such transactions are conducted on arm’s length basis and are in compliance with the
relevant provisions of Companies Act and other applicable laws. Furthermore, it is likely that we will enter into
related party transactions in future. There can be no assurance that such transactions, individually or in aggregate,
will not have an adverse effect on our financial condition and results of operation. For details on the transactions
entered by us, please refer to chapter “Restated Financials Statements” beginning on page 164 of the Prospectus.

If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish
business opportunities. To grow our business, we will need to hire, train, supervise and manage new employees
and to implement systems capable of effectively accommodating our growth. However, we cannot assure you
that any such employees will contribute to the success of our business or that we will implement such systems
effectively. Our failure to source business opportunities effectively could have a material adverse effect on our
business, financial condition and results of operations. It also is possible that the strategies used by us in the future
may be different from those presently in use. No assurance can be given that our analyses of market and other
data or the strategies we use or plans in future to use will be successful under various market conditions.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business strategies effectively.
Even though we have successfully executed our business strategies in the past, there is no guarantee that we can
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implement the same on time and within the estimated budget going forward, or that we will be able to meet the
expectations of our targeted clients. Changes in regulations applicable to us may also make it difficult to
implement our business strategies. Failure to implement our business strategies would have a material adverse
effect on our business and results of operations.

Our inability to effectively manage our growth or to successfully implement our business plan and growth
strategies could have an adverse effect on our business, results of operations and financial condition. The
success of our business will depend greatly on our ability to effectively implement our business and growth
strategies.

Our growth strategies require us to develop and strengthen relationships with existing customers for our business
who may drive high volume orders on an ongoing basis. To remain competitive, we seek to increase our business
from existing customers and by adding new customers, as well as expanding into new geographical markets.
Our success in implementing our growth strategies may be affected by:

e our ability to maintain the quality of our products;
e our ability to increase our manufacturing capacities;
e our ability to increase our geographic international presence;

o the general condition of the global economy (particularly of India and the other markets that we currently
or may operate in);

e our ability to compete effectively with existing and future competitors,
e changes in the Indian or international regulatory environment applicable to us.

Many of these factors are beyond our control and there is no assurance that we will succeed in implementing our
strategies. While we have successfully executed our business strategies in the past, there can be no assurance
that we will be able to execute our strategies on time and within our estimated budget, or that our expansion and
development plans will increase our profitability. Any of these factors could adversely impact our results of
operations. We expect our growth strategies to place significant demands on our management, financial and other
resources and require us to continue developing and improving our operational, financial and other internal
controls. Our inability to manage our business and growth strategies could have a material adverse effect on our
business, financial condition and profitability.

Any inability to address changing industry standards and consumer trends may adversely affect our business,
results of operations and financial condition.

The future success of our business will depend in part on our ability to respond to technological advances,
consumer preferences and emerging industry standards and practices in a cost-effective and timely manner. The
development and implementation of such new technology entails technical and business risks. We may have to
incur substantial capital investment to upgrade our equipment and manufacturing facilities. While we continue to
invest in various product development initiatives, adopt enhanced technologies and processes for the development
of new products, we are subject to general risks associated with introduction and implementation of new products
including the lack of market acceptance and delays in product development. There can be no assurance that we
will be able to successfully develop new products or that such new products will receive market acceptance or
adapt our manufacturing processes to incorporate new technologies or address changing consumer trends or
emerging industry standards. Any rapid change in the expectations of our customers, in our business on account
of changes in technology or introduction of new alternate products could adversely affect our business, results of
operations and financial condition.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.
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Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and
cause serious harm to our reputation and goodwill of our Company. There can be no assurance that we will be
able to detect or deter such misconduct. Moreover, the precautions we take to prevent and detect such activity
may not be effective in all cases. Our employees and agents may also commit errors that could subject us to claims
and proceedings for alleged negligence, as well as regulatory actions on account of which our business, financial
condition, results of operations and goodwill could be adversely affected.

The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall be
purely dependent on the discretion of the management of our Company.

Since, the Proceeds from Issue is less than Rs.10,000 lakh, there is no mandatory requirement of appointing an
Independent Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue.
The deployment of these funds raised through this Issue, is hence, at the discretion of the management and the
Board of Directors of our Company and will not be subject to monitoring by any independent agency. Any
inability on our part to effectively utilize the Issue proceeds could adversely affect our financials.

Within the parameters as mentioned in the chapter titled “Objects of this Issue” beginning on page 82 of this
Prospectus, our Company’s management will have flexibility in applying the proceeds of the 1ssue. The fund
requirement and deployment mentioned in the Objects of this Issue have not been appraised by any bank or
financial institution.

We intend to use Net Proceeds towards meeting the funding the working capital requirements of the Company
and General corporate purposes. We intend to deploy the Net Proceeds in financial year 2022-23 and 2023-24
and such deployment is based on certain assumptions and strategy which our Company believes to implement in
future. The funds raised from the Issue may remain idle on account of change in assumptions, market conditions,
strategy of our Company, etc., For further details on the use of the Net Proceeds, please refer chapter titled
“Objects of the Issue ” beginning on page 82 of this Prospectus.

The deployment of funds for the purposes described above is at the discretion of our Company’s Board of
Directors. The fund requirement and deployment are based on internal management estimates and has not been
appraised by any bank or financial institution. Accordingly, within the parameters as mentioned in the chapter
titled “Objects of the 1ssue” beginning on page 82 of this Prospectus, the Management will have significant
flexibility in applying the proceeds received by our Company from the Issue. Our Board of Directors will monitor
the proceeds of this Issue.

However, Audit Committee will monitor the utilization of the proceeds of this Issue and prepare the statement for
utilization of the proceeds of this Issue. However, in accordance with Section 27 of the Companies Act, 2013,
and relevant provisions of SEBI ICDR Regulations, 2018, a company shall not vary the objects of the Issue
without our Company being authorise to do so by our shareholders by way of special resolution and other
compliances in this regard. Our Promoter and controlling shareholders shall provide exit opportunity to such
shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

We have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. Further we have not identified any alternate source of financing the ‘Objects of the 1ssue. Any shortfall
in raising / meeting the same could adversely affect our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects of
the Issue. We meet our capital requirements through our bank finance, owned funds and internal accruals. Any
shortfall in our net owned funds, internal accruals and our inability to raise debt in future would result in us being
unable to meet our capital requirements, which in turn will negatively affect our financial condition and results
of operations. Further, we have not identified any alternate source of funding and hence any failure or delay on
our part to raise money from this Issue or any shortfall in the Issue proceeds may delay the implementation
schedule and could adversely affect our growth plans. For further details please refer to the chapter titled “Objects
of the issue ” beginning on page 82 of this Prospectus.
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Our insurance coverage may not be adequate.

Our Company has obtained insurance coverage in respect of certain risks. We maintain insurance policies in
respect of our business and operations covering stock, damage to buildings, plant and machinery, accessories and
stocks. We have also taken commercial vehicle package policy and various car policy. These insurance policies
are renewed periodically to ensure that the coverage is adequate, our insurance policies do not cover all risks.
There can be no assurance that our insurance policies will be adequate to cover the losses in respect of which the
insurance has been availed. If we suffer a significant uninsured loss or if insurance claim in respect of the subject-
matter of insurance is not accepted or any insured loss suffered by us significantly exceeds our insurance coverage,
our business, financial condition and results of operations may be materially and adversely affected. For further
details, please refer chapter titled “Our Business” beginning on page 111 of this Prospectus.

Our Promoters and members of the Promoter Group will continue jointly to retain majority control over our
Company after the Issue, which will allow them to determine the outcome of matters submitted to shareholders
for approval.

After completion of the Issue, Our Promoters and Promoter Group will collectively own 73.21% of the Equity
Shares. As a result, our Promoter together with the members of the Promoter Group will be able to exercise a
significant degree of influence over us and will be able to control the outcome of any proposal that can be
approved by a majority shareholder vote, including, the election of members to our Board, in accordance with the
Companies Act and our AoA. Such a concentration of ownership may also have the effect of delaying, preventing
or deterring a change in control of our Company.

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in, or may
conflict with, our interests or the interests of some or all of our creditors or minority shareholders, and we cannot
assure you that such actions will not have an adverse effect on our future financial performance or the price of
our Equity Shares.

Our future funds requirements, in the form of issue of capital or securities and/or loans taken by us, may be
prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any issue of shares or
convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done
on terms and conditions, which may not be favourable to the then existing shareholders. If such funds are raised
in the form of loans or debt, then it may substantially increase our interest burden and decrease our cash flows,
thus prejudicially affecting our profitability and ability to pay dividends to our shareholders.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result,
we may not declare dividends in the foreseeable future. Any future determination as to the declaration and
payment of dividends will be at the discretion of our Board of Directors and will depend on factors that our Board
of Directors deem relevant, including among others, our results of operations, financial condition, cash
requirements, business prospects and any other financing arrangements. Accordingly, realization of a gain on
shareholders investments may largely depend upon the appreciation of the price of our Equity Shares. There can
be no assurance that our Equity Shares will appreciate in value. For details of our dividend history, see “Dividend
Policy” on page 163 of this Prospectus.

In addition to normal remuneration or benefits and reimbursement of expenses, some of our directors and key
managerial personnel are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Our Directors and Key Managerial Personnel (“KMP”) are interested in our Company to the extent of
remuneration paid to them for services rendered and reimbursement of expenses payable to them. In addition,
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some of our Directors and KMP may also be interested to the extent of their shareholding and dividend entitlement
in our Company. For further information, see “Capital Structure” and “Our Management” on pages 70 and 143,
respectively, of this Prospectus.

An inability to renew quality accreditations in a timely manner or at all, or any deficiencies in the quality of
our products may adversely affect our business prospects and financial performance.

We obtain and maintain quality certifications and accreditations from independent certification entities and also
comply with prescribed specifications and standards of quality approved by the Government in connection with
the products we manufacture. Such specifications and standards of quality is an important factor in the success
and wide acceptability of our products. If we fail to comply with applicable quality standards or if the relevant
accreditation institute or agency declines to certify our products, or if we are otherwise unable to obtain such
quality accreditations in the future, in a timely manner or at all, our business prospects and financial performance
will be materially and adversely affected.

Industry information included in this Prospectus has been derived from industry reports. There can be no
assurance that such third-party statistical, financial and other industry information is either complete or
accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in
this Prospectus. These reports are subject to various limitations and based upon certain assumptions that are
subjective in nature. We have not independently verified data from such industry reports and other sources.
Although, we believe that the data may be considered to be reliable, their accuracy, completeness and underlying
assumptions are not guaranteed and their dependability cannot be assured. While we have taken reasonable care
in the reproduction of the information, the information has not been prepared or independently verified by us, or
any of our respective affiliates or advisors and, therefore, we make no representation or warranty, express or
implied, as to the accuracy or completeness of such facts and statistics. Due to possibly flawed or ineffective
collection methods or discrepancies between published information and market practice and other problems, the
statistics herein may be inaccurate or may not be comparable to statistics produced for other economies and should
not be unduly relied upon. Further, there is no assurance that they are stated or compiled on the same basis or
with the same degree of accuracy as may be the case elsewhere. Statements from third parties that involve
estimates are subject to change, and actual amounts may differ materially from those included in this Prospectus.

Information relating to the installed manufacturing capacity of our manufacturing facilities included in this
Prospectus are based on various assumptions and estimates and future production and capacity may vary.

Information relating to the installed manufacturing capacity of our facility included in this Prospectus are based
on various assumptions and estimates of our management that have been taken into account in the calculation of
the installed manufacturing capacity of our manufacturing facility. These assumptions and estimates include the
standard capacity calculation practice after examining the equipment installed at the facilities, the period during
which the manufacturing facility operated in a year/ period, expected operations, availability of raw materials,
expected utilization levels, downtime resulting from scheduled maintenance activities, unscheduled breakdowns,
as well as expected operational efficiencies. For further information, see details in chapter titled “Our Business”
on page 111. Further, the installed capacity, capacity utilisation and other related information may not be
computed on the basis of any standard methodology that is applicable across the industry and therefore may not
be comparable to capacity information that may be computed and presented by other peer companies. Undue
reliance should therefore not be placed on our historical installed capacity information for our existing facilities
included in this Prospectus.

We have issued Equity Shares during the last 12 months at a price which may be below the Issue price.

We have issued certain Equity shares in the last twelve months at a price which may be lower than the Issue Price.
Details of such issuances are given in the table below:
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Date of Numbgr o e Iss.ue Reasons for Benefits Accrued to our
Allotment )iy VRIS A Allotment Company
Shares (Rs) (Rs)
September . i Expansion of capital base of
14, 2022 91,46,866 10 Nil Bonus Issue 22:3 the Company

The average cost of acquisition of Equity Shares by our Promoter could be lower than the price determined at
time of registering the Prospectus.

Our Promoter average cost of acquisition of Equity Shares in our Company is lower than the Price decided by the
Company in consultation with the LM. For further details regarding average cost of acquisition of Equity Shares
by our Promoters in our Company and build-up of Equity Shares by our Promoter in our Company, please refer
chapter title “Capital Structure” beginning on page 70 of this Prospectus.

Our operations could be adversely affected by work stoppages or increased wage demands by our employees
or any other kind of disputes with our employees.

Our business model is not human resource intensive and as at September 30, 2022, our Company’s work force
comprised only 96 full time employees including our senior management team. We also employ contract labour
at our manufacturing facilities. While we consider our current employee relations to be good, we cannot assure
you that we will not experience disruptions in work due to disputes or other problems with our work force, which
may adversely affect our ability to perform our obligations for the projects. Any disputes may also result in
disruptions in our operations, which may adversely affect our business and results of operation.

ISSUE SPECIFIC RISK

64. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the

Issue and the market price of our Equity Shares may decline below the Issue Price and you may not be able to
sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by fixed price method. The price is based on numerous
factors (For further information, please refer chapter titled “Basis for 1ssue Price” beginning on page 87 of this
Prospectus) and may not be indicative of the market price of our Equity Shares after the Issue.

The market price of our Equity Shares could be subject to significant fluctuations after the Issue, and may decline
below the Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Issue
Price. Among the factors that could affect our share price include without limitation. The following:

i.  quarterly variations in the rate of growth of our financial indicators, such as earnings per share, net
income and revenues;

ii. changes in revenue or earnings estimates or publication of research reports by analysts;
iii. results of operations that vary from those of our competitors;
iv. speculation in the press or investment community;

V. new laws and governmental regulations applicable to our industry;

vi.  future sales of the Equity Shares by our shareholders;
vii. general market conditions; and
viii. domestic and international economic, legal and regulatory factors unrelated to our performance.
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Our Equity Shares have never been publicly traded, and may experience price and volume fluctuations
following the completion of the Issue. Further, our Equity Shares may not result in an active or liquid market
and the price of our Equity Shares may be volatile and you may be unable to resell your Equity Shares at or
above the Issue Price or at all.

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not
develop or be sustained after the Issue. Listing and quotation do not guarantee that a market for our Equity Shares
will develop or, if developed, does not guarantee the liquidity of such market for the Equity Shares. Investors
might not be able to rapidly sell the Equity Shares at the quoted price if there is no active trading in the Equity
Shares. The Issue Price of the Equity Shares has been determined by our Company in consultation with the LM
through the Fixed Price Process. The market price of the Equity Shares may be subject to significant fluctuations
in response to, among other factors, variations in our operating results of our Company, market conditions specific
to the industry we operate in, developments relating to India, volatility in securities markets in jurisdictions other
than India, variations in the growth rate of financial indicators, variations in revenue or earnings estimates by
research publications, and changes in economic, legal and other regulatory factors.

Fluctuations in the exchange rate of the Rupee and other currencies could have a material adverse effect on
the value of the Equity Shares, independent of our operating results.

The Equity Shares would be quoted in Rupees on the stock exchange. Any dividends in respect of the Equity
Shares will be paid in Rupees and subsequently converted into appropriate foreign currency for repatriation. Any
adverse movement in exchange rates during the time it takes to undertake such conversion may reduce the net
dividend to investors. In addition, any adverse movement in exchange rates during a delay in repatriating the
proceeds from a sale of Equity Shares outside India, for example, because of a delay in regulatory approvals that
may be required for the sale of Equity Shares may reduce the net proceeds received by shareholders.

The exchange rate of the Rupee has changed substantially in the last two decades and could fluctuate substantially
in the future, which may have a material adverse effect on the value of the Equity Shares and returns from the
Equity Shares, independent of our operating results.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. Any gain realized in excess of Rs.1,00,000/- on the sale of
listed equity shares on a stock exchange held for more than 12 months will be subject to long term capital gains
tax in India at the specified rates in case STT was paid on the sale transaction. Accordingly, you may be subject
to payment of long-term capital gains tax in India, in addition to payment of Securities Transaction Tax (“STT”),
on the sale of any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic
stock exchange on which the Equity Shares are sold.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject
to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt
from taxation in India in cases where the exemption from taxation in India is provided under a treaty between
India and the country of which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to
impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in
their own jurisdiction on a gain upon the sale of the Equity Shares.

Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us, may
be prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares
or convertible securities would dilute the shareholding of the existing shareholders and such issuance may be
done on terms and conditions, which may not be favourable to the then existing shareholders. If such funds are
raised in the form of loans or debt, then it may substantially increase our interest burden and decrease our cash
flows, thus prejudicially affecting our profitability and ability to pay dividends to our shareholders
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Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and
thereby may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of
equity shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain
their existing ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights
have been waived by adoption of a special resolution. However, if the laws of the jurisdiction the investors are
located in do not permit them to exercise their pre-emptive rights without our filing an offering document or
registration statement with the applicable authority in such jurisdiction, the investors will be unable to exercise
their pre-emptive rights unless we make such a filing. If we elect not to file a registration statement, the new
securities may be issued to a custodian, who may sell the securities for the investor’s benefit. The value the
custodian receives on the sale of such securities and the related transaction costs cannot be predicted. In addition,
to the extent that the investors are unable to exercise pre-emptive rights granted in respect of the Equity Shares
held by them, their proportional interest in us would be reduced.

The requirements of being a listed company may strain our resources.

We are not a listed company and have not, historically, been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public at large that is associated with being a listed company. As a listed
company, we will incur significant legal, accounting, corporate governance and other expenses that we did not
incur as an unlisted company. We will be subject to the SEBI Listing Regulations which will require us to file
audited annual and unaudited quarterly reports with respect to our business and financial condition. If we
experience any delays, we may fail to satisfy our reporting obligations and/or we may not be able to readily
determine and accordingly report any changes in our results of operations as promptly as other listed companies.
Further, as a listed company, we will need to maintain and improve the effectiveness of our disclosure controls
and procedures and internal control over financial reporting, including keeping adequate records of daily
transactions. In order to maintain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, significant resources and management attention will be required. As a
result, our management’s attention may be diverted from our business concerns, which may adversely affect our
business, prospects, financial condition and results of operations. In addition, we may need to hire additional legal
and accounting staff with appropriate experience and technical accounting knowledge, but we cannot assure you
that we will be able to do so in a timely and efficient manner.

There is no guarantee that our Equity Shares will be listed on the Emerge Platform of National Stock
Exchange of India Limited in a timely manner or at all.

In accordance with Indian law and practice, permission for listing and trading of our Equity Shares will not be
granted until after certain actions have been completed in relation to this Issue and until Allotment of Equity
Shares pursuant to this Issue. In accordance with current regulations and circulars issued of SEBI, our Equity
Shares are required to be listed on the Emerge Platform of NSE within such time as mandated under UPI Circulars,
subject to any change in the prescribed timeline in this regard. However, we cannot assure you that the trading in
our Equity Shares will commence in a timely manner or at all. Any failure or delay in obtaining final listing and
trading approvals may restrict your ability to dispose of your Equity Shares.

Rights of shareholders of companies under Indian law may be more limited than under the laws of other
jurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity
of corporate procedures, directors’ fiduciary duties, responsibilities and liabilities, and shareholders’ rights may
differ from those that would apply to a company in another jurisdiction. Shareholders’ rights under Indian law
may not be as extensive and widespread as shareholders’ rights under the laws of other countries or jurisdictions.
Investors may face challenges in asserting their rights as shareholder in an Indian company than as a shareholder
of an entity in another jurisdiction.

EXTERNAL RISK FACTORS
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Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. Investors’ reactions to developments in one country may have adverse
effects on the market price of securities of companies located elsewhere, including India. Adverse economic
developments, such as rising fiscal or trade deficit, in other emerging market countries may also affect investor
confidence and cause increased volatility in Indian securities markets and indirectly affect the Indian economy in
general. Any of these factors could depress economic activity and restrict our access to capital, which could have
an adverse effect on our business, financial condition and results of operations and reduce the price of our Equity
Shares. Any financial disruption could have an adverse effect on our business, future financial performance,
shareholders’ equity and the price of our Equity Shares.

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth
and market price of our Equity Shares are and will be dependent to a large extent on the health of the economy in
which we operate. There have been periods of slowdown in the economic growth of India. Demand for our
products may be adversely affected by an economic downturn in domestic, regional and global economies.
Economic growth in the countries in which we operate is affected by various factors including domestic
consumption and savings, balance of trade movements, namely export demand and movements in key imports,
global economic uncertainty and liquidity crisis, volatility in exchange currency rates, and annual rainfall which
affects agricultural production. Consequently, any future slowdown in the Indian economy could harm our
business, results of operations and financial condition. Also, a change in the government or a change in the
economic and deregulation policies could adversely affect economic conditions prevalent in the areas in which
we operate in general and our business in particular and high rates of inflation in India could increase our costs
without proportionately increasing our revenues, and as such decrease our operating margins.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results of operations
and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or any other
public facility could disrupt our Company’s normal business activity. Any deterioration of India’s physical
infrastructure would harm the national economy, disrupt the transportation of goods and supplies, and add costs
to doing business in India. These problems could interrupt our Company’s business operations, which could have
an adverse effect on its results of operations and financial condition.

Foreign investors are subject to foreign investment restrictions under Indian laws that may limit our ability to
attract foreign investors, which may have a material adverse impact on the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and

reporting requirements specified by the RBI. For further details, see “Restrictions on Foreign Ownership of
Indian Securities” on page 245. If the transfer of shares is not in compliance with such pricing guidelines or
reporting requirements or falls under any of the exceptions referred to above, then the prior approval of the RBI

will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India
into foreign currency and repatriate that foreign currency from India will require a no objection or a tax clearance
certificate from the income tax authority. Further, in accordance with Press Note No. 3 (2020 Series), dated April
17, 2020, issued by the DPIIT, Government of India, investments where the beneficial owner of the Equity Shares
is situated in or is a citizen of a country which shares land border with India, can only be made through the
Government approval route, as prescribed in FDI Policy. These investment restrictions shall also apply to
subscribers of offshore derivative instruments. We cannot assure you that any required approval from the RBI or
any other governmental agency can be obtained on any particular terms or at all.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise
financing.
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Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India.
India’s sovereign ratings have recently been downgraded. Any further adverse revisions to India’s credit ratings
for domestic and international debt by international rating agencies may adversely impact our ability to raise
additional financing. A downgrading of India’s credit ratings may occur, for example, upon a change of
government tax or fiscal policy, which are outside our control. This could have an adverse effect on our ability to
fund our growth on favourable terms and consequently adversely affect our business and financial performance
and the price of the Equity Shares.

Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and
IFRS, which may be material to the financial statements prepared and presented in accordance with SEBI
ICDR Regulations contained in this Prospectus.

As stated in the reports of the Peer Reviewed Auditor included in this Prospectus under chapter “Restated
Financial Statements ” beginning on page 164, the financial statements included in this Prospectus are based on
financial information that is based on the audited financial statements that are prepared and presented in
conformity with Indian GAAP and restated in accordance with the SEBI ICDR Regulations, and no attempt has
been made to reconcile any of the information given in this Prospectus to any other principles or to base it on any
other standards. Indian GAAP differs from accounting principles and auditing standards with which prospective
investors may be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist between
Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial information prepared and
presented in accordance with Indian GAAP contained in this Prospectus. Accordingly, the degree to which the
financial information included in this Prospectus will provide meaningful information is dependent on familiarity
with Indian GAAP, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar
with Indian GAAP on the financial disclosures presented in this Prospectus should accordingly be limited.

The occurrence of natural or man-made disasters could adversely affect our results of operations and financial
condition. Hostilities, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events
could materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-19, acts
of war, terrorist attacks and other events, many of which are beyond our control, may lead to economic instability,
including in India or globally, which may in turn materially and adversely affect our business, financial condition
and results of operations. Our operations may be adversely affected by fires, natural or man-made disasters and/or
severe weather, which can result in damage to our property or inventory and generally reduce our productivity
and may require us to evacuate personnel and suspend operations. Any terrorist attacks or civil unrest as well as
other adverse social, economic and political events in India or countries to who we export our products could
have a negative effect on us. Such incidents could also create a greater perception that investment in Indian
companies involves a higher degree of risk and could have an adverse effect on our business and the price of the
Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may
adversely affect our business, financial condition and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Our business and
financial performance could be adversely affected by unfavourable changes in or interpretations of existing, or
the promulgation of new, laws, rules and regulations applicable to us and our business. In such instances, and
including the instances mentioned below, our business, results of operations and prospects may be adversely
impacted, to the extent that we are unable to suitably respond to and comply with any such changes in applicable
law and policy. Any political instability in India, such as corruption, scandals and protests against certain
economic reforms, which have occurred in the past, could slow the pace of liberalization and deregulation. The
rate of economic liberalization could change, and specific laws and policies affecting foreign investment, currency
exchange rates and other matters affecting investment in India could change as well.

Additionally, the Government of India has introduced (a) the Code on Wages, 2019; (b) the Code on Social

Security, 2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial
Relations Code, 2020 which consolidate, subsume and replace numerous existing central labour legislations.
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While the rules for implementation under these codes have not been notified, the implementation of such laws
could increase our employee and labour costs, thereby adversely impacting our results of operations, cash flows,
business and financial performance.

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, is
subject to interpretation by the applicable taxation authorities. For instance, companies can voluntarily opt in
favour of a concessional tax regime (subject to no other special benefits/fexemptions being claimed), which
reduces the rate of income tax payable to 22% subject to compliance with conditions prescribed, from the
erstwhile 25% or 30% depending upon the total turnover or gross receipt in the relevant period. Any such future
amendments may affect our other benefits such as exemption for income earned by way of dividend from
investments in other domestic companies and units of mutual funds, exemption for interest received in respect of
tax-free bonds, and long-term capital gains on equity shares if withdrawn by the statute in the future, and the same
may no longer be available to us. Any adverse order passed by the appellate authorities/ tribunals/ courts would
have an effect on our profitability.

Further, the Gol has announced the union budget for Fiscal 2023, pursuant to which the Finance Bill, 2022
(“Finance Bill™), has introduced various amendments. The Finance Bill has received assent from the President of
India on March 30, 2022, and has been enacted as the Finance Act, 2022. We cannot predict whether any
amendments made pursuant to the Finance Act, 2022 would have an adverse effect on our business, financial
condition and results of operations. Furthermore, changes in capital gains tax or tax on capital market transactions
or the sale of shares could affect investor returns. As a result, any such changes or interpretations could have an
adverse effect on our business and financial performance.

There can be no assurance that the Gol will not implement new regulations and policies requiring us to obtain
approvals and licenses from the Gol or other regulatory bodies, or impose onerous requirements and conditions
on our operations. Any such changes and the related uncertainties with respect to the applicability, interpretation
and implementation of any amendment or change to governing laws, regulation or policy, including by reason of
an absence, or a limited body, of administrative or judicial precedent in the jurisdictions in which we operate may
be time consuming as well as costly for us to resolve and may impact the viability of our current business or
restrict our ability to grow our business in the future. It may also have a material adverse effect on our business,
financial condition, cash flows and results of operations. In addition, we may have to incur expenditures to comply
with the requirements of any new regulations, which could materially harm our results of operations or cash flows.
Any unfavourable changes to the laws and regulations applicable to us could also subject us to additional
liabilities.

We are unable to determine the impact of any changes in or interpretations of existing, or the promulgation of,
new, laws, rules and regulations applicable to us and our business. If that was to occur it could result in us, our
business, operations or group structure being deemed to be in contravention of such laws and/or may require us
to apply for additional approvals. We may incur increased costs and other burdens relating to compliance with
such new requirements, which may also require significant management time and other resources, and any failure
to comply may adversely affect our business, results of operations and prospects. Uncertainty in the applicability,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy,
including by reason of an absence, or a limited body, of administrative or judicial precedent may be time
consuming as well as costly for us to resolve and may impact the viability of our current business or restrict our
ability to grow our business in the future.

Investors may not be able to enforce a judgment of a foreign court against us.

Our Company is a company incorporated under the laws of India. All our Company’s Directors and officers are
residents of India and all of our assets are located in India. As a result, it may not be possible for investors to
effect service of process upon our Company or such persons in jurisdictions outside India, or to enforce judgments
obtained against such parties outside India. Furthermore, it is unlikely that an Indian court would enforce foreign
judgments if that court was of the view that the amount of damages awarded was excessive or inconsistent with
public policy, or if judgments are in breach or contrary to Indian law. In addition, a party seeking to enforce a
foreign judgment in India is required to obtain approval from the RBI to execute such a judgment or to repatriate
outside India any amounts recovered.
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81.

82.

83.

84.

If inflation were to rise in India, we might not be able to increase the prices of our products at a proportional
rate in order to pass costs on to our customers and our profits might decline.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and
increased costs to our business, including increased costs of salaries, and other expenses relevant to our business.
High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs.
Any increase in inflation in India can increase our expenses, which we may not be able to pass on to our customers,
whether entirely or in part, and the same may adversely affect our business and financial condition. In particular,
we might not be able to reduce our costs or increase our rates to pass the increase in costs on to our customers. In
such case, our business, results of operations, cash flows and financial condition may be adversely affected.
Further, the Gol has previously initiated economic measures to combat high inflation rates, and it is unclear
whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not
worsen in the future.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Although economic conditions are different in each country,
investors’ reactions to developments in one country can have adverse effects on the securities of companies in
other countries, including India. A loss of investor confidence in the financial systems of other emerging markets
may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any
worldwide financial instability could also have a negative impact on the Indian economy. Financial disruptions
may occur again and could impact our business, our future financial performance and the prices of the Equity
Shares.

A third-party could be prevented from acquiring control of us post this Issue, because of anti-takeover
provisions under Indian Law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or
change in control of our Company. Under the Takeover Regulations, an acquirer has been defined as any person
who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether
individually or acting in concert with others. Although these provisions have been formulated to ensure that
interests of investors/shareholders are protected, these provisions may also discourage a third party from
attempting to take control of our Company subsequent to completion of the Issue. Consequently, even if a
potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their market
price or would otherwise be beneficial to our shareholders, such a takeover may not be attempted or consummated
because of Takeover Regulations.

Investors may not be able to enforce a judgment of a foreign court against us, our Directors, the LM or any of
their directors and executive officers in India respectively, except by way of a lawsuit in India.

Our Company is a company incorporated under the laws of India and a majority of our Directors are located in
India. A majority of our assets, our Key Managerial Personnel and officers are also located in India. As a result,
it may not be possible for investors to effect service of process upon our Company or such persons in jurisdictions
outside India, or to enforce judgments obtained against such parties outside India. Furthermore, it is unlikely that
an Indian court would enforce foreign judgments if that court was of the view that the amount of damages awarded
was excessive or inconsistent with public policy, or if judgments are in breach or contrary to Indian law. In
addition, a party seeking to enforce a foreign judgment in India is required to obtain approval from the RBI to
execute such a judgment or to repatriate outside India any amounts recovered.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code

of Civil Procedure, 1908 (“CPC”). India is not party to any international treaty in relation to the recognition or
enforcement of foreign judgments. India has reciprocal recognition and enforcement of judgments in civil and
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commercial matters with only a limited number of jurisdictions, such as the United Kingdom, United Arab
Emirates, Singapore and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with reciprocity
must meet certain requirements established in the Indian CPC. The CPC only permits the enforcement and
execution of monetary decrees in the reciprocating jurisdiction, not being in the nature of any amounts payable
in respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions which do not have
reciprocal recognition with India, including the United States, cannot be enforced by proceedings in execution in
India. Therefore, a final judgment for the payment of money rendered by any court in a non-reciprocating territory
for civil liability, whether or not predicated solely upon the general laws of the non-reciprocating territory, would
not be directly enforceable in India. The party in whose favour a final foreign judgment in a non-reciprocating
territory is rendered may bring a fresh suit in a competent court in India based on the final judgment within three
years of obtaining such final judgment. However, it is unlikely that a court in India would award damages on the
same basis as a foreign court if an action were brought in India or that an Indian court would enforce foreign
judgments if it viewed the amount of damages as excessive or inconsistent with the public policy in India. Further,
there is no assurance that a suit brought in an Indian court in relation to a foreign judgment will be disposed of in
a timely manner. In addition, any person seeking to enforce a foreign judgment in India is required to obtain the
prior approval of the RBI to repatriate any amount recovered, and we cannot assure that such approval will be
forthcoming within a reasonable period of time, or at all, or that conditions of such approval would be acceptable.
Such amount may also be subject to income tax in accordance with applicable law.

Our ability to raise foreign capital may be constrained by Indian law which provides investment restrictions on
foreign investors, which may adversely affect the trading price of the Equity Shares. Under foreign exchange
regulations currently in force in India, transfer of shares between non-residents and residents are freely permitted
(subject to certain exceptions), if they comply with the valuation and reporting requirements specified by the RBI.
If a transfer of shares is not in compliance with such requirements and fall under any of the exceptions specified
by the RBI, then the RBI’s prior approval is required. Additionally, shareholders who seek to convert Rupee
proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India require
a no-objection or a tax clearance certificate from the Indian income tax authorities. We cannot assure you that
any required approval from the RBI or any other governmental agency can be obtained on any particular terms,
or atall. In terms of the FEMA Non-debt Instruments Rules, a person resident outside India may make investments
into India, subject to certain terms and conditions, and provided that an entity of a country, which shares land
border with India or the beneficial owner of an investment into India who is situated in or is a citizen of any such
country, shall invest only with government approval.

Further, in the event of transfer of ownership of any existing or future foreign direct investment in an entity in
India, directly or indirectly, resulting in the beneficial ownership falling within the aforesaid restriction/ purview,
such subsequent change in the beneficial ownership will also require approval of the Gol. Furthermore, on April
22, 2020, the Ministry of Finance, Gol has also made similar amendment to the FEMA Rules. While the term
“beneficial owner” is defined under the Prevention of Money-Laundering (Maintenance of Records) Rules, 2005
and the General Financial Rules, 2017, neither the foreign direct investment policy nor the FEMA Rules provide
a definition of the term “beneficial owner”. The interpretation of “beneficial owner” and enforcement of this
regulatory change involves certain uncertainties, which may have an adverse effect on our ability to raise foreign
capital. Further, there is uncertainty regarding the timeline within which the said approval from the Gol may be
obtained, if at all.

53|Page



SECTION IV — INTRODUCTION

THE ISSUE
Equity Shares Issued @: 37,80,000 Equity Shares of face value of ¥10/- each fully paid
Present Issue of Equity Shares by our Company | for cash at a price of ¥41/- per Equity Share aggregating
@ 1,549.80 Lakhs.

Of which:

1,92,000 Equity Shares of face value of 310/- each fully-paid
Issue Reserved for the Market Maker up for cash at a price of ¥41/- per Equity Share aggregating
%78.72 Lakhs.

35,88,000 Equity Shares of face value of *10/- each fully paid
for cash at a price of %41/ per Equity Share aggregating
1,471.08 Lakhs.

Of which ©:

17,94,000 Equity Shares of having face value of 210/- each
fully paid-up for cash at a price of ¥41/- per Equity Share will
be available for allocation for Investors of up to 2.00 Lakhs.
17,94,000 Equity Shares of having face value of X10/- each
fully paid-up for cash at a price of ¥41/- per Equity Share will
be available for allocation for Investors of above 32.00 Lakhs.
1,03,94,166 Equity Shares of face value of Z10/- each fully
paid-up.

1,41,74,166 Equity Shares of face value of ¥10/- each fully
paid-up.

Please refer to the chapter titled “Objects of the Issue”
beginning on page 82 of this Prospectus.

Net Issue to Public

Equity shares outstanding prior to the Issue

Equity shares outstanding after the Issue

Use of Net Proceeds

@ This Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations, as amended from time to time.

@ The present Issue has been authorized pursuant to a resolution of our Board dated September 29, 2022 and by
Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at an Extra-Ordinary General Meeting
of our Shareholders held on September 29, 2022

© The allocation in the net Issue to the public category shall be made as per the requirements of Regulation 253(2)
of SEBI ICDR Regulations, as amended from time to time, which reads as follows:

(@) minimum fifty per cent to Retail Individual Investors; and
(b) remaining to:
i. individual applicants other than Retail Individual Investors; and
ii. other investors including corporate bodies or institutions, irrespective of the number of specified securities

applied for;

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to
applicants in the other category.

Explanation - For the purpose of Regulation 253 (2), if the Retail Individual Investors category is entitled to more
than fifty per cent of the issue size on a proportionate basis, the Retail Individual Investors shall be allocated that
higher percentage.

For further details please refer to the chapter titled “Issue Structure” beginning on page 221 of this Prospectus.
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SUMMARY OF FINANCIAL INFORMATION

The following tables set forth the summary financial information derived from our Restated Financial Statements. The
summary financial information presented below may differ in certain significant respects from generally accepted
accounting principles in other countries, including IFRS. The summary financial information presented below should
be read in conjunction with Restated Financial Statements, the notes and annexures thereto and the section
“Management’s Discussion and Analysis of Financial Position and Results of Operations” on page 167.

55|Page



ANNEXURE — A: RESTATED STATEMENT OF ASSETS AND LIABILITIES

(. In Lakhs)

Sr. | Particulars As at September As at 31st March
No 30, 2022 2022 2021 2020
A. | Equity and Liabilities
1 | Shareholders’ Funds
Share Capital 1,039.42 124.73 124.73 | 124.73
Reserves & Surplus 184.84 918.80 556.68 369.34
Share application money pending allotment - - - -
2 | Non-Current Liabilities
Long-Term Borrowings 5.94 10.40 33.93 64.45
Other Non-Current Liabilities -
Long-Term Provisions 41.44 42.69 33.21 2451
Deferred Tax Liabilities (Net) 4.09 16.38 16.36 16.73
3 | Current Liabilities
Short Term Borrowings 594.66 596.68 361.10 508.48
Trade Payables :
(A) total outstanding dues of micro enterprises and
small enterprises; and - - - -
(B) total outstanding dues of creditors other than
micro enterprises and small enterprises 1,078.30 862.61 | 1,024.83 840.28
Other Current Liabilities 54.98 67.02 43.09 32.50
Short Term Provisions 48.32 124.05 69.75 57.83
Total 3,051.98 | 2,763.35 | 2,263.66 | 2,038.86
B. | Assets
1 | Non-Current Assets
Property, Plant and Equipment
Tangible Assets 640.50 642.48 | 595.04 | 492.20
Intangible Assets - - - -
Capital Work in progress 17.12 7.27 - -
Intangible Assets Under Development - - - -
Non-Current Investments - - - -
Deferred Tax Assets - - - -
Long Term Loans & Advances 120.70 7.50 3.50 2.00
Other Non-Current Assets 19.83 19.83 19.36 13.59
2 | Current Assets
Current Investments 6.65 6.49 10.70 15.81
Inventories 1001.71 | 810.44 | 36249 | 486.76
Trade Receivables 1015.11 | 1007.85 | 1044.08 | 935.82
Cash and Cash Equivalents 5.77 5.16 162.60 34.24
Short-Term Loans and Advances 201.82 196.78 9.06 27.00
Other Current Assets 22.77 59.55 56.85 31.45
Total 3051.98 | 2763.35 | 2263.66 | 2038.86

56|Page



ANNEXURE —B: RESTATED STATEMENT OF PROFIT AND LOSS

(. In Lakhs)

Sr. Particulars For the Period For The Year Ended 31st March
No ended September
30, 2022 2022 2021 2020

A. | Revenue:
Revenue from Operations 3057.46 6343.27 5525.69 4600.46
Other income 15.15 48.93 40.92 34.04
Total revenue 3072.61 6392.19 5566.61 4634.50

B. | Expenses:
Cost of Material Consumed 2516.67 5275.76 4632.69 3893.88
Change in Inventories of WIP,
Finished Goods & Stock in Trade - - - -
Employees Benefit Expenses 207.98 394.88 408.27 331.93
Finance costs 22.71 37.03 21.35 55.05
Depreciation and Amortization 35.59 73.71 62.36 52.90
Other expenses 66.70 126.93 186.85 124.22
Total Expenses 2849.66 5908.31 5311.51 4457.98
Profit before exceptional and
extraordinary items and tax 222.95 483.88 255.10 176.51
Exceptional Items - - - -
Profit before extraordinary items
and tax 222.95 483.88 255.10 176.51
Extraordinary items - - - -
Profit before tax 222.95 483.88 255.10 176.51
Tax expense:

Current tax 54.51 121.74 68.13 55.32
Deferred Tax (12.29) 0.02 (0.37) 20.06

Profit (Loss) for the period from
continuing operations 180.73 362.12 187.34 101.13
Earning per equity share in Rs.:
(1) Basic 1.74 3.48 1.80 0.97
(2) Diluted 1.74 3.48 1.80 0.97
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ANNEXURE — C: RESTATED STATEMENT OF CASH FLOWS

(2. In Lakhs)
For the For The Year Ended 31st March
. Period ended
Particulars
September
30, 2022 2022 2021 2020
A. CASH FLOW FROM OPERATING
ACTIVITIES
Profit/ (Loss) before tax 222.95 483.88 255.10 176.51
Adjustments for:
Depreciation 35.59 73.71 62.36 52.90
Provision for Gratuity (1.23) 10.17 7.81 27.02
Finance Cost 22.71 37.03 21.35 55.05
Interest Income (0.16) (0.32) (0.99) (0.91)
(Profit)/loss on sale of Fixed Assets/Investments - 0.10 6.08 -
Operating profit before working capital changes 279.86 604.57 351.70 310.58
Movements in working capital:
(Increase)/Decrease in Inventories (191.27) (447.96) 124.27 (69.22)
(Increase)/Decrease in Trade Receivables (7.26) 36.23 (108.26) (89.71)
(Increase)/Decrease in Short Term Loans & (5.04) (187.71) 17.94 2.38
Advances
(Increase)/Decrease in Other Current Assets 36.79 (2.71) (25.40) 28.17
Increase/(Decrease) in Trade Payables 215.69 (162.22) 184.55 115.69
Increase/(Decrease) in Other Current Liabilities (12.05) 23.94 10.58 3.72
Cash generated from operations 316.73 (135.86) 555.38 301.61
Income tax paid during the year 130.26 68.13 55.32 25.03
Net cash from operating activities (A) 186.47 (203.99) 500.06 276.58
B. CASH FLOW FROM INVESTING
ACTIVITIES
Purchase of Fixed Assets (43.47) (130.22) (178.31) (57.58)
Sale of Fixed Assets - 1.68 7.04 0.25
Increase in Long Term Loans & Advances (113.20) (4.00) (1.50) (2.00)
Increase in Other Non-Current Assets - (0.47) (5.77) (13.35)
Net cash from investing activities (B) (156.67) (128.48) (172.45) (59.98)
C. CASH FLOW FROM FINANCING
ACTIVITIES
Interest paid on borrowings (22.71) (37.03) (21.35) (55.05)
Proceeds/(Repayment) of Borrowings (6.48) 212.05 (177.91) (128.72)
Net cash from financing activities (C) (29.19) 175.02 (199.26) (183.77)
Net increase in cash and cash equivalents 0.61 (157.44) 128.36 32.82
(A+B+C)
Cash and cash equivalents at the beginning of 5.16 162.60 34.24 1.41
the year
Cash and cash equivalents at the end of the year 5.77 5.16 162.60 34.24
Cash & Cash Equivalent Comprises
Cash in Hand 1.38 1.31 4.50 0.65
Balance With Bank in Current Accounts 4.39 3.86 158.09 33.59
Balance with Bank in Deposits Accounts 0.00 0.00 0.00 0.00
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GENERAL INFORMATION

Our company was originally incorporated as a Private Limited Company under the name “Srivasavi Adhesive Tapes
Private Limited” under the provisions of the Companies Act, 1956 vide Certificate of Incorporation issued by the
Assistant Registrar of Companies, Bangalore, Karnataka. on March 19, 2010. Subsequently, our Company was
converted to Public Limited Company and the name of our Company was changed to “Srivasavi Adhesive Tapes
Limited” vide Special Resolution passed by the Shareholders at the Extra-Ordinary General Meeting of our Company
held on September 14, 2022. The fresh Certificate of Incorporation consequent to conversion was issued on September
29, 2022 by the Registrar of Companies, Bangalore. The Corporate Identification Number of our Company is
U24295KA2010PLC052908.

For further details and details of changes in the registered office of our company, please refer to the chapter titled
“History and Certain Corporate Matters” beginning on page 140 of this Prospectus.

REGISTERED OFFICE

Srivasavi Adhesive Tapes Limited
No. B - 100, KSSIDC Industrial Estate,
Yellupura Village, Kasaba Hobli,
Doddaballapur, Bangalore — 561 203,
Karnataka, India.

Tel: 08027630090

E-mail: investors@vasavitapes.com
Website: www.vasavitapes.com

CORPORATE OFFICE

Srivasavi Adhesive Tapes Limited

17/2, 2™ Floor, Kodigehalli Main Road,

Kodigehalli, Above Sub Registrar Office, Near Chairman’s Club,
Sahakarnagar, Sanjeevini Nagar,

Bengaluru - 560092, Karnataka, India

Karnataka, India.

Tel: 08023629383

E-mail: investors@vasavitapes.com

Website: www.vasavitapes.com

OFFICE OTHER THEN REGISTERED OFFICE WHERE BOOKS OF ACCOUNTS OF COMPANY ARE
MAINTAINED

Srivasavi Adhesive Tapes Limited

Plot No. IP - 1, KIADB

Industrial Area, Kudumalakunte,
Gowribidanur Taluk,

Chikkaballapura - 561 208, Karnataka, India.
Tel: 91080 37847

E-mail: investors@vasavitapes.com
Website: www.vasavitapes.com

REGISTRAR OF COMPANIES

Registrar of Companies, Bangalore
E' Wing, 2™ Floor,

Kendriya Sadana, Kormangala,
Bangalore — 560 034,

Karnataka, India.
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Tel: 080-25537449/25633104
Fax: 080-25538531
E-mail: roc.bangalore@mca.gov.in

Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

NSE Emerge Platform

National Stock Exchange of India Limited
Exchange Plaza, Plot no. C/1, G Block
Bandra — Kurla Complex

Bandra (E) Mumbai — 400051

Mabharashtra, India

Tel No.: 022 — 2659 8100/ 8114

Website: www.nseindia.com

BOARD OF DIRECTORS

As on the date of this Prospectus, the Board of Directors of our Company comprises of the following:

Name Designation DIN

Residential Address

Chairman and

D N Anilkumara Managing Director

02779362

30 Vasavi Nilaya Defence Colony, Near BBMP
Office, Sahakara Nagar, Kodigehalli, Bangalore
North, Bangalore - 560 092, Karnataka, India.

Ashwini D A Executive Director 02779449

30 Vasavi Nilaya Defence Colony, Near BBMP
Office, Sahakara Nagar, Kodigehalli, Bangalore
North, Bangalore - 560 092, Karnataka, India.

Non-Executive

Rathnamma K N .
Director

08082925

30 Vasavi Nilaya Defence Colony, Near BBMP
Office, Sahakara Nagar, Kodigehalli, Bangalore
North, Bangalore - 560 092, Karnataka, India.

. Non-Executive
Prajakta Sangoram Independent Director 07958834

A- 202, Parijat Society P L Deshpande Garden,
Near S.P College, Sinhgad Road, Pune — 411 030,
Maharashtra, India.

. Non-Executive
GopiDK Independent Director 03393688

76, 5th Cross Ananda Layout, Near Fortune
Appartment, Vidyaranyapura, Bangalore North,
Bangalore - 560 097, Karnataka, India.

L Non-Executive
Giriraj Bhutra Independent Director 09337502

A-2 601 Model Town Regency, Saroli, Surat —
395 010, Gujarat, India.

For detailed profile of our Board of Directors, please see chapter titled “Our Management” beginning on page 143 of

this Prospectus.
CHIEF FINANCIAL OFFICER

Ashwini D A

No. B - 100, KSSIDC Industrial Estate,
Yellupura Village, Kasaba Hobli,
Doddaballapur, Bangalore — 561 203,
Karnataka, India.

Tel No: 08023629383

Email: cfo@vasavitapes.com
Website: www.vasavitapes.com

COMPANY SECRETARY AND COMPLIANCE OFFICER
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Nikhil Jain

No. B - 100, KSSIDC Industrial Estate,
Yellupura Village, Kasaba Hobli,
Doddaballapur, Bangalore — 561 203,
Karnataka, India.

Tel: 08023629383

E-mail: cs@vasavitapes.com
Website: www.vasavitapes.com

INVESTOR GRIEVANCES

Investors can contact the Company Secretary and Compliance Officer, the LM or the Registrar to the Issue in
case of any pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, non-credit of
Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders or non-receipt of
funds by electronic mode.

All Issue related grievances, may be addressed to the Registrar to the Issue with a copy to the relevant Designated
Intermediary to whom the Application Form was submitted. The Applicant should give full details such as name of
the sole or first Applicant, Application Form number, Applicants’ DP ID, Client ID, UPI ID, PAN, date of submission
of the Application Form, address of the Applicant, number of Equity Shares applied for, the name and address of the
Designated Intermediary where the Application Form was submitted by the Applicant and ASBA Account number
(for Applicants using the UPI Mechanism) in which the amount equivalent to the Application Amount was blocked
or the UPI ID in case of RIls using the UPI Mechanism.

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, any ASBA Applicant
whose Application has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option
to seek redressal of the same by the concerned SCSB within three months of the date of listing of the Equity Shares.
In terms of the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended
pursuant to SEBI circular SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SCSBs are required to
compensate the investor immediately on the receipt of complaint. Further, the post issue lead manager is required to
compensate the investor for delays in grievance redressal from the date on which the grievance was received until the
actual date of unblock.

Further, the Applicant shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement number
received from the Designated Intermediaries in addition to the information mentioned hereinabove. All grievances
relating to Applications submitted through Registered Brokers may be addressed to the Stock Exchanges with a copy
to the Registrar to the Issue. The Registrar to the Issue shall obtain the required information from the SCSBs for
addressing any clarifications or grievances of ASBA Applicants.

LEAD MANAGER TO THE ISSUE

Shreni Shares Private Limited

A-102, Sea Lord CHS, Above Axis Bank,
Ram Nagar, Borivali (West),

Mumbai - 400 092, Maharashtra, India

Tel: 022 - 2808 8456

Email: shrenishares@gmail.com

Website: www.shreni.in

Investor Grievance E-mail: info@shreni.in
Contact Person: Krunal Pipalia

SEBI Registration No.: INM000012759

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited
Office No. S6-2, 6™ Floor, Pinnacle Business Park,
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Next to Ahura Centre, Mahakali Caves Road,

Andheri East, Mumbai — 400 093,

Maharashtra, India

Tel: 022 - 6263 8200

E-mail: ipo@bigshareonline.com

Investor grievance e-mail: investor@bigshareonline.com
Website: www.bigshareonline.com

Contact Person: Swapnil Kate

SEBI Registration No.: INR000001385

LEGAL ADVISOR TO THE ISSUE

Asha Agarwal & Associates

118 Shila Vihar, Gokulpura

Kalwar road, Jhotwara, Jaipur-302012,
Rajasthan, India.

Tel No.: 99509 33137

Email: ashaagarwalassociates@gmail.com
Contact Person: Ms. Nisha Agarwal

BANKERS TO THE ISSUE / REFUND BANK / SPONSOR BANK

ICICI Bank Limited

Capital Market Division, 163, 5" floor,

H.T Parekh Marg, Backbay Reclamation,
Churchgate, Mumbai- 400 020, Mahrashtra, India.
Tel No.: 022- 68052185/83/88

Fax No: 022- 22611138

Email: sagar.welekar@icicibank.com

Contact Person: Sagar Welekar

Website: www.icicibank.com

SEBI Registration No: INB100000004

BANKERS TO THE COMPANY

Kotak Mahindra Bank Limited

No 27BKC, C 27, G Block,

Bandra Kurla Complex, Bandra East,
Mumbai,- 400051, Maharashtra, India
Tel No.: 080 25005005

Fax No: NA

Email: mahesh.rao@kotak.com
Contact Person: Mahesh Rao
Website: www.kotak.com

STATUTORY AUDITORS OF OUR COMPANY

M/s C S M R & Associates, Chartered Accountants
No. 6, 2" Floor, 80 Feet Road,

Nagarabhavi Main Road,

Chandra Layout,

Bangalore - 560 040,

Karnataka, India.

Tel No.: 08048515178

Email: csmrandassociates@gmail.com

Contact Person: CA Shivakumara C
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Membership/Firm Registration No.: 010106S
PEER REVIEWED AUDITORS TO OUR COMPANY

M/S. A'Y & Company, Chartered Accountants
505, Fifth Floor, ARG Corporate Park

Ajmer Road, Gopal Bari, Jaipur — 302 006,
Rajasthan, India

Tel No.: +91 0141-4037257; +91-9649687300
Email: info@aycompany.co.in

Contact Person: Mr. Arpit Gupta

Membership No.: 421544

Firm Registration No.: 020829C

Peer Review Registration No. — 011177

CHANGES IN AUDITORS DURING THE LAST THREE YEARS

There has been no change in the statutory auditors during the three years immediately preceding the date of this
Prospectus.

STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES

Shreni Shares Private Limited is the sole Lead Manager to this Issue and all the responsibilities relating to co-
ordination and other activities in relation to the Issue shall be performed by them and hence a statement of inter-se
allocation of responsibilities is not required.

SELF-CERTIFIED SYNDICATE BANKS (“SCSBS”)

The list of SCSBs notified by SEBI for the ASBA process is available at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , or at such other website as may be prescribed
by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Applicant (other than UPI
Applicants using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker,
RTA or CDP may submit the Bid cum  Application  Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 , or at such other websites
as may be prescribed by SEBI from time to time.

SELF-CERTIFIED SYNDICATE BANKS ELIGIBLE AS ISSUER BANKS FOR UPI MECHANISM AND
MOBILE APPLICATIONS ENABLED FOR UPI MECHANISM

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular
No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Applicants using the UPI Mechanism may only apply
through the SCSBs and mobile applications using the UPI handles specified on the website of the SEBI. The list of
SCSBs through which Applications can be submitted by UPI applicants using the UPI Mechanism, including details
such as the eligible mobile applications and UPI handle which can be used for such Applications, is available on the
website of the SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
and https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 which may be
updated from time to time or at such other website as may be prescribed by SEBI from time to time.

SYNDICATE SCSB BRANCHES

In relation to Applications (other than Applications by Anchor Investors and RI1s) submitted under the ASBA process
to a member of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective
SCSBs to receive deposits of Application Forms from the members of the Syndicate is available on the website of the
SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 , which may be
updated from time to time or any such other website as may be prescribed by SEBI from time to time. For more
information on such branches collecting Application Forms from the Syndicate at Specified Locations, see the website
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of the SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 or any such
other website as may be prescribed by SEBI from time to time.

REGISTERED BROKERS

The list of the Registered Brokers eligible to accept ASBA Forms from Applicants (other than RIIs), including details
such as postal address, telephone number and e-mail address, is provided on the websites of the BSE and the NSE at
http://www.bseindia.com/Markets/Publiclssues/brokercentres _new.aspx? And
https://www.nseindia.com/products/content/equities/ipos/ipo_mem_terminal.htm , respectively, as updated from time
to time.

REGISTRAR AND SHARE TRANSFER AGENTS (“RTA”)

The list of the RTAs eligible to accept ASBA Forms from Applicants (other than RIIs) at the Designated RTA
Locations, including details such as address, telephone number and e-mail address, is provided on the websites of
Stock Exchanges at http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? And
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.html, respectively, as updated from time to
time.

COLLECTING DEPOSITORY PARTICIPANTS (“CDP”)

The list of the CDPs eligible to accept ASBA Forms from Applicants (other than RIIs) at the Designated CDP
Locations, including details such as name and contact details, is provided on the websites of BSE at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? And on the website of NSE at
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm , as updated from time to time.

CREDIT RATING
This being an Issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations, there is no requirement of
appointing an IPO Grading agency.

DEBENTURE TRUSTEES
Since this is not a debenture issue, appointment of debenture trustee in not required.
MONITORING AGENCY

Since our issue size does not exceeds one hundred crore rupees, we are not required to appoint monitoring agency for
monitoring the utilization of Net Proceeds in accordance with Regulation 262(1) of SEBI ICDR Regulations. Our
Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of the Companies Act,
2013, the Audit Committee of our Company, would be monitoring the utilization of the proceeds of the Issue.

FILING OF THE DRAFT PROSPECTUS/ PROSPECTUS

The Draft Prospectus and Prospectus has been filed on NSE Emerge situated at Exchange Plaza, C/1, G Block, Bandra-
Kurla Complex, Bandra (East) -400 051, Maharashtra, India.

Pursuant to Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment)
Regulations, 2022, Draft Prospectus shall not be submitted to SEBI, however, soft copy of Prospectus shall be
submitted to SEBI pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018,
through SEBI Intermediary Portal at https://siportal.sebi.gov.in. SEBI will not issue any observation on the Issue
document in term of Regulation 246(2) of the SEBI ICDR Regulations.
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A copy of the Prospectus along with the material contracts and documents referred elsewhere in the Prospectus
required to be filed under Section 26 of the Companies Act, 2013 will be delivered to the Registrar of Companies,
Bangalore, situated at E' Wing, 2nd Floor, Kendriya Sadana, Kormangala, Bangalore — 560 034, Karnataka, India.at
least (3) three working days prior from the date of opening of the Issue.

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects of this Issue.

TYPE OF ISSUE

The present issue is considered to be 100% Fixed Price Issue.

GREEN SHOE OPTION

No green shoe option is contemplated under the Issue.

EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Peer Reviewed Auditor namely, M/S. A'Y & Company, Chartered
Accountants, to include their name in respect of the reports on the Restated Financial Statements dated February 15,
2023 and the Statement of Special Tax Benefits dated September 30, 2022 by them and included in this Prospectus,
as required under section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus and as “Expert” as defined under
section 2(38) of the Companies Act, 2013 and such consent has not been withdrawn as on the date of this Prospectus.
However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
UNDERWRITING AGREEMENT

This Issue is 100% Underwritten by Shreni Shares Private Limited in the capacity of Underwriter to the Issue. The
Underwriting agreement is dated January 30, 2023 Pursuant to the terms of the Underwriting Agreement, the
obligations of the Underwriters are several and are subject to certain conditions specified therein. The Underwriters

have indicated their intention to underwrite the following number of specified securities being offered through this
Issue:

. . No. of Equity Shares | Amount % Of total Issue
Dzl ot Winsere i Underwritten Underwritten | size underwritten
Shreni Shares Private Limited
Address: A-102, Sea Lord CHS, Above
Axis Bank, Ram Nagar, Borivali West,

Mumbai — 40
0 092, Maharashtra, India. 37,80,000 1,549.80 100.00%

Tel: 022 - 2808 8456

E-mail: shrenishares@gmail.com

SEBI Registration No: INM000012759

Contact Person: Krunal Pipalia

Total 37,80,000 1,549.80 100.00%
*Includes 1,92,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market
Maker in order to claim compliance with the requirements of Regulation 261 of the SEBI ICDR Regulations, as
amended.
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In accordance with Regulation 260(2) of the SEBI ICDR Regulations, this Issue has been 100% underwritten and
shall not restrict to the minimum subscription level. Our Company shall ensure that the Lead Manager to the Issue
have underwritten at least 15% of the total Issue Size.

In the opinion of the Board of our Directors of our company, the resources of the Underwriters are sufficient to enable
them to discharge their respective underwriting obligations in full. The Underwriter is registered with SEBI under
Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange(s).

MARKET MAKER

Shreni Shares Private Limited

A-102, Sea Lord CHS, Above Axis bank, Ram Nagar,
Borivali (West), Mumbai - 400 092, Maharashtra, India
Tel: 022 - 2808 8456

Email: shrenisharespvtltd@yahoo.in

Website: www.shreni.in

Contact Person: Hitesh Punjani

SEBI Registration No.: INZ000268538

NSE Clearing Number: 14109

DETAILS OF THE MARKET MAKING AGREEMENT

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Lead
Manager and the Market Maker (duly registered with NSE to fulfil the obligations of Market Making) dated January
30, 2023 to ensure compulsory Market Making for a minimum period of three years from the date of listing of equity
shares offered in this Issue.

Shreni Shares Private Limited, registered with NSE Emerge Platform will act as the Market Maker and has agreed to
receive or deliver of the specified securities in the market making process for a period of three years from the date of
listing of our Equity Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR Regulations,
as amended from time to time and the circulars issued by NSE and SEBI in this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more than
10% or as specified by the Stock Exchange from time to time Further, the Market Maker shall inform the exchange
in advance for each and every black out period when the quotes are not being offered by the Market Maker.

2. The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread requirements and
other particulars as specified or as per the requirements of NSE Emerge and SEBI from time to time.

3. The minimum depth of the quote shall be X1,00,000. However, the investors with holdings of value less than
Z1,00,000 shall be allowed to issue their holding to the Market Maker in that scrip provided that he sells his entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker. Based on the IPO price
of X 41/- per share the minimum bid lot size is 3,000 Equity Shares thus minimum depth of the quote shall be
3,000 until the same, would be revised by NSE.

4. After a period of three (3) months from the market making period, the market maker would be exempted to
provide quote if the Equity Shares of market maker in our Company reaches to 25%. Or upper limit (Including
the 5% of Equity Shares ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under
this Issue over and above 25% equity shares would not be taken into consideration of computing the threshold of
25%. As soon as the Shares of market maker in our Company reduce to 24%, the market maker will resume
providing 2-way quotes.
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10.

11.

12.

13.

14.

15.

16.

17.

There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his
inventory through market making process, the concerned stock exchange may intimate the same to SEBI after
due verification.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the discovered
price during the pre-open call auction. The securities of the company will be placed in Special Pre-Open Session
(SPOS) and would remain in Trade for Trade settlement for 10 days from the date of listing of Equity shares on
the Stock Exchange.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision
of the Exchange for deciding controllable and non- controllable reasons would be final.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant
circulars issued by SEBI and NSE Emerge from time to time.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by him.

There would not be more than five Market Makers for the Company’s Equity Shares at any point of time and the
Market Makers may compete with other Market Makers for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company gets
listed on NSE Emerge and market maker will remain present as per the guidelines mentioned under NSE and
SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily /
fully from the market — for instance due to system problems, any other problems. All controllable reasons require
prior approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The
decision of the Exchange for deciding controllable and non-controllable reasons would be final.

The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall
be within 10% or as intimated by Exchange from time to time.

The Market Maker shall have the right to terminate said arrangement by giving one month notice or on mutually
acceptable terms to the Company, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the abovementioned Market Making agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Company to arrange for another Market
Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior to the
date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements
of Regulation 261 of the SEBI ICDR Regulations. Further the Company reserve the right to appoint other Market
Maker(s) either as a replacement of the current Market Maker or as an additional Market Maker subject to the
total number of Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws and
regulations applicable at that particular point of time.

Risk containment measures and monitoring for Market Maker: NSE Emerge will have all margins which are
applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary from
time-to-time.

Punitive Action in case of default by Market Maker: NSE Emerge will monitor the obligations on a real time
basis and punitive action will be initiated for any exceptions and / or non-compliances. Penalties / fines may be
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imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two-way
quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market
making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines
/ suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to
time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012,
has laid down that for Issue size up to 250 Crores, the applicable price bands for the first day shall be:

In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the equilibrium price.

In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The price
band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10%
or as intimated by Exchange from time to time.

20. The following spread will be applicable on the NSE Emerge:
Sr. No. Market Price Slab (in %) Proposed spread (in % to sale price)
1. Up to 50 9
2. 50 to 75 8
3. 75 to 100 6
4 Above 100 5
21. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for Market Maker during market making process has been made applicable, based on the issue size and as follows:
Buy quote exemption threshold Re-Entry threshold for buy quote
Issue Size (Including  mandatory initial (Including mandatory initial inventory
inventory of 5% of the Issue Size) of 5% of the Issue Size)
Up to %20 Crore 25% 24%
%20 Crore to 350 Crore 20% 19%
%50 Crore to 280 Crore 15% 14%
Above %80 Crore 12% 11%

22.

23.

24.

The Market Making arrangement, trading and other related aspects including all those specified above shall be
subject to the applicable provisions of law and / or norms issued by SEBI/ NSE from time to time.

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade
settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Manager, reserve the right not to proceed with the Issue at any time after
the Issue Opening Date but before the Board meeting for Allotment. In such an event our Company would issue a
public notice in the newspapers, in which the Pre-Issue advertisements were published, within two (2) days of the
Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding with the
Issue.

The Lead Manager, through the Registrar to the Issue, shall notify the SCSBs and Sponsor Bank (in case of UPI
Applicants using the UPI Mechanism), to unblock the bank accounts of the ASBA Applicants, within one (1) day of
receipt of such notification. Our Company shall also promptly inform the Stock Exchange on which the Equity Shares
were proposed to be listed.

Notwithstanding the foregoing, the Issue is also subject to obtaining the final listing and trading approvals from SME
Platform of National Stock Exchange India Limited, which our Company shall apply for after Allotment. If our
Company \ withdraws the Issue after the Issue Closing Date and thereafter determines that it will proceed with an IPO,
our Company shall be required to file a fresh Draft Prospectus.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Prospectus and after giving effect to this Issue, is set
forth below:
(< in lakhs except share data)

Sr Aggregate Aggregate
| Particulars Value at Face | Value at Issue
No. ice ®
Value Price
A. | Authorized Share Capital
1,50,00,000 Equity Shares of face value of ¥10/- each 1,500.00 -
B. Issued, Subscribed and Paid-Up Equity Capital before the Issue
1,03,94,166 Equity Shares of face value of ¥10/- each 1,039.41 -
C. Present Issue in Terms of this Prospectus
Issue of 37,80,000 Equity Shares of face value of 210/- each® 378.00 1,549.80
Which Comprises:
1,92,000 Equity Shares of face value of 210/- each at a price of X41/- 19.20 78.72
per Equity Share reserved as Market Maker Portion ) )
Net Issue to Public of 35,88,000 Equity Shares of ¥10/- each at a price
of 41/- per Equity Share to the Public 358.80 1,471.08
Of which @
Allocation to Retail Individual Investors of 17,94,000 Equity Shares 179.40 735.54
Allocation to other than Retail Individual Investors of 17,94,000 Equity 179.40 735.54
Shares
D. | Paid-up Equity Capital after the Issue
1,41,74,166 Equity Shares of face value of 10/- each 1,417.41 -
E. | Securities Premium Account |
Before the Issue Nil
After the Issue 1,171.80

(M The present Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on September
29, 2022 and by our Shareholders pursuant to a Special Resolution passed at the Extra-Ordinary General meeting
held on September 29, 2022.

@ Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or
above the Issue Size. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over
from any of the other categories or a combination of categories at the discretion of our Company in consultation with
the Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in accordance
with applicable laws, rules, regulations and guidelines.

CLASS OF SHARES

As on the date of Prospectus, our Company has only one class of share capital i.e., Equity Shares of ¥10/- each. All
Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this
Prospectus.

NOTES TO THE CAPITAL STRUCTURE

Changes in Authorized Share Capital

Since incorporation, the capital structure of our Company has been altered in the following manner:
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(@)
(b)

(©)

(d)

(€)

()

The initial authorized share capital of ¥12,00,000 divided into 1,20,000 Equity Shares of 210/- each.

The authorized share capital was further increased from %12,00,000 divided into 1,20,000 Equity Shares of X10/-
each to ¥30,00,000 divided into 3,00,000 Equity Shares of X10/- each vide Shareholders’ Resolution passed at
the Extra Ordinary General Meeting held on January 21, 2011.

The authorized share capital was further increased from %30,00,000 divided into 3,00,000 Equity Shares of X10/-
each to ¥50,00,000 divided into 5,00,000 Equity Shares of X10/- each vide Shareholders’ Resolution passed at
the Extra Ordinary General Meeting held on December 21, 2011.

The authorized share capital was further increased from %50,00,000 divided into 5,00,000 Equity Shares of X10/-
each to %1,20,00,000 divided into 12,00,000 Equity Shares of ¥10/- each vide Shareholders’ Resolution passed
at the Extra Ordinary General Meeting held on December 21, 2012.

The authorized share capital was further increased from %1,20,00,000 divided into 12,00,000 Equity Shares of
%10/- each to %1,50,00,000 divided into 15,00,000 Equity Shares of X10/- each vide Shareholders’ Resolution
passed at the Extra Ordinary General Meeting held on December 05, 2015.

The authorized share capital was further increased from %1,50,00,000 divided into 15,00,000 Equity Shares of
%10/- each to *15,00,00,000 divided into 1,50,00,000 Equity Shares of X10/- each vide Shareholders’ Resolution
passed at the Extra Ordinary General Meeting held on August 08, 2022.

2. Equity Share Capital History of our Company

The following table sets forth details of the history of the Equity Share capital of our Company:

No. of | Face Issue Nature Cumulative g:irg_ﬂatlve Cumulative
Date of | Equity Valu Price of Nature of | No. of Equit P Share
Allotment Shares e ®) Consid | Allotment | Equity Sr?are)s/ Premium
allotted ® eration Shares Capital (3) ®
Unon Subscripti
| P . 72,000 10/- 10/- | Cash on to 72,000 7,20,000 | Nil
ncorporation MOA ()
August 25, Further .
2011 1,75,300 10/- 10/- | Cash ﬁ)llotment 2,47,300 24,73,000 | Nil
February 05, Further .
2013 7,00,000 10/- 10/- | Cash ﬁiglotment 9,47,300 94,73,000 | Nil
December 30, Further .
2015 3,00,000 10/- 10/- | Cash Allotment 12,47,300 | 1,24,73,000 | Nil
(iv)
Other
September 14, | o1 46866 | 10/~ | Nil |than | BONUS 1,03,94,166 | 10,39,41,660 | Nil
2022 Issue
Cash

(i) Initial Subscribers to the Memorandum of Association of our company:
Sr No Name No of Equity Shares
1. D N Anilkumara 43,200
2. Ashwini D A 28,800

Total 72,000
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(if) Further Allotment of 1,75,300 Equity Shares of face value of <10/- each at a price of <10/- each on August 25,
2011 as per the details given below:

Sr No Name No of Equity Shares

1. D N Anilkumara 1,43,300

2. Ashwini D A 32,000
Total 1,75,300

(iii) Further Allotment of 7,00,000 Equity Shares of face value of ¥10/- each at a price of ¥10/- each on February 05,

2013 as per the details given below:

Sr No Name No of Equity Shares

1. D N Anilkumara 4,90,000

2. Ashwini D A 2,10,000
Total 7,00,000

(iv) Further Allotment of 3,00,000 Equity Shares of face value of Z10/- each at a price of <10/- each on December 30,

2015 as per the details given below:

Sr No Name No of Equity Shares

1. D N Anilkumara 2,00,000

2. Ashwini D A 1,00,000
Total 3,00,000

(v) Bonus Issue in ratio of 22:3 for allotment of 91,46,866 Equity Shares of face value of ¥10/- each allotted-on
September 14, 2022.

Sr No Name No of Equity Shares

1. D N Anilkumara 64,27,666

2. Ashwini D A 27,19,200
Total 91,46,866

Except as disclosed below, we have not issued any Equity Shares for consideration other than cash, at any point of
time since Incorporation:

Date of | No. of | Face | Issue | Reasons of | Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment | accrued to Shares
Shares (€3) (€3) company Allotted
September Capitalization | D N Anilkumara 64,27,666
P 91,46,866 | 10/- Nil Bonus Issue | of Reserves | Ashwini D A 27,19,200
14, 2022
and Surplus

No equity shares have been allotted in terms of any scheme approved under sections 230-234 of the Companies Act,
2013.

Our Company has not issued any shares pursuant to an Employee Stock Option Scheme/ Employee Stock Purchase
Scheme for our employees.

We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.

Except as disclosed below, we have not issued any Equity Shares at price below issue price within last one year from
the date of this Prospectus:
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8.

Date of | No. of | Face | Issue | Reasons of | Benefits Allottees No. of
Allotment | Equity Value | Price | Allotment | accrued to Shares
Shares (€3) (€3) company Allotted
September Capitalization | D N Anilkumara 64,27,666
P 91,46,866 10/- Nil Bonus Issue | of Reserves | Ashwini D A 27,19,200
14, 2022
and Surplus

Shareholding Pattern of our Company

The table below presents the current shareholding pattern of our Company as per Regulation 31 of SEBI LODR
Regulations as on the date of this Prospectus:
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9. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as on the

date of this Prospectus:

Sr. No. Name of the Shareholder

Number of Equity
shares
(Face value of R10/-
each)

Percentage of the pre-Issue
Equity Share Capital (%)

1. D N Anilkumara 72,87,366 70.11%
2. Ashwini D A 30,90,000 29.73%
Total 1,03,77,366 99.84%

10. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company two years

prior to this Prospectus:

Sr. No. Name of the Shareholder

Number of Equity
shares
(Face value of 10/-
each)

Percentage of the pre-Issue
Equity Share Capital (%)

1. D N Anilkumara 8,76,500 70.27%
2. Ashwini D A 3,70,800 29.73%
Total 12,47,300 100.00%

11. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as of one

year prior to the date of this Prospectus:

Sr. No. Name of the Shareholder

Number of Equity
shares
(Face value of 10/-
each)

Percentage of the pre-Issue
Equity Share Capital (%)

1. D N Anilkumara 8,76,500 70.27%
2. Ashwini D A 3,70,800 29.73%
Total 12,47,300 100.00%

12. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as of 10

days prior to the date of this Prospectus:

Sr. No. Name of the Shareholder

Number of Equity
shares
(Face value of 10/-
each)

Percentage of the pre-lIssue
Equity Share Capital (%)

1. D N Anilkumara 72,87,366 70.11%
2. Ashwini D A 30,90,000 29.73%
Total 1,03,77,366 99.84%

13. Our Company has not made any public issue (including any rights issue to the public) since its incorporation.

14. Our Company does not have any intention or proposal to alter our capital structure within a period of six (6) months
from the date of opening of the Issue by way of split/consolidation of the denomination of Equity Shares or further
issue of Equity Shares (including issue of securities convertible into exchangeable, directly or indirectly, for our Equity
Shares) whether preferential or bonus, rights, further public issue or qualified institutions placement or otherwise,
except that if our Company may further issue Equity Shares (including issue of securities convertible into Equity
Shares) whether preferential or otherwise after the date of the listing of equity shares to finance an acquisition, merger
or joint venture or for regulatory compliance or such other scheme of arrangement or any other purpose as the Board
may deem fit, if an opportunity of such nature is determined by its Board of Directors to be in the interest of our
Company.

15. Shareholding of our Promoters

As on the date of this Prospectus, our Promoter holds 99.84 % of the pre-issued, subscribed, and paid-up Equity Share
Capital of our Company.
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Build-up of the shareholding of our Promoters in our Company since incorporation:

1.D N Anilkumara

Date of | Nature of | Nature No. of | Cumulative | FV | Acquis | % of Pre- | % of Post
Allotment /| Issue /| of Equity No. of | ® | ition /| Issue Issue
Transfer Transaction Conside | Shares Equity Transf | Equity Equity
ration Shares er Share Share
Price Capital Capital
Upon | Subscription | oo 43,200 43200 | 10/- | 10/~ | 0.42% 0.30%
Incorporation to MOA
August 25, Further 0 0
2011 Allotment Cash 1,43,300 1,86,500 | 10/- 10/- 1.38% 1.01%
February 05, Further 0 0
2013 Allotment Cash 4,90,000 6,76,500 | 10/- 10/- 4.71% 3.46%
December Further 0 0
30, 2015 Allotment Cash 2,00,000 8,76,500 | 10/- 10/- 1.92% 1.41%
September | Bonus Issue in Other
- i than 64,27,666 73,04,166 | 10/- Nil | 61.84% 45.35%
14, 2022 ratio of 22:3
Cash
Sfftezrgggr Transfer Cash | (16,800) 72,87,366 | 10/- 15/- | (0.16%) (0.12%)
2. Ashwini D A
Date of | Nature of | Nature No. of | Cumulative | FV | Acquis | % of Pre- | % of Post
Allotment /| Issue /| of Equity No. of | ® | ition /| Issue Issue
Transfer Transaction Conside | Shares Equity Transf | Equity Equity
ration Shares er Share Share
Price Capital Capital
Upon | Subscription | .. 28,800 28,800 | 10/- 10/- 0.28% 0.20%
Incorporation to MOA
August 25, Further 0 0
2011 Allotment Cash 32,000 60,800 | 10/- 10/- 0.31% 0.23%
February 05, Further 0 0
2013 Allotment Cash 2,10,000 2,70,800 | 10/- 10/- 2.02% 1.48%
December Further 0 0
30, 2015 Allotment Cash 1,00,000 3,70,800 | 10/- 10/- 0.96% 0.71%
September | Bonus Issue in Other
- i 0, 0,
14, 2022 ratio of 22-3 than 27,19,200 30,90,000 | 10/ Nil 26.16% 19.18%
Cash
16. Pre-Issue and Post-Issue Shareholding of our Promoters and Promoter Group:
Pre-Issue Post-1ssue
[0) - [0) -
Category of Promoter No. of Shares Yo qf Pre-lssue No. of Shares % of Post
Capital Issue Capital
Promoter
D N Anilkumara 72,87,366 70.11% 72,87,366 51.41%
Ashwini D A 30,90,000 29.73% 30,90,000 21.80%
Promoter Group
Total 1,03,77,366 99.84% 1,03,77,366 73.21%

17. Except as disclosed below, no subscription to or sale or purchase of the securities of our Company within three years
preceding the date of filing of the Prospectus by our Promoters or Directors or Promoter Group which in aggregate
equals to or is greater than 1% of the pre- issue share capital of our Company.
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Sr.

No.

Name of
Shareholder

Date of
Allotment /

Promoter/
Promoter
Group/
Director

Number of
Equity
Shares
Subscribed
to/ Acquired

Number
of Equity
Shares
Sold

Face
Value

®

Issue
Price
/ Tral

nsfer

Price ()

Subscribed/
Acquired/
Transferred

Promoter

DN
Anilkumara

September
14, 2022

Promoter
and
Managing
Director

64,27,666

Rs. 10/-

N

Bonus Issue in
ratio of 22:3
(Consideration
other than
Cash)

1,500

Rs. 10/-

Rs.

15/-

Transfer To

Harisha M

1,500

Rs. 10/-

Rs.

15/-

To
Kumar

Transfer
Rohit
Joshi

1,100

Rs. 10/-

Rs.

15/-

Transfer To
P \Y/
Raghunandan

1,000

Rs. 10/-

Rs.

15/-

Transfer To
Ramesha G C

1,000

Rs. 10/-

Rs.

15/-

Transfer To
Sunita
Ravikumar

1,000

Rs. 10/-

Rs.

15/-

Transfer To
Jayarama T

800

Rs. 10/-

Rs.

15/-

Transfer To
Vedamurthy K
S

700

Rs. 10/-

Rs.

15/-

Transfer To
Venugopal

700

Rs. 10/-

Rs.

15/-

Transfer To
Tejoo Yadav

700

Rs. 10/-

Rs.

15/-

Transfer To
Manjula C V

700

Rs. 10/-

Rs.

15/-

Transfer To
Mrudula P

300

Rs. 10/-

Rs.

15/-

Transfer To
Abhay
Shridhar
Divekar

1,000

Rs. 10/-

Rs.

15/-

Transfer To
Ronika
Kumari Joshi

1,000

Rs. 10/-

Rs.

15/-

Transfer To
Prameela D N

1,000

Rs. 10/-

Rs.

15/-

Transfer To
Nagaveni D N

500

Rs. 10/-

Rs.

15/-

Transfer To
Ashok Kumar
Varma

300

Rs. 10/-

Rs.

15/-

Transfer To
Bramharaju N

1,500

Rs. 10/-

Rs.

15/-

Transfer To
Sachin A

500

Rs. 10/-

Rs.

15/-

Transfer To

Geetha

Promoter

2.

Ashwini D A

September
14, 2022

Promoter
Executive
Director

27,19,200

Rs.
10/-

N

Bonus Issue in
ratio of 22:3
(Consideration
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Sr. | Name of | Date of | Promoter/ Number of | Number | Face Issue Subscribed/
No. | Shareholder Allotment/ | Promoter Equity of Equity | Value | Price Acquired/
Group/ Shares Shares ® | Transfer | Transferred
Director Subscribed Sold Price <)
to/ Acquired
other than
Cash)

of our Company and their relatives during last six months from the date of this Prospectus.

18. Except as mentioned below, there were no shares purchased/sold by the Promoter(s) and Promoter Group, Directors

Sr. | Name of | Date of | Promoter/ | Number of | Number | Face Issue Subscribed/
No. | Shareholder | Allotment/ | Promoter | Equity of Value Price Acquired/
Group/ Shares Equity ® / Transferred
Director Subscribed | Shares Transfer
to/ Sold Price %)
Acquired
Promoter
Bonus Issue in
64,27,666 - Rs.10/-| Njl |ratio of = 22:3
(Consideration
other than Cash)
- Transfer To
1,500 Rs. 10/- | Rs. 15/- Harisha M
- 1500 | Rs.10/-| Rs.15/- | [ransfer To Rohit
Kumar Joshi
; 1100 | Rs.10/- | Rs, 15/ | Lansfer To PV
Raghunandan
- Transfer To
1,000 Rs. 10/- | Rs. 15/- Ramesha G C
- 1,000 | Rs.10/- | Rs, 15/- | Lransfer To Sunita
Ravikumar
- 1,000 | Rs.10/- | Rs, 15/ | |ransfer To
Jayarama T
- Transfer To
800 Rs. 10/- | Rs. 15/- Vedamurthy K S
- 700 | Rs.10/-| Rs. 15/- | Jransfer To
Promoter Venugopal :
DN September and - 200 Rs 10/ | Rs. 15/- Transfer To Tejoo
1. . 14, 2022 . Yadav
Anilkumara Managing . Transfer Ta
Director 700 Rs. 10/- | Rs. 15/- Manjula C V
- Transfer To
700 Rs. 10/- | Rs. 15/- Mrudula P
- Transfer To Abhay
300 Rs. 10/- | Rs. 15/- Shridhar Divekar
- Transfer To
1,000 Rs. 10/- | Rs. 15/- | Ronika Kumari
Joshi
- Transfer To
1,000 Rs. 10/- | Rs. 15/- Prameela D N
- Transfer To
1,000 | Rs. 10/- | Rs. 15/- Nagaveni D N
- 500 Rs 10/- | Rs. 15/- Transfer To Ashok
Kumar Varma
) 300 | Rs.10/- | R, 15/- | ransfer - To
Bramharaju N
; 1,500 | Rs.10/- | Rs. 15/- /':ra“Sfer To Sachin
- 500 Rs 10/- | Rs. 15/- Transfer To Geetha
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19.

20.

21.

Sr. | Name of | Date of | Promoter/ | Number of | Number | Face Issue Subscribed/
No. | Shareholder | Allotment/ | Promoter | Equity of Value Price Acquired/
Group/ Shares Equity ® / Transferred
Director Subscribed | Shares Transfer
to/ Sold Price %)
Acquired
Promoter
Promoter Bonus Issue in
Ashwini D | September & . ratio of  22:3
2 A 14,2022 | Executive 27,19,200 i Rs. 10/- Nil (Consideration
Director other than Cash)

None of our Directors or Key Managerial Personnel hold any Equity Shares other than as set out below:

Name Designation No. of Equity Shares held
D N Anilkumara Chairman and Managing Director 72,87,366
Ashwini D A Executive Director 30,90,000

None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing arrangement or
financed the purchase of the Equity Shares of our Company by any other person during the period of six months
immediately preceding the date of filing of the Prospectus.

Promoter’s Contribution and Lock-in details
Details of Promoter’s Contribution locked-in for three (3) years

Pursuant to the Regulation 236 and 238 of SEBI ICDR Regulations, an aggregate of at least 20% of the post Issue
Equity Share capital of our Company held by our Promoters shall be locked-in for a period of three years from the
date of Allotment in this Issue. As on date of this Prospectus, our Promoters holds 1,03,77,366 Equity Shares
constituting 73.21% of the Post Issued, Subscribed and Paid-up Equity Share Capital of our Company, which are
eligible for Promoter’s Contribution.

Our Promoters has granted consent to include such number of Equity Shares held by him as may constitute of the post
issue Equity Share capital of our Company as Promoter’s Contribution and have agreed not to sell or transfer or pledge
or otherwise dispose of in any manner, the Promoter’s Contribution from the date of filing of this Prospectus until the
commencement of the lock-in period specified below.

Details of the Equity Shares forming part of Promoter’s Contribution and their lock-in details are as follows:

Name of | Date off No of | No of | Face | Issue | Nature of | %0  Of| Lock-in
Promoter | Allotment/Acquisition | Equity Equity Value | Price | Allotment | Post- Period
& when made fully| shares shares (in%) | (in?) Issue

paid up locked in Paid-up
Capital
D N | September 14, 2022 64,27,666 | 1,45,800 | 10/- Nil Bonus 1.03% | 3years
Anilkumara Issue
Ashwini D Al September 14, 2022 27,19,200 | 27,19,200 | 10/- Nil Bonus 19.18% | 3years
Issue

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoter’s
Contribution under Regulation 237 of the SEBI ICDR Regulations. In this computation, as per Regulation 237 of the
SEBI ICDR Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

e Equity Shares acquired three years preceding the date of this Prospectus for consideration other than cash and
out of revaluation of assets or capitalization of intangible assets or bonus shares out of revaluation reserves or
reserves without accrual of cash resources or unrealized profits or against equity shares which are otherwise
ineligible for computation of Promoter’s Contribution.

e The Equity Shares acquired during the year preceding the date of this Prospectus, at a price lower than the price

at which the Equity Shares are being offered to the public in the Issue is not part of the minimum promoter’s
contribution.
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e  The Equity Shares held by the Promoter and offered for minimum 20% Promoter’s Contribution are not subject
to any pledge or any other form of encumbrances.

e  Specific written consent has been obtained from the Promoters for inclusion of 28,65,000 Equity Shares for
ensuring lock-in of three years to the extent of minimum 20.21 % of post issue Paid-up Equity Share Capital
from the date of allotment in the public Issue.

e  The minimum Promoter’s Contribution has been brought to the extent of not less than the specified minimum
lot and from the persons defined as Promoter under the SEBI ICDR Regulations.

o  We further confirm that our Promoter’s Contribution of minimum 20% of the Post Issue Equity does not include
any contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public
Financial Institutions or Insurance Companies.

Equity Shares locked-in for one year other than Minimum Promoter’s Contribution

Pursuant to Regulation 238(b) and 239 of the SEBI ICDR Regulations, other than the Equity Shares held by our
Promoter, which will be locked-in as minimum Promoter’s contribution for three years, all pre-Issue Equity Shares
shall be subject to lock-in for a period of one year from the date of Allotment in this Issue.

Inscription or recording of non-transferability

In terms of Regulation 241 of the SEBI ICDR Regulations, our Company confirms that certificates of Equity Shares
which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock - in period and in
case such equity shares are dematerialized, the Company shall ensure that the lock - in is recorded by the Depository.

Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI ICDR Regulations, the locked-in Equity Shares held by our Promoter can be
pledged with any scheduled commercial bank or public financial institution or systematically important non-banking
finance company or a housing finance company as collateral security for loans granted by them, provided that:

(a) if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the
company or its subsidiary(ies) for the purpose of financing one or more of the objects of the issue and pledge of
equity shares is one of the terms of sanction of the loan.

(b) if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified
securities is one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be
eligible to transfer the equity shares till the lock-in period stipulated in these regulations has expired.

Transferability of Locked in Equity Shares

(@) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by our Promoter, which are
locked in as per Regulation 238 of the SEBI ICDR Regulations, may be transferred to and amongst our Promoter/
Promoter Group or to a new promoter or persons in control of our Company subject to continuation of the lock-
in in the hands of the transferees for the remaining period and compliance with SEBI SAST Regulations as
applicable.

(b) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by shareholders other than our
Promoter, which are locked-in as per Regulation 239 of the SEBI ICDR Regulations, may be transferred to any
other person holding shares, subject to continuation of the lock-in in the hands of the transferees for the remaining
period and compliance with SEBI SAST Regulations as applicable.

22. Neither the Company, nor it’s Promoter, Directors or the Lead Manager have entered into any buyback and/or standby
arrangements for purchase of Equity Shares of the Company from any person.
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23.

24.

25.

26.

217.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

All Equity Shares issued pursuant to the Issue shall be fully paid-up at the time of Allotment and there are no partly
paid-up Equity Shares as on the date of this Prospectus. Further, since the entire money in respect of the Issue is being
called on application, all the successful Applicants will be issued fully paid-up Equity Shares.

As on the date of this Prospectus, the Lead Manager and their respective associates (as defined under the Securities
and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares of our Company.
The Lead Manager and their affiliates may engage in the transactions with and perform services for our Company in
the ordinary course of business or may in the future engage in commercial banking and investment banking
transactions with our Company for which they may in the future receive customary compensation.

As on date of this Prospectus, there are no outstanding ESOP’s, warrants, options or rights to convert debentures,
loans or other instruments convertible into the Equity Shares, nor has the company ever allotted any equity shares
pursuant to conversion of ESOPs till date. As and when, options are granted to our employees under the Employee
Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under “Basis
of Allotment” in the chapter titled “Issue Procedure” beginning on page 223 of this Prospectus. In case of over-
subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253 (2) of SEBI
ICDR Regulations, as amended from time to time.

An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application size
in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Net Issue, as a result of
which, the post Issue paid up capital after the Issue would also increase by the excess amount of allotment so made.
In such an event, the Equity Shares held by the Promoter and subject to lock-in shall be suitably increased; so as to
ensure that 20% of the post Issue paid-up capital is locked in.

Subject to valid applications being received at or above the Issue Price, under subscription, if any, in any of the
categories, would be allowed to be met with spill-over from any of the other categories or a combination of categories
at the discretion of our Company in consultation with the Lead Manager and Designated Stock Exchange. Such inter-
se spill over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines.

Prior to this Initial Public Offer, our Company has not made any public issue or right issue to public at large.

We have 21 (Twenty-One) Shareholders as on the date of filing of the Prospectus.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

Our Company has not raised any bridge loans.

There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by law. Our
Company shall comply with disclosure and accounting norms as may be specified by SEBI from time to time.

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made either
by us or by our Promoter to the persons who receive allotments, if any, in this Issue.

Our Company shall ensure that transactions in the Equity Shares by our Promoter and our Promoter Group between
the date of this Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within 24 hours of such
transaction.

Our Promoters and Promoter Group will not participate in the Issue.

There are no safety net arrangements for this Public Issue.
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SECTION V - PARTICULARS OF THE ISSUE
OBJECTS OF THE ISSUE

REQUIREMENT OF FUNDS
The Issue comprises of fresh issue of 37,80,000 Equity Shares by our Company aggregating to % 1,549.80 lakhs.
Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following objects:
1. Funding working capital requirements; and
2. General corporate purposes.
(Collectively, referred to herein as the “Objects of the Issue”)
The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of
Association, enable our Company to undertake our existing business activities and the activities for which funds are
being raised by us through the Issue. In addition, our Company expects to receive the benefits of listing of Equity
Shares on the NSE EMERGE including enhancing our visibility and our brand image among our existing and potential
customers and creating a public market for our Equity Shares in India.

ISSUE PROCEEDS

The details of the proceeds of the Issue are set forth in the table below:

(< in Lakhs)
Particulars Amount
Gross Proceeds of the Issue* 1,549.80
Less: Issue related Expenses* @ 155.65
Net Proceeds of the Issue* 1,394.15
(1) The Issue related expenses are estimated expenses and subject to change.
UTILISATION OF NET PROCEEDS
The Net Proceeds are proposed to be utilised in the manner set out in the following table:
Sr. No | Particulars Estimated Amt | % Of Gross | % Of Net
(R in Lakhs) * Proceeds Proceeds
1. Funding working capital requirements 1,084.19 69.96% 77.77%
2 General Corporate Purpose” 309.96 20.00% 22.23%

#The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the Issue.
PROPOSED SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF THE NET PROCEEDS

The Net Proceeds of the Issue (“Net Proceeds™) are currently expected to be deployed in accordance with the schedule
as stated below:

(% in lakhs)
Amount to be | Estimated Estimated
Sr. Object financed from | Utilization of Net | Utilization of Net
No. Net Proceeds* Proceeds in F. Y. | Proceeds in F. Y.
2022-23 2023-24

1. Funding working capital requirements 1,084.19 325.26 758.93
2. General Corporate Purpose® 309.96 92.99 216.97
Total 1,394.15 418.25 975.91

#The amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the issue

In the event of the estimated utilisation of the Net Proceeds in a scheduled financial year being not undertaken in its
entirety, the remaining Net Proceeds shall be utilised in subsequent financial years, as may be decided by our
Company, in accordance with applicable laws. Further, if the Net Proceeds are not completely utilised for the Objects
during the respective periods stated above due to factors such as (i) economic and business conditions; (ii) increased
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competition; (iii) timely completion of the Issue; (iv) market conditions outside the control of our Company; and (v)
any other commercial considerations, the remaining Net Proceeds shall be utilised (in part or full) in subsequent
periods as may be determined by our Company, in accordance with applicable laws.

The fund requirements mentioned above are based on the internal management estimates of our Company and have
not been verified by the Lead Manager or appraised by any bank, financial institution or any other external agency.
The fund requirements are based on current circumstances of our business and our Company may have to revise its
estimates from time to time on account of various factors beyond its control, such as market conditions, competitive
environment, costs of commaodities and interest or exchange rate fluctuations. Consequently, the fund requirements of
our Company are subject to revisions in the future at the discretion of the management. In the event of any shortfall
of funds for the activities proposed to be financed out of the Net Proceeds as stated above, our Company may re-
allocate the Net Proceeds to the activities where such shortfall has arisen, subject to compliance with applicable laws.
Further, in case of a shortfall in the Net Proceeds or cost overruns, our management may explore a range of options
including utilising our internal accruals or seeking debt financing.

MEANS OF FINANCE

The fund requirements set out for the aforesaid Objects are proposed to be met entirely from the Net Proceeds, internal
accruals, net worth and existing debt financing. Accordingly, we confirm that there is no requirement for us to make
firm arrangements of finance through verifiable means towards at least 75% of the stated means of finance, excluding
the amount to be raised through the Net Proceeds and existing identifiable internal accruals.

DETAILS OF THE OBJECTS OF THE ISSUE

1.  Funding working capital requirements

Our business is working capital intensive. We fund a majority of our working capital requirements in the ordinary
course of business from internal accruals. We propose to utilise I 325.26 lakhs and % 758.93 Lakhs from the Net
Proceeds to fund the working capital requirements of our Company in Financial Year 2022-23 and financial year
2023-24.

Basis of estimation of long-term working capital requirement and estimated working capital requirement:

The details of our Company’s working capital derived from Restated Financial Statements, source of funding of the

same and the projected working capital requirements (as approved by the Board through their resolution dated
February 15, 2023) for Fiscal Year 2023 and 2024 are provided in the table below:

(X In Lakhs)
Sr. | Particulars Actual Actual Actual Actual Estimated| Projected
No. Fiscal Fiscal Fiscal For the | Fiscal Fiscal
2020 2021 2022 Period 2023 2024
ended
September
30, 2022
[ Current Assets
Current Investment 15.81 10.70 6.49 6.65 6.49 6.49
Inventories 486.76 362.49 810.44 1001.71 | 1,290.46 | 2,035.22
Trade receivables 935.82 1,044.08 | 1,007.85 1015.11 | 1,119.60 | 1,243.10
Cash and cash equivalents 34.24 162.60 5.16 5.77 13.31 11.65
Short Term Loans and
Advances 27.00 9.06 196.78 201.82 250.00 395.00
Other Current Assets 31.45 56.85 59.55 22.77 96.90 120.32
Total (A) 1,531.07 1,645.77 | 2,086.28 2253.83 | 2,776.76 | 3,811.78
1 Current Liabilities
Trade payables 840.28 1,024.83 862.61 1,078.30 | 1,148.93 | 1,697.40
Other Current Liabilities 32.50 43.09 67.02 54.98 85.00 100.00
Short Term Provisions 57.83 69.75 124.05 48.32 157.96 211.56
Total (B) 930.62 1,137.66 | 1,053.68 1,181.60 | 1,391.89 | 2,008.96
Il | Total Working Capital Gap
(A-B) 600.45 508.10 | 1,032.59 1,072.22 | 1,384.87 | 1,802.82
IV | Funding Pattern
Short Term Borrowings 508.48 361.10 596.68 594.66 500.00 500.00
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Sr. | Particulars Actual Actual Actual Actual Estimated | Projected
No. Fiscal Fiscal Fiscal For the | Fiscal Fiscal
2020 2021 2022 Period 2023 2024
ended
September
30, 2022
Internal Accruals 91.98 147.01 435.91 477.56 559.61 543.89
IPO Proceeds - - - - 325.26 758.93

Key assumptions for working capital projections made by our Company:

Particulars Actual Actual Actual Estimated Projected

FY 2019-20 | FY 2020-21 FY 2021-22 FY 2022-23 | FY 2023-24
Creditor Payment Days 85 93 61 68 82
Debtor Holding Days 74 69 58 53 48
Inventory holding days 39 24 47 61 78

Justification:

As stated on page no. 112 under the head ‘Our Strategies’ we have disclosed that we intend to increase our production
capacity by way of installation of new unit for manufacturing, coating, converting and distribution of Adhesive tapes,
Die cuts, Films, Foams and allied products. We believe our investment in this proposed manufacturing unit will add
on to our current installed capacity, thus, enabling us to cater to the growing demand from our customers and hence,
there is significant requirement of working capital for day-to-day functioning of the proposed manufacturing unit and
for purchase of raw material and thereafter conversion of this raw material to finished goods. This shall also lead to
increase in our sales of our products and increased business operations. We have also installed new plant and
machinery which shall further lead to expansion of our operations by increasing the utilisation capacity, enhance our
presence in overseas markets and expand our product portfolio. All these factors may result in increase in the quantum
of working capital requirements.

Hence, in order to support the incremental business requirements, our Company requires additional working capital
for funding its incremental working capital requirements in Fiscal 2023 and Fiscal 2024. The funding of the
incremental working capital requirements of our Company will lead to a consequent increase in our sale of our
products and profitability.

Sr. No. Particulars

Creditor We expect creditor payment days to be at 68 Days approx. for FY 2022-23 and 82 Days approx.
Payments days | for FY 2023-24. Our Company has increased the same and assumed the holding level for trade
payables as 68-82 days in line with projected sale and increased business operations and better
credit period allowed by our suppliers.

Debtor We expect Debtors holding days to be at 53 Days approx. for FY 2022-23 and 48 days approx.

Holding Days | for FY 2023-24 based on increased sales of our products and better credit management policies
ensuring timely recovery of dues.

Inventory We expect Inventory holding days to be at 61 Days approx. for FY 2022-23 and 78 Days approx.

holding days for FY 2023-24. Inventory days are computed from the historic Restated Financial Information.

Historically, they have ranged from 39-47 days. They have been assumed to be 61-78 days going
forward basis the growth plans of the Company.

2. General Corporate Purpose

Our management will have flexibility to deploy the balance Net Proceeds of the Issue towards general corporate
purposes, to be deployed towards including but not restricted to strategic initiatives, partnerships, joint ventures and
acquisitions, meeting exigencies which our Company may face in the ordinary course of business, to renovate and
refurbish certain of our existing Company owned/leased and operated facilities or premises, towards brand promotion
activities or repayment of liabilities (on demand) if any or any other purposes as may be approved by our Board,
subject to compliance with the necessary provisions of the Companies Act.

The quantum of utilization of funds towards any of the above purposes will be determined based on the amount
actually available under this head and the business requirements of our Company, from time to time. This may also
include rescheduling the proposed utilization of Net Proceeds. Our management, in accordance with the policies of
our Board, will have flexibility in utilizing the proceeds earmarked for general corporate purposes. In the event that
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we are unable to utilize the entire amount that we have currently estimated for use out of Net Proceeds in a Fiscal, we

will utilize such unutilized amount in the subsequent Fiscals.

We further confirm that in terms of the SEBI ICDR Regulations, the extent of the Net Proceeds proposed to be utilized
for general corporate purposes shall not exceed 25.00% of the gross proceeds of the issue

ESTIMATED ISSUE RELATED EXPENSES

The details of the estimated issue related expenses are tabulated below:

Activity Amount As a % of Estimates | As a % of
(X in Lakhs) Issue Expenses Issue Size

Lead manager(s) fees including underwriting commission 24.21 15.55% 1.56%
Brokerage, selling commission and upload fees 0.20 0.13% 0.01%
Registrar to the Issue 1.50 0.96% 0.10%
Legal Advisors 0.45 0.29% 0.03%
Advertising and marketing expenses 110.49 70.99% 7.13%
Regulators including stock exchanges 3.75 2.41% 0.24%
Printing and distribution of offer stationary 0.85 0.55% 0.05%
Others, if any (market making, depositories, marketing

fees, secretarial, peer review auditors, etc.) 14.20 9.12% 0.92%
Total 155.65 100.00% 10.04%

The fund deployed out of internal accruals up to January 30, 2023 is <10.00 Lakhs towards issue expenses vide
certificate dated January 30, 2023 having UDIN: 23219076BGSVZJ8999 received from M/s CSMR And Associates
and the same will be recouped out of issue expenses.

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs:

1

2)

3)

4)

5)

SCSBs will be entitled to a processing fee of <10/- per Application Form for processing of the Application
Forms only for the Successful Allotments procured by other Application Collecting Intermediary and
submitted to them.

Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from
Retail Individual Investors and Non-Institutional Investors, would be 0.01% on the Allotment Amount.

No additional uploading/processing charges shall be payable to the SCSBs on the applications directly
procured by them.

The commission and processing fees shall be released only after the SCSBs provide a written confirmation
to the Lead Manager not later than 30 days from the finalization of Basis of Allotment by Registrar to the
Issue in compliance with SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read
with SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI
Circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

BRIDGE LOANS

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Prospectus,
which are proposed to be repaid from the Net Proceeds of the Issue.

APPRAISING ENTITY

The objects of the Issue for which the Net Proceeds will be utilised have not been appraised.

MONITORING OF UTILIZATION OF FUNDS

As this is a Fresh Issue for less than 310,000 lakhs, we are not required to appoint a monitoring agency for the purpose
of the Issue in terms of the SEBI ICDR Regulations.

85|Page



Our Board and Audit committee shall monitor the utilization of the net proceeds of the Issue. Our Company will
disclose the utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant details,
for all such amounts that have not been utilized. Our Company will indicate investments, if any, of unutilized Net
Proceeds in the balance sheet of our Company for the relevant financial years subsequent to the completion of the
Issue.

Pursuant to SEBI LODR Regulations, our Company shall disclose to the Audit Committee of the Board of Directors
the uses and applications of the Net Proceeds. Our Company shall prepare a statement of funds utilized for purposes
other than those stated in this Prospectus and place it before the Audit Committee of the Board of Directors, as required
under applicable law. Such disclosure shall be made only until such time that all the Net Proceeds have been utilized
in full. The statement shall be certified by the statutory auditor of our Company. Furthermore, in accordance with the
Regulation 32 of the SEBI LODR Regulations, our Company shall furnish to the Stock Exchange on a half yearly
basis, a statement indicating (i) deviations, if any, in the utilization of the proceeds of the Issue from the Objects; and
(ii) details of category wise variations in the utilization of the proceeds from the Issue from the Objects. This
information will also be published in newspapers simultaneously with the interim or annual financial results, after
placing the same before the Audit Committee of the Board of Directors.

INTERIM USE OF FUNDS

Pending utilization of the Net Proceeds for the purposes described above, our Company will deposit the Net Proceeds
only with scheduled commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1934, as
amended, as may be approved by our Board.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any
other listed company or for any investment in the equity markets or investing in any real estate product or real estate
linked products.

VARIATION IN OBJECTS

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary the
Objects without our Company being authorized to do so by the Shareholders by way of a special resolution through a
postal ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special resolution (the
“Postal Ballot Notice™) shall specify the prescribed details as required under the Companies Act and applicable rules.
The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in the vernacular
language of the jurisdiction where our Registered Office is situated. Our Promoters or controlling Shareholders will
be required to provide an exit opportunity to such shareholders who do not agree to the above stated proposal, at a
price as may be prescribed by SEBI, in this regard.

OTHER CONFIRMATIONS / PAYMENT TO PROMOTERS AND PROMOTER’S GROUP FROM THE
IPO PROCEEDS

There is no proposal whereby any portion of the Net Proceeds will be paid to Our Promoters, Promoter Group,
Directors and Key Managerial Personnel, Group Companies, except in the ordinary course of business. Further, there
are no existing or anticipated transactions in relation to the utilisation of the Net Proceeds entered into or to be entered
into by our Company with Our Promoters, Promoter Group, Directors Group Companies, and/or Key Managerial
Personnel.
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BASIS FOR ISSUE PRICE

The Issue Price has been determined by our Company, in consultation with the LM on the basis of an assessment of
market demand for the Equity Shares offered through the fixed price method and on the basis of the qualitative and
quantitative factors as described below. The face value of the Equity Shares of our Company is Rs.10 each and the
Issue Price is 4.1 times of the face value.

Investors should also refer to the chapters “Risk Factors”, “Our Business”, “Restated Financial Statements” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 26, 111, 164
and 167 respectively of this Prospectus, to have an informed view before making an investment decision.
QUALITATIVE FACTORS

Some of the qualitative factors, which form the basis for computing the Issue price are:

(&) Our Product portfolio.

(b) Customer base across geographies and industries.
(c) Leveraging the experience of our promoters.

(d) Quality assurance.

For further details, refer to heading “Our Strengths” under the chapter titled “Our Business” beginning on page 111
of this Prospectus.

QUANTITATIVE FACTORS

Some of the information presented below relating to our Company is derived from the Restated Financial Statements.
For details, see “Restated Financial Statements” on page 164 of this Prospectus.

Some of the quantitative factors, which may form the basis for computing the Issue Price, are as follows:

(i) Basic and Diluted Earnings per Share (EPS) at face value of T10 each:

Year Ended Basic and Diluted EPS () Weight

March 31, 2022 3.48 3
March 31, 2021 1.80 2
March 31, 2020 0.97 1
Weighted Average 2.50

For the period ended September 30, 2022* 1.74

* Not annualised
Notes:

(a) EPS has been calculated in accordance with the Accounting Standard 20 — “Earnings per Share’ issued by the
Institute of Chartered Accountants of India.

(b) Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight)
for each year/total of weights.

(¢) Basic Earnings per share (3) = Net profit/ (loss) after tax, as restated attributable to equity shareholders divided
by weighted average number of Equity Shares outstanding during the year/period.

(d) Diluted Earnings per share (3) = Net profit / (loss) after tax, as restated attributable to equity shareholders
divided by weighted average number of diluted Equity Shares outstanding during the year /period.

(ii) Price to Earnings (P/E) ratio in relation to the Issue Price of T41 per Equity share:

Particulars P/E (number of times)
Based on Restated Financial Statements
P/E ratio based on Basic and diluted EPS for the financial year ended March 31, 2022 11.77
P/E ratio based on the Weighted Average Basic & Diluted EPS 16.37
Industry P/E Ratio*
Highest -
Lowest -
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Particulars P/E (number of times)
Average -
* We believe that there are no listed Companies in India which are focused exclusively on the segment in which we
operate.

(iiif) Return on Net Worth (RoNW):

Year Ended RoNW (%) Weight
March 31, 2022 34.70% 3
March 31, 2021 27.49% 2
March 31, 2020 20.47% 1
Weighted Average 29.93%
For the period ended September 30, 2022* 14.76%

* Not annualised

Notes: -

e Return on Net worth (%) = Net Profit after tax attributable to owners of the Group, as restated / Net worth
as restated as at year end.

e Net worth is computed as the sum of the aggregate of paid-up equity share capital, all reserves created out
of the profits, securities premium account received in respect of equity shares and debit or credit balance of
profit and loss account. It may be noted that equity component of financial instruments is excluded while
calculating Net worth of the Company.

(iv) Net Asset Value (NAV) per Equity Share (Face value of ¥10 each)

Particulars NAY per share (%))

As on September 30, 2022 11.78

As on March 31, 2022 10.04

Net Asset Value per Equity Share after the Issue at Issue Price 18.49

Issue price per equity share* 41.00
Notes: -

(8) NAV per share =Restated Net worth at the end of the year/period divided by total number of equity shares
outstanding at the end of the year/period.

(b) Net worth is computed as the sum of the aggregate of paid-up equity share capital, all reserves created out
of the profits, securities premium account received in respect of equity shares and debit or credit balance of
profit and loss account. It may be noted that equity component of financial instruments is excluded while
calculating Net worth of the Company.

(c) Issue Price per Equity Share has been determined by our Company in consultation with the Lead Manager.

(v) Key performance indicators:

The KPIs disclosed below have been used historically by our Company to understand and analyze the business
performance, which in result, help us in analyzing the growth of various verticals in comparison to our peers. The
KPIs disclosed below have been approved by a resolution of our Audit Committee dated February 15, 2023 and the
members of the Audit Committee have verified the details of all KPIs pertaining to our Company. Further, the
members of the Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been
disclosed to any investors at any point of time during the three years period prior to the date of filing of this Prospectus.
Further, the KPIs herein have been certified by M/S. A'Y & Company, Chartered Accountants, by their certificate
dated February 15, 2023. The KPIs of our Company have been disclosed in the sections titled “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations — Key Performance
Indicators” on pages 111 and 167, respectively. We have described and defined the KPIs, as applicable, in
“Definitions and Abbreviations” on page 1. Our Company confirms that it shall continue to disclose all the KPIs
included in this section on a periodic basis, at least once in a year (or any lesser period as determined by the Board of
our Company), for a duration of one year after the date of listing of the Equity Shares on the Stock Exchange or till
the complete utilisation of the proceeds of the Fresh Issue as per the disclosure made in the Objects of the Issue
Section, whichever is later or for such other duration as may be required under the SEBI ICDR Regulations. Further,
the ongoing KPIs will continue to be certified by a member of an expert body as required under the SEBI ICDR
Regulations.

Key Performance Indicators of our Company.
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(Rs in lakhs)

Key Financial | For the period ended | March 31, 2022 | March 31, 2021 | March 31, 2020
Performance September 30, 2022

Revenue from Operations @ 3057.46 6,343.27 5,525.69 4,600.46
EBITDA @ 281.25 594.62 338.81 284.47
EBITDA Margin @ 9.20% 9.37% 6.13% 6.18%
PAT 180.73 362.12 187.34 101.13
PAT Margin @ 5.91% 5.71% 3.39% 2.20%

Notes:

(1) Revenue from operation means revenue from sales.

(2) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses

(3) EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

(4) PAT Margin is calculated as PAT for the period/year divided by revenue from operations

Explanation for KPI metrics

Key Financial Performance
Revenue from Operations

Explanations

Revenue from Operations is used by our management to track the revenue profile
of the business and in turn helps to assess the overall financial performance of our
Company and volume of our business

EBITDA provides information regarding the operational efficiency of the business
EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business

EBITDA
EBITDA Margin

PAT Profit after tax provides information regarding the overall profitability of the
business
PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial

performance of our business.

(i) Weighted average cost of acquisition
a. Theprice per share of our Company based on the primary/ new issue of shares (equity / convertible securities)

There has been no issuance of Equity Shares, , other than Equity Shares issued pursuant to a bonus issue on September
14, 2022 during the 18 months preceding the date of this Prospectus, where such issuance is equal to or more than 5%
of the fully diluted paid-up share capital of the Company (calculated based on the pre-issue capital before such
transaction(s) and excluding employee stock options granted but not vested), in a single transaction or multiple
transactions combined together over a span of 30 days.

b. The price per share of our Company based on the secondary sale / acquisition of shares (equity shares).

There have been no secondary sale / acquisitions of Equity Shares, where the promoters, members of the promoter
group or shareholder(s) having the right to nominate director(s) in the board of directors of the Company are a party
to the transaction (excluding gifts), during the 18 months preceding the date of this certificate, where either
acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the Company (calculated
based on the pre-issue capital before such transaction/s and excluding employee stock options granted but not
vested), in a single transaction or multiple transactions combined together over a span of rolling 30 days.

c. Since there are no such transactions to report to under (a) and (b) therefore, information based on last 5 primary or
secondary transactions (secondary transactions where Promoter / Promoter Group entities or shareholder(s) having
the right to nominate director(s) in the Board of our Company, are a party to the transaction), not older than 3 years
prior to irrespective of the size of transactions, is as below:

Primary Transactions:

Except as disclosed below, there have been no primary transactions in the last three years preceding the date of this
Prospectus:
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No. of Equity | Face Issue | Nature Total
Date of . Nature of . .
Allotment Shares Value | Price | of Allotment Consideration (Rs
allotted (Rs) (Rs) Consideration in lakhs)
September . Bonus Issue in ratio| Nil
14, 2022 91,46,866 10/- Nil | Other than Cash of 22:3

Secondary Transactions:

Except as disclosed below, there have been no secondary transactions by the Promoters, members of the Promoter
Group or shareholder(s) having the right to nominate director(s) in the Board of Directors of our Company are a party
to the transaction, in the last three years preceding the date of this Prospectus:

Name of | Date of | Name of Number | Face | Transfer | Name of Total
Transferor | Transfer | Transferor | of Value | Price () | transferee Consideration
Equity | ® ®
Shares
Sold
Rs. Transfer To Rs.22,500/-
1,500 10/- Rs.15/- Harisha M
Rs. Transfer To Rohit Rs.22,500/-
1,500 10- | B 15/- Kumar Joshi
Rs. Transfer To Rs.16,500/-
1,100 10- | R |py Raghunandan
Rs. Transfer To Rs.15,000/-
1,000 10- | B 15/- Ramesha G C
Rs. Transfer To Rs.15,000/-
1,000 10- | B 15/- Sunita Ravikumar
Rs. Transfer To Rs.15,000/-
1,000 10- | Rs15- Jayarama T
Rs. Transfer To Rs.12,000/-
800 | qo. | RS | Vedamurthy K S
Rs. Transfer To Rs.10,500/-
700 10- | Rs15- Venugopal
Rs. Transfer To Rs.10,500/-
700 10/- | Rs 19" Tejoo Yadav
Promoter 700 Rs. Rs. 15/- Tran_sfer To Rs.10,500/-
10/- Manjula C V
DN | September | and R Transfer T Rs.10,500/
Anilkumara | 14,2022 | Managing | 700 105/'_ Rs. 15/- Mf‘u ju‘fa P° 5. 19,0000
Director Rs Transfer To Rs.4,500/-
300 ' Rs. 15/- | Abhay  Shridhar
10/- .
Divekar
Rs Transfer To Rs.15,000/-
1,000 ) Rs. 15/- | Ronika Kumari
10/- .
Joshi
Rs. Transfer To Rs.15,000/-
1,000 10- | B 15/- Prameela D N
Rs. Transfer To Rs.15,000/-
1,000 10- | R 155 Nagaveni D N
Rs Transfer To Rs.7,500/-
500 ' Rs. 15/- | Ashok Kumar
10/-
Varma
Rs. Transfer To Rs.4,500/-
300 10- | R 15- Bramharaju N
Rs. Transfer To Rs.22,500/-
1,500 10/- Rs. 15/- Sachin A
500 5)5/ Rs. 15/- Transfer To Geetha Rs.7,500/-

d. Weighted average cost of acquisition, floor price and cap price
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Types of transactions Weighted average cost of acquisition
(X per Equity Shares)

Weighted average cost of acquisition of primary / new issue as per NA*
paragraph 6(a) above.

Weighted average cost of acquisition for secondary sale / acquisition as per NA**
paragraph 6(b) above.

Weighted average cost of acquisition of primary issuances / secondary Nil
transactions as per paragraph 6(c) above.

Note: *There were no primary / new issue of shares (equity/ convertible securities) other than Equity Shares issued
pursuant to a bonus issue on September 14, 2022, in last 18 months and three years prior to the date of this Prospectus.
** There were no secondary sales / acquisition of shares of shares (equity/ convertible securities) (excluding gifts)
transactions in last 18 months from the date of this Prospectus.

Set forth below are the details of comparison of key performance of indicators with our listed industry peers:

We have listed peer Companies such as Hindustan Adhesives Limited and 3M India Limited, listed on the Indian Stock
Exchanges, however, the same is not comparable depending on the size of financials and product portfolio. Hence, we
believe that there are no listed Companies in India which are focused exclusively on the segment in which we operate
and are comparable according to our size of financials and product portfolio. Accordingly, it is not possible to provide
a comparison of key performance indicators of industry with our Company.

Comparison of Accounting Ratios with listed Industry Peers

We have listed peer Companies such as Hindustan Adhesives Limited and 3M India Limited, listed on the Indian Stock
Exchanges, however, the same is not comparable depending on the size of financials and product portfolio. Hence, we
believe that there are no listed Companies in India which are focused exclusively on the segment in which we operate
and are comparable according to our size of financials and product portfolio. Accordingly, it is not possible to provide
a comparison of key performance indicators of industry with our Company.

Notes:

1. The figures for Srivasavi Adhesive Tapes Limited are based on the restated financial statements for the
year ended March 31, 2022.

2. The Issue Price is 4.1 times of the face value of the Equity Shares.

3. The Issue Price of Rs.41/- has been determined by our Company, in consultation with the Lead Manager,
on the basis of market demand from investors for Equity Shares through the Fixed price method and is
justified in view of the above qualitative and quantitative parameters.

Applicants should read the above-mentioned information along with “Risk Factors”, “Our Business”, “Restated
Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”

on pages 26, 111, 164 and 167, respectively, to have a more informed view.

The trading price of the Equity Shares could decline due to the factors mentioned in the “Risk Factors” on page 26 and
you may lose all or part of your investment.
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STATEMENT OF POSSIBLE TAX BENEFITS
To,

The Board of Directors,

Srivasavi Adhesive Tapes Limited
No B 100, KSSIDC Industrial Estate,
Doddaballapura,

Bangalore

Karnataka- 561203

India

Dear Sir,
Subject: Statement of possible tax benefits (‘the Statement’) available to Srivasavi Adhesive Tapes Limited

(“the Company”) and its shareholders prepared in accordance with Securities and Exchange Board of India
(Issue of Capital Disclosure Requirements) Regulations 2018, as amended (‘the Regulation’)

We hereby confirm that the enclosed Annexure 1 and 2 (together “the Annexures”), prepared by Srivasavi Adhesive
Tapes Limited (‘the Company’), provides the possible tax benefits available to the Company and to the shareholders
of the Company under the Income-tax Act, 1961 (‘the Act’) as amended by the Finance Act 2022, circular and
notifications issued from time to time, i.e. applicable for the Financial Year 2022-23 relevant to the assessment year
2023-24, the Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 (“GST
Act”), as amended by the Finance Act 2022, circular and notifications issued from time to time, i.e., applicable for the
Financial Year 2022-23 relevant to the assessment year 2023-24, presently in force in India (together, the” Tax Laws”).
Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under
the relevant provisions of the Tax Laws. Hence, the ability of the Company and / or its shareholders to derive the tax
benefits is dependent upon their fulfilling such conditions which, based on business imperatives the Company faces
in the future, the Company or its shareholders may or may not choose to fulfil.

1. The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of the contents stated is
the responsibility of the Company’s management. We are informed that these Annexures are only intended to
provide information to the investors and are neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the proposed initial public offering.

2. We do not express any opinion or provide any assurance as to whether:
i) the Company or its shareholders will continue to obtain these benefits in future;
i) the conditions prescribed for availing the benefits have been / would be met with; and
iii) the revenue authorities/courts will concur with the views expressed herein.

3. The contents of the enclosed Annexures are based on information, explanations and representations obtained from
the Company and on the basis of their understanding of the business activities and operations of the Company.

4. No assurance is given that the revenue authorities/ Courts will concur with the view expressed herein. Our views
are based on existing provisions of law and its implementation, which are subject to change from time to time.
We do not assume any responsibility to updates the views consequent to such changes.

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of fees
relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to any other person in respect of this statement.

6. This certificate is provided solely for the purpose of assisting the addressee Company in discharging its
responsibility under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 for inclusion in the Draft Prospectus /Prospectus in connection with the proposed issue of
equity shares and is not be used, referred to or distributed for any other purpose without our written consent.
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M/s AY & COMPANY

Chartered Accountants
Firm Registration No.: 020829C

Priyanka Gianchandani
Partner

M. No. 420219

UDIN: 22445912AXQFCL8138

Date: 30.09.2022
Place: Bengaluru
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity
Shareholders under the Act presently in force in India. It is not exhaustive or comprehensive and is not intended to be
a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to the tax
implications of an investment in the Equity Shares particularly in view of the fact that certain recently enacted
legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an
investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX

IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY

SHARES IN YOUR PARTICULAR SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY

The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

The Shareholders of the Company are not entitled to any special tax benefits under the Act

Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder
where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law

benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company
and to its shareholders in the Draft Prospectus /Prospectus.

94 |Page



ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity
Shareholders under the GST Act presently in force in India. It is not exhaustive or comprehensive and is not intended
to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to the
tax implications of an investment in the Equity Shares particularly in view of the fact that certain recently enacted
legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an
investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX

IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY

SHARES IN YOUR PARTICULAR SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY

The Company is not entitled to any special tax benefits under the GST Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

The Shareholders of the Company are not entitled to any special tax benefits under the GST Act

Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder
where the shares are held by joint holders.

2. The above statement covers only certain relevant indirect tax law benefits and does not cover any direct tax law

benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company
and to its shareholders in the Draft Prospectus /Prospectus.
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SECTION VI - ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this chapter has been extracted from the websites of and publicly available documents from various
sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any other person
connected with this Issue has independently verified the information provided in this chapter. Industry sources and
publications, referred to in this chapter, generally state that the information contained therein has been obtained from
sources generally believed to be reliable but their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based on
such information.

GLOBAL ECONOMIC OVERVIEW

Global economic activity is experiencing a broad-based and sharper-than-expected slowdown, with inflation higher
than seen in several decades. The cost-of-living crisis, tightening financial conditions in most regions, Russia’s
invasion of Ukraine, and the lingering COVID-19 pandemic all weigh heavily on the outlook. Global growth is
forecast to slow from 6.0 percent in 2021 to 3.2 percent in 2022 and 2.7 percent in 2023. This is the weakest growth
profile since 2001 except for the global financial crisis and the acute phase of the COVID-19 pandemic.

Global inflation is forecast to rise from 4.7 percent in 2021 to 8.8 percent in 2022 but to decline to 6.5 percent in 2023
and to 4.1 percent by 2024. Monetary policy should stay the course to restore price stability, and fiscal policy should
aim to alleviate the cost-of-living pressures while maintaining a sufficiently tight stance aligned with monetary policy.
Structural reforms can further support the fight against inflation by improving productivity and easing supply
constraints, while multilateral cooperation is necessary for fast-tracking the green energy transition and preventing
fragmentation.

WORLD ECONOMIC OUTLOOK OCTOBER 2022
GROWTH PROJECTIONS

GLOBAL ADVANCED EMERGING MARKET &
ECONOMY ECONOMIES DEVELOPING ECONOMIES

6.6
6.0 5.2

3.7 3.7
3.2 54

2.411
. .

2021 2022 2023 2021 2022 2023 2021 2022 2023

INTERNATIONAL MONETARY FUND IMF.org #WEO

Global Prospects and Policies

The slowdown in global economic activity is broad-based and sharper-than-expected, with inflation higher than seen
in decades. The economic outlook depends on a successful calibration of monetary and fiscal policies, the course of
the war in Ukraine, and growth prospects in China. Risks remain unusually large: monetary policy could miscalculate
the right stance to reduce inflation; diverging policy paths in the largest economies could exacerbate the US dollar’s
appreciation; tightening global financing could trigger emerging market debt distress; and a worsening of China’s
property sector crisis could undermine growth. Policymakers should focus on restoring price stability and alleviating
cost-of-living pressures. Multilateral cooperation remains necessary to fast-track the green energy transition and
prevent fragmentation.
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WORLD ECONOMIC OUTLOOK OCTOBER 2022
GROWTH PROJECTIONS BY REGION
(PERCENT CHANGE)
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1. According to the flagship report of IMF - “World Economic Outlook’ released on 12th October 2022, the global
economy is projected to grow by (+) 3.2 % in 2022. (Table) . The global economic activity is experiencing a
broad-based and sharper-than-expected slowdown, with inflation higher than seen in several decades. The
economic forecast is revised downwards majorly on account of the cost-of-living crisis, tightening financial
conditions in most regions, Russia’s invasion of Ukraine, and the lingering COVID-19 pandemic.

2. Projected Growth in Advanced Economies is (+) 2.4 % and (+) 3.7 % in 2022A

> advanced Economies are projected to expand by (+) 2.5 % in 2022 which includes the USA (+ 1.6 %), Japan
(+ 1.7%), the United Kingdom (+ 3.6 %), Germany (+1.5 %), France (+2.5 %), Italy (+3.2%), and Spain
(+4.3 %).

» The group of emerging markets and developing economies (EMDES) is projected to expand by +3.7 % in
2022.

3. Indian economy is expected to record a growth of 6.8 % in 2022 as against 7.4 % predicted in WEO, July 2022

4. Projected Growth in Global Trade is (+) 4.3 % in 2022 and (+) 2.5 % in 2023.

Global trade is expected to grow by 4.3 % in 2022 and 2.5 % in 2023 which mainly reflects the decline in global
output growth. Supply chain constraints, decrease in Chinese supply delivery times, continued lockdowns and
restrictions on account of renewed covid-19 strains continue to halt recovery of global trade. The dollar’s appreciation
in 2022 is also one of the factors that have further slowed world trade growth, considering the dollar’s dominant role
in trade invoicing and the implied pass-through in consumer and producer prices outside the US.

Growth trends in major economies — October 2022 in comparison to July 2022, IMF WEO, forecasts
USA - The growth in the United States in 2022 has been revised down reflecting the unexpected real GDP contraction
in the second quarter. Declining real disposable income is expected to have an impact on the consumer demand, and

higher interest rates are taking an important toll on spending, especially spending on residential investment.

UK - Assignificant slowdown is also projected in the country as as high inflation reduces purchasing power and tighter
monetary policy takes a toll on consumer spending and business investment.

India — The growth outlook for the country is revised downwards reflecting a weaker-than-expected outturn in the
second quarter and more subdued external demand.

China — The Chinese economy is projected to experience a downturn in its outlook owing to COVID-19 outbreaks
and lockdowns in multiple localities, as well as the worsening property market crisis that have held back economic
activity in China

ASEAN economies — The growth in these economies is revised downwards due to less favorable external conditions,
with slower growth in major trading partners such as China, the euro area, and the US; the decline in household
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purchasing power from higher food and energy prices; and in most cases, more rapid monetary policy tightening to
bring inflation back to target

Europe - The growth slowdown in the region is less pronounced than the United States in 2022 but is expected to
deepen in 2023. However, in 2023 growth across Europe is expected to decline due to spillover effects from the war
in Ukraine, with especially sharp downward revisions for economies most exposed to the Russian gas supply cuts,
and tighter financial conditions, with the European Central Bank having ended net asset purchases and rapidly raising
policy rates.

Latin America and Caribbean — The growth for the region is revised upwards reflecting stronger-than-expected
activity in the first half of 2022 on the back of favourable commaodity prices, still-favourable external financing
conditions, and the normalization of activities in contact-intensive sectors.

Gem and Jewellery Gross Exports: April — September 2022

Gross Exports (US$ billion) April — September 2022 Exports Growth: 5.99% y-o0-y (April-September 2022
30
Months FY 2021-2022 |FY 2022 -2023 . 25%
April 3.39 3.48
May 2.98 3.24 B
June 2.84 3.55 : T 1235%
July 3.48 3.29 v
August 3.45 3.34 > 265%
5.99 %
September 3.24 3.64 0
April May June luly Augpst  September April to
A[JI‘i] tD 5 September
September 19.38 20.54 Sa6% 319%

Key Highlights

During April — September 2022, G&J exports increased by 5.99 % to US$ 20.54 billion as compared to exports of
US$ 19.38 billion registered during April — September 2021. (As per DGCIS&S)

During April — September 2022, Polished Lab Grown Diamonds (60.55%), Coloured Gemstones (45.63 %) Platinum
jewellery (43.32 %), Plain Gold Jewellery (19.53 %), Studded gold Jewellery (16.27 %) and Silver Jewellery (34.27%)
witnessed a positive export growth rate as compared to April — September 2021 while export of Cut & Polished
Diamonds (-1.27 %) have witnessed a negative growth in the same period.

Gross exports from almost all regions have recorded positive export growth in April — September 2022 over the exports
recorded in April — September 2021.

Exports from SEEPZ, Jaipur, Delhi, Chennai & Visakhapatnam SEZs have witnessed a rise in April — September 2022
as compared to April — September 2021. Overall, there is a growth of (+) 17.36% in exports to US$ 3940.32 million
in April — September 2022 from US$ 3357.39 million recorded in April — September 2021

Gem and Jewellery exports to USA, Hong Kong, Israel , UK & Netherlands have recorded negative growths of (-)
3.34% , (-)8.25% , (-) 6.43 %, (-)6.47 % and (-)10.43 % during April — September 2022 as compared to April —
September 2021. While, gem and jewellery exports to other destinations such as U.A.E, Belgium, Thailand, Singapore,
and Switzerland have shown a rise during the stated time period.

The Indian Economy is projected to grow by 6.8 % in 2022 and 6.1 % in 2023 according to IMF’s World Economic
Outlook published in October 2022.

(Source: https://www.imf.org/en/Publications/WEO/Issues/2022/10/11/world-economic-outlook-october-2022,
https://gjepc.org/pdf/market_reports/Gem-and-Jewellery-Trade-Quick-Update-April-September-2022.pdf)

INDIAN ECONOMY OVERVIEW
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Strong economic growth in the first quarter of FY 2022-23 helped India overcome the UK to become the fifth-largest
economy after it recovered from repeated waves of COVID-19 pandemic shock. Real GDP in the first quarter of
2022-23 is currently about 4% higher than its corresponding 2019-20, i